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Gurgaon - 122 002, India ' :

INDEPENDENT AUDITOR’S REPORT
To the Members of Commercial Engineers and Body Builders Co Limited
Répo_rt on the Ind AS Financial Statements

We have audited the accompanying Ind AS financial statements of Commercial Engineers and Body
Builders Co Limited (“the Company™), which comprise the Balance Sheet as at 31 March 2018, the
Statement of Profit and Loss, the Statement of Changes in Equity and 1he statement of Cash Flows for the
year then ended, :and summary of the significant accounting policies and other explanatory information.

Management’s Responsibility for the Ind AS Financial Statenients

The Company’s Board of Directors is responsibie for the matters siated in Section 134(5) of the Companies
Act, 2013 (“the Act”) with reéspect to the preparation of these Ind AS financial statements that give 2 true
and fair view of the state of affairs, loss (including other comprehensive income), changes in equity and
cash flows of the Company in accordance with the accounting principles generally accepted in India,
including the Indian Accounting Standards (Ind AS) specitied under Section 133 of the Act.

This responsibility also includes mainteparice of adequate accounting records in accordance with the
provisions of the Act for safeguarding the assets of the Company and for preventing and detecting frauds
and other irregularities; selection and appiication of appropriate accounting policies; making judgments and
egtimates that are reasonable and prudent; and design, implementation and maintenance of adequate
tnternal financial controls that were operating effeciively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the Ind AS financial statements that

give a true and fair view and are free from material misstate ment, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liguidate the Company or to cease
operations, or has 110 realistic alternative but to do so.

Auditor’s Responsibility
Our responsibility-is to express an opinion on these Ind AS financial statements based on our audit.

We have taken-into account the provisions of the Act, the accounting and auditing standards and matters.
which are required to be included in the audit report under the provisions of the Act and the Rules made
thereunder. :

We conducted our audit of the Ind AS financial statements in accordance with the Standards on Auditing
specified under Section 143(10) of the Act. Those Standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether the Ind AS
financial statements are free from material misstatement. w
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An audit involves performing procedures 1o obtain audit evidence about the amounts and the disclosures in
the Ind AS financial statements. The. procedures selected depend on the auditor's judgiment, including the
assessment of the risks of material misstatement of the ind AS financial statements, whether due to fraud
or error. Invmaking those risk assessments, the auditor considers internal financial control relevant to the
Company's preparation of the lnd AS financial statenents that give a'true and fair view in order to design
audit procedures that are appropriate in the circumstances. An audit also includes evaluating the
appropriateness of the accounting policies used and the reasonableness of the accounting estimates made
by the Company's Directors, as well as cvaluating the overall presentation of the Ind AS financial
statements. '

We are also responsible to conctude on the appropriateness of management’s use of the going concern basis
of accounting and, based on the audit evidence obtained. whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the entity’s ability to continue as a going concern,
If we conciude that a material uncertainty exists, we are required to draw attention in the auditor’s.report to
the related disclesures in the financial statements or, if such disclosures are inadequate, to modify the
apinion. Our conclusions are based on the audit evidence obtained up 1o the date of the auditor’s report.
* However. future events or conditions may causc an entity to cease to continue as a going concern.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Ind AS financial statements.

Opinion

In.our opinion and to the best of our information and according to the explanations given 10 us, the aforesaid
Ind AS financial statenients give the information required by the Act in the manner so required and give a
true and fair view in conformity with the accounting principles generaily accepted in India:of the state of
affairs of the Company as at 31 March 2018, its Joss and other comprehensive income, changes in equity
and its cash flows for the year ended on thay date,

Material Unce'rtainty Related to Going Concern

We draw atiention ta Note 49 in the Ind AS financial statements, which indicates that the Company incurred
a net loss of INR 3,691.27 lakhs during the year ended 31 March 2018 and, as of that date, the company’s
liabilities exceeded its total assets by INR 6,717.72 fakhs. Further, the Company has been incurring cash
losses atfecting its ability to service its borrowings/creditors/ other liabilities and similar obligations. As
stated in Note 49, these events or conditions indicate that a material uncertainty exists that may cast
significant doubt on the company’s ability to continue as a going concern, The Management is confident
about the positive outcome of the restructuring and continued support of its customers resulting in revival
of the operations of the Company. Accordingly, the Ind AS financial statements have been prepared by the
Company on a going concern basis.

Our opinion is not modified in respect of this matter.
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Ciher Maiter

The comparative financial information of the Company fnr the year ended 31 March 2017 and the
transition date opening balance sheet as at 1 April 2016 included in these Ind AS financial statements, are
based on the previously issued statutory financial statements prepared in accordance with the Companies
{Accounting Standardsy Rules, 2006 audited by the predecessor auditor whose report tor the year ended 31
March 2017 and 31 March 2016 dated 29 May 2017 and 30 May 2016 respectively expressed an unmadified
opinion on those financial statements, as adjusted for the differences in the accounting pri nc:plcs adopted by
the Company-on transition to the [nd AS, which have beun audited by us.

Our opinion is not modified in respect of this mauer.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies {Auditor’s report) Order, 2016 (“the Order”} issued by the Centrai
Government of India in terms of sub-section (11) of Section 143 of the Act, we give in the Annexure A, a
statement on the matters specified in paragraphs 3 and 4 of the Order.

2. As required-by Section 143 (3) of the Act, we report ihat:

(a) We have sought and obtained al} the information and explanations which to the best of our knowledge
and belief-were necessary for the purpose of our audit;

(b} In our opinion, proper books of account as required by law have been kept by the Company 5o far as it
appears from our examination of those books;

(¢) The Balance Sheet, Statement: of Profit and Loss, the Cash Flow Statement and Statement of Changes
in Equity dealt with by this Report are in agreement with the books of account;

(d)-In our opinion, the aforesaid Ind AS financial statements comply with the Indian Accounting Standards
specified under Section 133 of the Act;

(¢) The going congern matter described under the ‘Material Uncertainty Related to Going Concern’
paragraph above, in our opinion, may have an adverse effect on the functioning of the Company,

() On the basis of written representations received from the directors as on 31 March 2018, and taken on
record by the Board of Directors, none of the directors is disqualified as on 31 March 2018, from being
appointed as a director in terms of Section 164 (2) of the Act;

(g) With respect to the adequacy of the internal financial controls with reference to financial statements of
the Company and the operating effectiveness of such controls, refer to our separate Report in “Annexure
B to this report;
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(h) With respect to the other matters to be.included in the Auditor’s Report in accordance with Rule 1t of
the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and

_ according to the explanations given 1o us:

i, TheCompany has disclosed the impact of pendin g litigations on its financial position in its Ind AS
financial statemnents — Refer Note 38 1o the Ind AS financial statements;

ii.  The Company did not have any iong-term contracts including derivative contracts for which there

were any material foreseeable losses:

iii.  There were no amounts which were required to be transferred 1o the Investor Education and

Protection Fund by the Company; and

iv.  The disclosures in the financial statements regarding holdings as well as dealings in specified bank
notés during the period from 8 November 2016 to 30 December 2016 have not been made since
they do not pertain to the financial year ended.31 March 2018. However, amounts as appearing in
the audited Ind AS financial statements for the period ended 31 March 2017 have been disclosed.

Place: Gurugram
Date; 25 May 2018

1

For BS R & Co. LLP
Chartered Accountanis
'u.\registratiorl No.: 101248

Shashkank Agarwal
Partner
- Membership No.: 095109
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Annexure A referred to the Indehendent Audiior’s Repert to the Members of Commercial Engineers
and Body Builders Co Limited on Ind AS financial statemsents for the year ended 31 March 2018.

(i) (a) The Company is maintaining proper records showing full particulars, including quantitative
details and sitvation of its fixed assets.

(b) According to the information and explanations given to us; the Company has a regular
programme of physical verification of its fixed assets by which fixed assets are verified every
'vear. In our-opinion, this periodicity of physical verification is reasonable having regard to the
size of the Company and the rature of its assets. As informed to us, the discrepancies noticed on
such-verification were not material and have been properly adjusted in the books of account.

(¢} According to the information and explanations given to us and on the basis of our examination
of the books .of account, the title decds of immovable propesty are held in the name of the
Company.

(ii_} The inventory, except stocks tying with third parties, has been physically verified by the management
 during the year. In our opinion, the frequency of such verification is reasonable having regard to the
size ‘of the Company and nature of its business. For stocks Tying with ihird parties at the year-end,
writtenconfirmations have been obtained. As informed to us, the discrepancies noticed on
verification between the physical' stocks and the book records were not material and have been
property.adjusted in the books of account. '

(iii} According to the information and explanations given to us, the Company has not granted any loans,
secured or unsecured, to companies, Limited Liability Partnerships or other parties covered in the
register mainfained under section 189 of the Act. As informed to us, there are no firms covered inthe
register maintained under section 189 of the Act. Accordingly, paragraph 3(iii) of the Order is not
appticable.

(iv) Accordingto the information and explanations given to us, in respect of loans and investments made
by the Company, the provisiens of section 185 and 186 of the Act have been complied with. As
informed to us, the Company has nat provided any guarantee or security as specified under Seciion
185 and 186 0of the Act. :
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{v} According to the information and explanations given to us, the Company has not accepted any
deposits from the public. Accordingly, paragraph 3{v) ot the Order is not applicable.

{(vi) According to the information and explanations given to us, the Centrai Government has not
prescribed the maintenance of cost records under sub- section (1) of Section 148 of the Act for any of
the goods sold by the Company. Accordingly, para 3(vi) of the Order is not applicable.

{vu) (a) According to the information and explanations given to us and on the basis of our examination

of the records of the Company, amounts deducted / accrued in the books of account in respect of
undisputed statutory dues including Sales Tax, Service Tax, Duty of Customs, Duty of Excise,
valoe Added Tax, Cess, Goods and Services Tax (‘GST’) and other material stautory dues have
generally. been regularly deposited. with the appropriate authorities though have been serious
detays in deposit of Provident Fund, Employees’ State insurance, Value Added Tax and Income
Tax.

Accordmg 1o the information and explanations gweu 10 us, no amounts payable in respect of
undisputed statutory dues including Provident Fund, Employees” State Wsurance, Income Tax,
Sales Tax, Service Tax, Duty of Customs, Duty of Excise, Value Added Tax, Cess, OGoods and
Service Tax and other materia! statutory dues wcre in arrears as at 31 March 2018 for a period of
mote than.six mounths from the date they became payable except as mentioned below:

(INR In Lakhs)
1 Period to which | ' Date of
Nameof | Nature of the Amouni Subsequent
Statute ! Dues Amount | Relates Due Date Payment
T [ Vvalue ' _
MP VAT Added April 2010 — March ‘Not Yet
Act, 2002 | Tax 967 2011 | 0TFeb2017  [Paid
: - Value '
MP VAT | Added April 2015 — March Not Yet
Act, 2002 | Tax I 12016 | 30 Aprii2016 |Paid |
1 | Tax ' : '
Income Tax | Deducted | Not Yet
L Act, 1961 |atSource | 256 July 2017 7 Aug 2017 | Paid
Tax
‘Income Tax | Deducted | _ Not Yet
Aét, 1961 jatSodrce | 2.56 Aug 2017 1 78ep2017 | Pad
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(b} Accordingto ilzdiﬁ.i‘brmaziun and explanations given to us, there are no dues of Income tax, Sales
tax, Service Tax, Duty of Excise, Value Added Tax and Goods and Service Tax which have not
been. deposited with the appromiale authorities on account of any dispute except as mentioned

pelow:
(INR in Lakhs)
_ "y _ R Aot
.Nature of Forum where Period to which the | Amount Paid
Name of Statute Dues dispute is pending | amount relates Involved® | under
' ' ST NN 1 Protest
April 2000- june :
AC, Jabalpur 12009 1437 "
' o Apnil 2008-April )
- CEC. labalpur ‘l__ﬁ2_()lb 1,217,951 400.00
' December 2010- a '
 CEC Jamshedpur | Aprii 2018 15287 =
Central Excise o CCEC, Pithampur | Ot2012-Feb2014 | 8941 -
Act. 1944 Excise Duty | High Court, July 2008 - August
T o Madhya Pradesh 2009 2,047.00 -
CESTAT, New Oct 2009- March
Delhi 2014 1,374.24 10760
e © T Apdl 204 1-March TV
| CESTAT,Kolketn 12015 | 354 053
........................ Foep 016" , :
Commissioner April 204 to Dec
i {Appeals), Bhopal | 2014 ~35.60 -
5 Aoiste Board,
: Bhopal F Y 2007-08 64411 18031
MP Commercial | Value Added | Appellaic Board, '
TaxAct)994 |  Tax | Bhopal | FY2008:09 |  6335{ 1778
. Supreme Court 4 F Y 2012-13 . 1,406.50 T3
M’P:Emr_yvfl'ax- Entry Tax Appetlate Board, | _
Act, 1976 .| Bhopat FY 2000-10 30.89 8.65
Appellate Board, - '
Bhopal | FY2007-08 11.02 3.09 |
Central Sales Tax | Central Sales Appeltate Board, :
Act ] 955 Tax Bhopal FY2010-11 29.77 28.29
e : O Additional _ '
Commissioner, '
______ Jabalpur FY 201213 _ 6.11 2.81
...................... By Commissionar ; , e
ot Commerciai
i Taxes, Adityapur April 2011 to March
harkhand VAT | Value Added | Cirele, Jamshedpur | 2012 o 217204 -
Act, 2005 Tax Dyy. Commissioner | '
of Commercial
Taxes Ad%zyapur April 2012 to March
N R 2013 97 -
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Name of Statute

Nature of
Dues

Income Tax Act,
1956

Income Tax

: Amount
{ Forwmn where Period to which the Amount Paid
dispute is pending | amount velates 1nvolved* under
 — P— = ._ ..... —_ ProteSt
CIT (Appeals),
Kanpur [ AY.2012-13 1 1593}
CIT {Appeals), o
Rappur  [AY.2013-14 [ 59465 -
CIT (Appeals). h '
Kanpur AY.2014-15 - -
S CIT (Appeais), -
. Kanpur AY.2015-16 -

X amounts as per demand orders ineluding imerest and penaity wherever indicated in th

e demand.

{viii) According to the records of the Comipany examined by us and the information and explanations given
to us, the Company has not defaulted in repayment of loans or borrowings to banks and financial
institutions except as under

________________ ~ - o (INR In Lakhs)
Particulars 45’_111__(?11113_“9_[(_12_1&1:11 in repayment Period of default
.......................... Principat | Interest !
T Fin_aﬁgial lr}slittlli:)_l;;-?m e e S
Fata Capital Frmancial - Miarch 2016 - March
| Services Limited | __ 255960 100165 | 2018
_l-;munés At.;},._.g;;}.g;_;___.wn " w ..... . _—
' November 2016 - Maich
. HDFC Bank Limited 1,847.97 330.73 2018 e
o Novernber 2016 - March
| Axis Bank Limited 11,10224 | 201988 | 2018 B

(ix) In our opinion and according to the information and explanations given to us and on the basis of our
examination of the records of the Company. the Company has not raised money by way of initial
public offer or further public offer {including debt instruments) and taken.tern loans during the year,
Accordingly, paragraph 3 (ix) of the Order is not apphicable.

(x)

Based on.our examination of the books of account and according to the information and explanations

given to us, no fraud by the Company and no fraud on the Company by its officers or employees has
been noticed or reported during the course of our audit.

(xi} Based on ourexamination of the books of account and according to the information and ¢xplanations
given to us, the Company has paid / provided managerial remuneration in accordance with the
requisite approvals mandaied by the provision of section 197 read with Schedule V of the Act,
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{xii} According 1¢-the information and explanations given to us, the Company is not a nidhi company.
Accordingly, paragraph 3(xii) of the Order 5 not applicable.

(xiit) Based on ouf examination of the books of account and according to the information and explanations
given to us, all transactions with the related parties are in compliance with section 177 and 188 of the
Act where applicable and the details have been disclosed in the Ind AS financial statements, as
required by the applicable accounting standards.

(xiv) Based onour examination of the books of account and according to the information and explanations
given 1o us, the Company has not made any preferential allotment o private placement-of shares or
fuily or partly convertible debentures during the year. Accordingly, paragraph 3(xiv) of the Order is
not applicable. '

{xv) Accordingto the information and explanations given to us, the Company has rot entered into any
non-cash transactions with directors or persons connected with him. Accordingly, paragraph 3(xv) of
the Order is not applicable,

(xvi) According to the information and explanations given to us, the Company is not required to be
registered under section 45-IA of the Reserve Bank of India Act, 1934,

ForBSR & Co. LLP
Chartered Accountants
Firm Registration Number: 101248 W/W-100022

N

Shashank Agarwal
Place: Gurugram Partner
Date: 25 May 2018 Membership No.: 095109
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Annexure B to the Independent Auditor’s Report of even date on the Ind AS Financial Statements
of Comme:l,'éiﬁl"'_]?:'ajg"im‘.ers and Body Builders Co Limited

Repert on the Tatexnal Financial Contrels with reference to financial statements under Clause (i)
of Sub-section 3 of Section 143 of the Companies Act, 2013 (*“the Aet™)

We have audited the internal financial controls with refereirce to financial statements of Commercial

Fngineers and Body Builders Co Limited (“the Company™) as of 31 March 2018 in conjunction with
our audit of the Ind AS financial statements of the Company for the year ended on that date.

Muanagement’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal control with reference to financial statements criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls.Over Financial Reporting (the “Guidance Note™) issued by the Institute of Chartered
Accountants of ‘India (“JCAT?). These responsibilities include the design, implementation and
maintenance of adequate internal financial conirals that were operating effectively for ensuring the
orderly and efficient conduct of its business, including adherence to Company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the fgeuracy and
compteteness of the accounting records, and the timely preparation of refiable financial information, as
required under the Companies Act, 2013,

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company’s internal financial controis with reference
to financial statemnents based on our audit. We conducted our audit in accordance with the Guidauce
Note and the Standards-on Auditing, issued by ICAl and decmed to be preseribed under section 143(10)
of the Companies Act, 2013, to the extent applicabie 1o an audit of internal financial controls, both
applicable to an audit of Internal Financial Controls and, both issued by the ICAL

Those Standards and the Guidance Note require that we comply with cthical requirements and plan and
perform the-audit (o obtain reasonable assurance about whether adequate internat financial controls with
reference to finaricial statements was established and maintained and §f such controls operated
effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls $ystem with reference to financial statements and their operating effectiveness. Our
audit. of internal financial controls with reference to financial statements included obtaining an
understanding of internal financial controls with reference to financial statements; assessing the risk
that a material weakness exists and testing and evaluating the design and operating effectiveness of
internal control based on the assessed risk. The procedures selected depend on the anditor’s judgement,
including the assessment of the risks of material misstatement of the Tnd AS financial statements,
whether due to fraud or-error. -

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls system with reference to financial
statements.
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Meaning of [nternal Financial Controls with reference to Ind AS Financial Statements

A company's internal financial control with reference to financial statements is a process designed to
provide reasonable assurance regurding the reliability of financial statements and the preparation of
Financial Siatements for external prirposes in accordance witl: generally accepted accounting principles.
A company's internal financial control with reference to financial statements inciudes those policies and
procedures that (13 pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the company; (2) provide reasonable assurance
that transactions are recorded as necessary to permit preparation of Financial Statements in accordance
with generally accepted accounting principles, and that receipts and expenditures of the company arc
being made only in accordance with authorisations of management and directors of the company; and
(3) provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition,
-use, or disposition of the company’s assets that could have a material effect on the Financial Statements.

Inherent leltatiom of Internal Financial Controls with reference to Ind AS Finaucial
Statements :

Because of the inherent limitations of internal financiat controls with reference 1o financial statements,
incliding the possibility of collusion or improper management override of controls, material
misstatements dite to error or fraud may occur and not be detected. Also, projections of any evaluation
of the internal financial controls with reference to financial statements to future periods are subject ta
the risk that the internal financial control with reference to financial statements may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or procedures may
decteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal finangial controls system
with reference to financial statements and such internal financial controls with reference to financial
statements were operating effectively as at 31 March 2018, based on the internal control with reference
to financia! statements criteria established by the Company considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial Controls over Financial
Reporting issued by the Institute of Chartered Accountants of India.

For BSR & Co. LLP
Chartered Accountanis
Firm registration No.: 101248W /W-100022

Shashank Agarwal

Place: Gurugram Pariner

Date: 25 May 2018 Membership No.: 095109
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Commercisl Eaginzers #nd Body Bailders Cs Led,
Batance Shest as ot 3 March 2018
(AN srmounts ere fu INR Takhs, waless oiherwise Stated)

Particulars ) ’ Note Ay at As ot . As gt
N 31 March 2448 i m"nh w07 L Aprit 2016
ASSETS
Now-curreat tissets
Property, pilznt and equipmen 3 13.453,11 14,468 44 13,533.29
Copital work-inoprogress . 3 198,44 158,63 200.59
Tntangible assaty 4 - - .48
Financinf assets.
(D) Invemments 5 : 16 G40 0w
(i) Loans ' 6 44,00 933 9925
Dieferred tax nisets (net) 3s " - N
Eiber non-currant assets 7 2,776.47 . . 2,727.95 181443
Totul aoo-currest sssets - ' 1647317 17,486.49 17,634.94
Current nssets
Inveditories 8 926,52 YT 26 97955
Fivancial assets
(i) Trade receivabies b4 6E5.04 1,569.89 1233163
(il) Cash and cash equivalents 10 332,84 4277 523
(3ify Bank balences otfher than {ii) wbove i1 167.34 1247 24733
(iv) Loans [ [95.56 198.97 239.11
(¥} Gther financial asaets 13 22287 6.57 F3.55
Cthres cureent asgets 4 ) 1,909,454 2.384.00 2,754,950
Total current agpets 4.390.61 3,024.83 547301
Total nisety 20,852 73 2284302 12805
EQUITY AND LIABILITIES
Equity .
Equity share capitaf is 5,494.30 5,494.30 5,494.30
Grhor equity 6 {i2212.02) 8,526 07} {4,965.61)
Total equity 6717.73) (3,051.77) 52860
Liohilities )
Non-cuvrent liabilities
Financial kiabilities
{0 Borrewings 17 570.84 433397 6,385.80
{it) Other financiat Habilities 18 3.00 5.00 500
Provisions 19 e lid 3313 201
Other non-cuerent tiabilities 2 3.388.55 3 39038 241944
Total non-current liahilitics 1.998.11 75248 3,331.66
Current liabilities
Finarcial liabilities
(i} Borrowings . 21 4.520.64 3,970.63 3.952.89
(i) Trado payabies 22 2,55926 154955 33N
£iii) Oifver Ananciaf tigbilities 23 1561732 9,437.08 52168
Cher currant liakitities . 24 46) 05 641 .37 922.58
Provizions 23 irrag 3435 908
Coerent 135 liabilitica {net) 26 . 241,78 24216 259.16
Totut current Habtlitles I3,572.34 17 883,31 . 13,758,358
Totut equity and labilities za,ssz.':s ) 2%}&02 23 128,08
Sce sccompanylng aotes to the fnancial statements
As per our report of even date aliathed
Yor B8R & Ce, LLP For ond on beholf of the Board of Directars of
Chanm-_d_,{cmumnm ] ~ Commercial Enﬁnp_en and Body Builders Co Lid,
Fiesm Rugististion No.; TLIB A 00 5 .
Ty . A i i, g& J‘_..M""}
Ngsk lyp '
: ] o o ' . O N ——
Shashuak Agarwaj M Guray © Ablilshek Jaiswal
Parper " Direcior Excouttve Director & Chisf Kxeoutive Officar
Membezship No.: 095100 (DIN; 20id317) (DIN: 07936627}
A %
Plave: Guragam
Diate: 28 May 2018
et 5 pipetal Officer & Company Secretary
(C3 My rsinp Mo EL iy
Place: Pupe SRR iy
Date: 25 My 2015 CERTIFIED TRUE CO "
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Lemmerciat Englaeers and Body Buildery Co Ltd.
Statemeat of Profit and Loss.for the year ended 31 March 2018
(Al smounis are in INR lakhs, unless otherwise stated)

Particulary . . Note For the year ended T Fer the year ended

3 March 2018 31 Mares 2017 .
Rovense : e e 3
Revenue from opesetions i 27 9,963.06 15,551, 79
Other income 23 11643 . 44.38
Yotal income : TS5 FY
Expenises :
Cost of materipls consumed 29 2,97047 8,280.10
Changes in inventories of finished goods and work-in-progress 30 {186.17 183.44
Excise duty on sales 247.46 451808
Employea benefits expense 3! 49534 58404
Finante costs . ) 32 271196 2,730.04
Depreciation snd amonisstion expensa i3 103523 1,035 80
Orher expenses M 143137 1,324 64
Total expenses 13,7188 LX< e
Loss before tax (369137 {3.560.3%
Tax exponse 35 - "
Logs for the year [EXFs ) . (},Rﬁlﬁ)
Other vumprebensive income/{raipense)
Items that will ot be reciassified the stetement of profit and josy
Re-measurement paindloss) of defined benefit abligation 532 018
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1.1

1.2

Commercial Engineers and Body Builiders Co Led,
Notes to the financial statements for the year ended 31 March 2018

Carporate Information

Commercial Engineers and Body Builders Co Ltd. (the “Company™) is a Company domiciled in India, with
its registered office stated at 84/105A, G 't Road, Kanpur Mahanagar, Uttar Pradesh (CIN:
L24231UP1979PLCO04837). The Company has been incorporated under the provisions of Indian
Companies Act and its equity shares are listed on the Dombay Stock Exchange (BSE) and National Stock
Exchange (NSE). The Company is primarily involved in manufacturing of load bodies, wagons and
components with manufacturing facilities at Jabalpur, lndore and Jamshedpur.

Basis of preparation

a} Statement of Compliance

These financial statements have been prepared in accordance with the Indian. Accounting Standards {Ind AS)
as per the Companies (Indian Accounting Standards) Rules, 2015, as amended notified under section 133 of
Companies Act, 2013, (the ‘Aci’} and other relevant provisions of the Act.

The Company’s financial statements up- to and for the year ended 31 March 2017 were prepared in
accordance with the Companies (Accounting Standards) Rules, 2006, notified under Section 133 of the Act.

and other relevant provisions of the Act,

As these are the Company's first financial statements prepared in accordance with Indian Accounting

Standards (fnd AS), tad AS 101, First-time Adoption of [ndian Accounting Standards has been applied. An

explanation of how the transition to Ind AS has affected the previously reported financial position, financial
performance and cash flows of the Company is provided in Note 46,

The financial statemenis were authorised for issue by the Company's Board of Directors on 25 May 2018.
Details of the Company’s accounting policies are included in Note 2.

b) Functional and presentation currency

The managemenit has determined the currency of the primary economic environment in which the Company
operates i.e., functional currency, to be Indian Rupees (INR). The financial statements are presented in INR
which is Company’s functional and presentational currency.

¢) Basis of measurement

‘The financiaf statements have been prepared on the historical cost basis except for the following items:

Ifterns Measurement basis
Certain financial assets and labiiities - Fair value
Defined benefit (asset) liability Fair value of plan assets less present

value of defined benefit obligations

d) Use of estimates and judgements
In preparing these financial statements, management has made judgemeants, estimates and assumptions that

affect the application of accounting policies and Lhe reported amounts of assets, liabilities, income and
expenses. Actual results may differ from these estimates.

CERTIFIED TRUE COPY
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Commercial Engincers and Body Builders Co Litd.
Notes to the financial statcments for the year ended 31 March 2018

Estimates and underiymb assumgptions are reviewed on ap ongoing basis. Revisions to accounting estimates
are recognised prospectively.

Judgements

Information about judgements made in applying accounting policies that have the most significant effects on
the amounts recogiised in the financial statements s included in the following notes:

- Note 2(m} - leases: whether an arrangement contains a lease
- Note 2(m) - lease classification
~ Note 2(pXi) - classification of financial assets; assessment of business mode! within which the assets are
held and assessment of whether the contractual terms of the financial asset are solely payments of
- principal and interest on the principal amount cutstanding.

Assumptions and estimation uncertainties

{nformation- about assumptions and estimation uncertainties that have a significant risk of resulting in a
material adjustment in the year ending 31 March, 2018 is included in the following notes:

- Note 2 (gXiti) and 40- measurement of defined benefit obligations: key actuarial assumptions

- Note 2 (b) - measurement of useful lives and residual vatues to property, plant and equipment

- Note 2 {c) - measurement of useful lives of intangible assets

= Note 1.2 {e} and 2(p) - fair value measurement of financial instruments and impairment thereon

= Note 2 (k) and 38 - recognition and measurciment of provisions and contingencies: key assumptions
about the likelihood and magnitude of outflow of resources

= Note 2 (f) -.recognition of deferred tax assets: availability of future taxable profit against which tax
losses carried forward can be used

- Note 2 (j} - impairment of non-financial assets

¢} Measurement of fair values

A number of the Company’s accounting policies and disclosures require the measurement of fair values, for
both financial and non-financial assets and liabilities.

The Company has an established control framework with respect to the measurement of fair values, This
includes the management that has overall responsibility for oversceing all significant fair value
measurements, including Level 3 fair values, and reports directly to the board of directors,

The management reguiarly reviews significant unobservable inputs and valuation adjustments. If third party
information, such as broker quotes or pricing services, is used to measure fair values, then the valuation team
assesses the evidence obtained from the third parties to support the conclusion that these valuations meet the
requirements of Ind AS, including the level in the fair value hierarchy in which the valuations should be
classified.

Significant valuation issucs are reported to the Company’s audit committee.

Fair values are categorised into different levels in a fair value hierarchy based on the inputs used in the
valuation technigues as follows.

. wmi evel 1 quoted prices (unadjosted) in active markets for identical assets or liabilities,

: inputs other than quoted prices included in Level | that are ohservable for the asset or Hability,

tly (i.e. as prices) or indirectly (i.e. derived from prices).
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Commeicial Engineers and Body Builders Co Ltd.
Notes to the financial statements for the year ended 31 Marvch 2018

- Level 3: inputs for the asset or tability that are not based on observable market data (uniobservable i nputs}.

When measuring the fair value of an asset o a liability, the Company uses observable market data as far as
pessible. I the inputs used to measure the fair value of an asset or a Hability fall into different levels of the
fair value hierarchy, then the fair value measurement is categorised i its entirety in the same leve! of the fair
value hierarchy as-the lowest level input that is significant to the entire measurement.

Significant accounting policies

The accounting policies set out below have been applied consistently to all periods presented in these
financial statements and in preparing the opening Ind AS Balance Sheet as at | Aprit 2016 for the purposes
of the transition to ind AS.

a} Current and non-current classification

All assets and liabilities are classified into current and non-current.

Assets

An asset is classified as current when it satisfies any of the following criteria:

» itis expected to be realised in, or is intended for sate or consumption in, the Company’s normal operating
cycle;
it is held primarily for the purpose of being traded;
* itis expected to be realised within 12 months after the reporting date; or
it is cash or cash equivalent unless it is restricted from being exchanged or used to settle a jiability for at
* least 12 months after the reporting date.”

Current assets include the current portion of non-current financial assets. All other assets are classified as
non-current.

Liabilities
A liability is classified as current when it satisfies any of the following criteria;

it is expected to be seftled in the Company’s normal operating cycle;

it is held primarily for the purpose of being traded;

it is due to be settled within 12 months after the reporting date; or

the Company does not have an unconditional right to defer settlement of the liability for at least 12
months after the reporting date. Terms of a liability that could, at the option of the counterparty, result in
its settlement by the issue of equity instruments do not affect its classification. '

Current labilities include the current portion of financial liabilities some part of which may be non-current.
All other liabitities are classified as non-current.

Deferred tax assets and liabilities are classified as non-current assets and liabilities.

Operating cycle

Based on the nature of products/ activities of the Company and the normal time between acquisition of assets
and their realisation in cash or cash eguivalents, the Company has determined its operating cycle as 12
months for the purpose of classification of its assets and liabilities as current and non-current.

o
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Commercial Engineers and Body Builders Co Lid.
Notes to the financial statements for the year ended 31 March 2018

All items of property, plant and equipment are measured at cost less accumulated depreciation/ amortization
and accumulated impairment losses, if any.

Cost of an item of property, plant and equipment.comprises its purchase price including import duties and
non-refundable purchase taxes after deducting trade discounts and rebates, any directly attributable cost of
bringing the item to its working condition for ifs intended use and estimated costs of dismantling and
removing the item and restoring the site on which it is located.

When parts of an itent of property, plant and equipment having significant cost have different usefud lves,
then they are accounted for as separate items (major components) of property, plant and equipmen.

Gains or [osses on disposal of an item of property plant and equipment are vecognised in the statement of
profit and loss. -

All spare parts which are expected to be used for more than one accovnting period are capitalised as
property, plant and equipment.

Capital work-in-progress is stated at cost, net of impainment loss, if any.

Transition o Ind AS

The Company has elected to avail the option under Ind AS 101 by not applying the provisions of Ind AS 16
retrospectively and continue to iise the Previous GAAP carrying amount as the deemed cost under Ind AS on
the date of transition to Ind AS. Therefore, the Previous GAAP carrying amounts of items of property, plant
and equipment as at | April 2016 (the Company’s date of transition to Ind AS) have been considered as the
carrying amounts under Ind AS on 1 April 2016. (Also refer note 46}).

Subsequent expendlture is recognized as an inorease in the carrying amount of the asset when it is probable
that future economic benefits deriving from the cost incurred will flow to the enterprise and the cost of the
item can be measured reliably.

The cost of replacing part of an item of property, plant and equipment is recognized in the carrying amount
of the item it if is probable that the future economic benefits embodied within the part will flow to the
Company and its cost can be measured reliably. The carrying amount of the replaced part is derecognized.
The costs of the day-to-day servicing of property, plant and equipment are recognized in the Statement of
profit and loss as incurred.

Depreciation ES'-provided on cost of items of property, plant and equipment less their estimated residual
values over their estimated useful Jives,

Depreciation is provided using written dowu vaiue method for the assets acquired prior to 1 January 2011
and using straight line method for the assets acquired after 1 January 2011,

(i The depreciation charged on all property, plant and equipment is on the basis of usefu! life specified i
Part “C” of Schedule 1) to the Companies Act, 2013 which represents useful lives of the assets.

(i) Ou assets sold, discarded, etc., during the year, depreciation is provided up to the date of sale/discard.

(i) Depreciation has been calculated on a pro-rata basis in respect of acquisition/instaliation during the

Fasusebold land is amortised over the primary lease period or the useful life, whichever is shorter:
wrld land is not depreciated
' CERTIFIED . 2uE COPY
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Commercial Engineers and Body Builders Co L.
Notes to the financial statements for the year ended 31 March 2018

Pepreciation methods, useful lives and residual values are reviewed at each financial year, and changes, if
any, are accounted for prospectively.

Depreciation on additions (disposals) is provided on a pro-rata basis i.e. from (upto) the date on which asset
is ready for use (disposed of).

¢} Intangible assets

Recogriition and igitial measyremeny

Intangible assets comprise computer sofiware, Intangible assets that are acquired by the Company are
measured at cost less accumulated amortization and accumulated impairment losses. Cost includes any
directly attributable incidental expenses necessary to make the assets ready for its intended use.

An iniangible asset is dcr&xom:wd an disposal, or when no future economic benefits are expiécied Irom use
or disposal, Gaing or losses arising from derecopnition of an intangible asset, measured as the differenice
betweer (he net disposal proceeds and the carrying amount of the asse are tt.f»(}é,l‘ll‘aed in the statoment of
profit and foss when the asset is derecognised.

On transition to Ind AS, the Company bas elected to continue with the carrying value of all of intangible
assets recognised as al 1 April 2016 measured as per the Previous GAAP and use that carrying value as the
deemed cost of intangible assets,

Subsequent expenditure is capitalized only when i increases the future economic benefits embodied in the
specific asset to wh:ch it relates. All other expenditure is recognized in statement of profit and loss as
incurred.

Amaortisation,

Intangibie assets; being computer software is amortised in the statement of profit and loss over the estimated
useful tife of 3 years using the straight line method.

Asnintangible asset is derecmmm=<i on disposal or whcn no fiuture economic benefits are expected from its
use and dispésal. Losses arising from retirement and gains or losses arising from d:sposa! of an intangible
assel pre measured as the difference between the net disposal proceeds and the carrying amount of the asset
and are recognised in the statement of profit and loss.

The amortisation method and the useful lives of intangible assets are reviewed annualiy and adjusted as
necessary.

d) Inventories

Inventaries are measured at lower of cost and net realizable value. The methods of determining costs of
various categories of intventories are as follows:

'R'lw- matérials ' I | First-in First-out method

Weighted average method incisding an approp: iate
share of variable and fixed production overheads.

Weighted average method including an approprlate
share of variable and fixed prod uct;on ovurheads
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Commercial Engineers and Body Builders Co Litd,
Notes to the financial statements Jor the year ended 31 March 2018

Costs includes expenditure incurred in acquiring the inventories, production or conversion costs incurred in
bringing them to their present location and condition.

Net realizable value is the.estimated selting price in the ordinary course of business, less estimated costs of
completion and selling expenses.

e) Revenue recognition

Revenue is measured at the fair value of the consideration received or receivable, net of returns, trade
discounts and volume rebates. This infer afia involves discounting of the consideration due to the present
value if payment extends beyond normal credit terms. Revenue is recognized when the products are
dispatched and significant risks and rewards of ownership have been transferred to the buyer, recovery of the
consideration is probable, the associated costs and possible return of goods can be estimated reliably, there is
no continuing effective control over, or managerial mvolvement with, the goods, and the amount of revenue
can be measured reliably.

Revenue-is recognised inclusive of excise duty and net of value added tax/sales lax/goods and service tax
(GST).

Revenue from sale of services is recognised to the extent that it is probable that the economic benefits will
flow to the company and the revenue can be reliably measured.

Revenue from sale of scrap is accounted for as and when sold.

For instruments measured al amortized cost, interest income is recorded using the effective interest rate
(EIR). EIR is the rate that exactly discounts the estimated future cash payments or receipts over the expected
life of the financial instrument or a shorter period, where appropriate, to the gross carrying amount of the
financial asset or to the amortized cost of a financial liability. When calculating the effective intevest rate, the
Company estimates the expected cash flows by considering all the contractual terms of the financial
instrument but does not consider the expected credit losses. Interest income is included in other income in
the statement of profit and loss.

f) Income tax

Income tax expense comprises current and deferred tax. Current tax expense is recognized in statement of
profit or loss except to the extent that it relates to items recognized directly in other comprehensive income
or equity, in which case it is recognized in other comprehensive income or equity.

Current tax comprises the expected tax payable or receivable on the taxable income or loss for the year and
any adjustment to the tax payable or receivable in respect of previous years. The amount of current tax
reflects the best estimate of the tax amount expected to be paid or received after considering the uncertainty,
if any, related to income taxes. It is measured using tax rates (and tax faws) enacted or substantively enacted
by the reporting date.

Current tax assets and current tax liabilities are offset only if there is a legally enforceable right to set off the
recognised amounts, and it is intended to realize the asset and settle the liability on a net basis or
simultaneously.

o De
WY ';)@jé_rmd tax is recogmised using the balance sheet method, providing for temporary differences between the
’ ncial reporting purposes and the amounts used for taxation

fefced lax

iy amounts of assets and liabifities for fina ;
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Commercial Engincers and Body Builders Co 1.4d,
Notes to the financial statements for the year ended 31 March 2018

Deferred tax is measured at the tax rates that are expecled to be applied to temporary differences when they
reverse, hased on the laws that have been enacted or substantively enacted by the reporting date. Deterred
tax assets and labilities are offset if there is a legally enforceable right to offset current tax liabilities and
assets, and they relate 10 income taxes jevied by the same tax authority. Deferred tax is recognized in the
statement of profit or loss except to the extent that it relates to items recognised directly in other
compreliensive income or equity. in which case it is recognised in other comprehensive income or eq uity.

A deferred tax asset is recognised to the extent that it is probable that future taxable profits will be available
against which the remporary difference can be utilised. The Company recognizes a deferred tax asset only to
the extent that i has sufticient taxable temporary differences or there is other convincing evidence that
sufficient taxable profit will be available against which such deferred tax asset can be realized. Deferred tax
assets are reviewed at each reporting date and are reduced to the cxtent that it is no longer probable that the
redated tax benefit will be realised.

Unrecognised deferred tax assets are reassessed at each reporting date and recognised to the extent that it has
become probable that fiiture taxable profits will be available against which they can be used. Deferred tax is
mieasured at the tax rates that are expected to apply to the period when the asset is realised or the liability is
settled; based on the laws that have been enacted or substantively enacted by the reporting date.

The measurement of deferred tax reflects the tax consequences that would follow from the manner in which
the Company expects, at the reporting date, to recover or settle the carryirg amount of its assets and
liabilities.
g} Employee benefits
i} Short-term benefits
Short-term employee benefit obligations are measured on an undiscounted basis and are expensed as the
related service is provided. A liability is recognized for the amount expected to be paid e.g., uader short-
term cash bonus, if the Company has a present legat or constructive obligation to pay this amount as a

result of past service provided by the employee. and the amount of obligation can be estimated reliably.

Leave encashment is provided for on the basis of actual costs the Company cxpects to pay for the
compensated absences.

iy Defined contribution plans

A defined contribution plan is a post-employment benefit plan under which an entity pays fixed
‘contributions into separate entity and wiil have no legal or constructive obligation to pay further amounts,

Obtigations for contributions to defined contribution plans are recognised as an employee benefit expense
in statement of profit and loss in the periods during which the related services are rendered by the
cmployees,

The Cqmpénjy makes specific contributions to provident fund.

iii} Defined bepefit plans

A defined benetit plan is a post-employment benefit plan other than a defined contribution plan. The
Company has following defined benefit plans:

Gratuity

S tie Company provides for gratuity, a defined benefit plan (the Gratuity Plan) covering all directly
gruited eligible employees. In accordance with the payment of Gratuity Act, 1972, the Gratuity plan
ptovides a lump sum pasyment to vested employees on rctirement, death, incapacitation or termination of
Kfjxmw./:_:_.cn':p!oymem. These are funded by the Company and are managed by the Life Insurance Corporation of
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Commercial Engineers and Body Builders Co 1.4,
Notes to the financial statements for the year ended 31 Mavch 2018

The caleulation of defined benefit obfigation is performed by a qualified actuary separately for each plan
using the projected unit credit method, which recogniscs each year of service as giving rise to additional
unit of employee benefit entitiement and measures each unit separately to build up the final obligation.

The obligation is measured at the present value of estimated future cash flows. The discount rates used for
determining the present value of obligation under defined benefit ptans, is based on the market yields on
Government securities as at the balance sheet date, having maturity periods approximating to the terms of
refated obligations.

Remeasurements, compnsmg of actuarial gains and losses, the effect of the asset ceiling, excluding
amounts included in net interest on the net defined benefit (excluding amounts included in net interest on
the et defined benefit tiability), are recognised nnmcd:ately in the balance sheet with a corresponding
debit or credit to retained earnings through OCIH in the period in which they occur. Remeasurements are
not reclassified to the statement of profit or loss in subsequent periods.

The Company determines the net interest expense (income) on the net defined benefit liability (asset) for
the period by applying the discount rate used to measure the defined benefit obligation at the begmnmg of
the annual period to the then-net defined benefit liability (asset), taking into account any changes in the
net detined benefit liability (asset) during the period as a result of contributions and benefit payments. Net

. interest expense and other expenses related to defined benefit plans are recognised in the statement of
profit and loss.

h) Foreign currency transactions and transiation

Monetary and non-monetary transactions in foreign currencies are initiaily recorded in the functional
currency of the Company at the exchange rates at the dates of the transactions or at an average rate if the
average rate approximates the actual rate at the date of the transactioa,

Monetary foreign currency assets and liabilities remaining unsettled on reporting date are transiated at the
rates of exchange prevailing on reporting date. Gaing/ (losses) arising on account of realisation/ settlement of
foreign exchange transactions and on translation of monetary foreign currency assets and liabilities are
recognised in the statement of profit and loss.

Non-monetary items are measured in terms of historical cost in a foreign currency are translated using the
exchange rate at the date of the transaction.

The Company uses derivative financial instruments such as forward exchange contracts to fiedge its risk
associated foreign currency fluctuations. Such derivatives are stated at fair value. Any gains or losses arising
trom changes in fair value are taken directly to statemeii of profit or loss,

i) Finance expense

Finanee expenses comprises of interest and otlier costs (including exchange differencos relating to forcign
currency boreawings to the exlent that they are regarded as an adjustment Lo intercst cost) incurred in
cuonpection with the borrowings of fuads. Borrowing costs that are not direetly altributsble to the scquisition,
construction or production of a qualifying asset are recognized in the statement of profit and loss using the
effective interest method.

i} Impairment of nou-financial assets

The carrying amounts of the Company’s non-financial assets, other than inventories, are reviewed at each
reporting date to determine whether there is any indication of impairment considering the provisions of Ind
.. AS 36 ‘Impairmemt of Assets’, If any such indication exists, then the asset’s recoverable amoum is
- “ugttinated.
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Commercial Engineers and Body Builders Co Ltd.
Notes to the financial statements for the year ended 31 March 2018

The recoverable amount of an asset or cash-generating unit is the greater of its value in use and its fair value
less costs to sell. In assessing value in use, the estimated future cash flows are discounted to their present
value using & pre-tax discount rate that reflects current markel assessments of the time value of money and
the risks specific te the asset. For the purpose of impairment testing, assets that cannot be tested individually
are grouped together into the smallest group of asscts that generates cash inflows from continuing use that
are largely independent of the cash inflows of other assets OF roups of assets {the “cash-generating unit”, or
*CGU™).

An impairment loss is recognized if the carvying amount of an asset or its CGU exceeds its estimated
recoverable amount, Impairment losses are recognized in the statement of profit and loss. Impairment losses
recognized in respect of CGUs are reduced from the carrying amounts of the assets of the CGU

An impainment loss is reversed if there has been a change in the estimates used to determine the recoverable
amount. An-impairnient loss is reversed only to the éxtent that the asset’s carrying amount does hot exceed
the carrying amount that would have been determined, net of depreciation or amortization, if no impairment
loss had been recognized.

k) Provisions and contingent liabilities

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a
past-event, it is probable that an outflow of resources embodying economic benefits will be required to sefile
the obligation and a reliable estimate can be made of the amount of the obligation.

Provisions are measured at snanagement’s best estimate of the expenditure required to settle the present
obligation at the end of the reporting period., If the cifect of the time value of money is material, provisions
are discounted using a current pre-tax rate that reflects, when appropriate, the risks specific to the Hability,
When discounting is used, the increase in the provision due to the passage of time is recognised as a finapee
cost.

Contingent [iabilities are possible obligations that arise from past events and whose existence will only be
confirmed by the occurrence or nen-oceurrence of one or more future events not wholly within the control of
the entity. Where it is not probable that an outflow of economic benefits will be required, or the amouft
cannot be estimated reliably, the obligation is disclosed as a contingent lability, uniess the probability of
outflow of economic benefits is remote.

i) Borrowings and borrowing cost

Borrowings are initially recognised at fair value, net of transaction costs incurred. Borrowings are
subsequently measured at amortised cost. Any difference between the proceeds (net of transaction costs) and
the redemption amount is recognised in profit or Ios'i over the period of the borrowings using the effective
interest method.

Borrowing costs that are directly attributable to the acquisition, construction or ercction of qualifying assets
are capitalised as part of cost of such asset unti} such time that the assets are substantially ready for their
inténded use. Qualifying asscts are assets which take a substantial period of time to get ready for their
intended use or safe.

When the Company borrows funds specifically for the purpose of obtaining a qualifying asset, the borrowing
costs incurred are capitalized. When Company borrows funds generally and uses them for the purpose of
obtaining a qualifying asset, the capitalization of the borrowing costs is computed based on the weighted
average cost of general borrowing that are outstanding during the period and used for the acquisition of the
: .::QJJaiifymg asset. '
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Commercial Engineers and Body Builders Co 1ad,
Notes to:the financinl statements for the year ended 31 March 2018

Capitalisation of borrowing costs ceases when substantially all the activities necessary to prepare the
qualifying assets for their intended uses are complete. Bosrowing vosts congist of interest and other cosis that
an entity incurs in connection with the borrowing of funds. Borswing costs incfude exchange differences
arising from foreign currency borrowings to the extent that they are resarded ds an adjustment to interest
CcOosts.

All other borrowing costs are recognised as an expense in the year in which they are incurred.

m} Leases

The determination of whether an arrangement is, or contains, a lease is based on the substance of an
arrangement at inception date: whether fulfillment of the arrangement is dependent on the use of a specific
asset or assets and the arrangement conveys a right to usc the asset, even if that right is not explicitly
specified in an arrangement,

Where the Compar

1y is the lessee

Leases in wiich a significant portion of the risks and rewards of ownership are not teanslerred to the
Company as lessee are classified as operating Jeases. Payments made under operating leases (net of any
incentives received from the lessor) are charged (o the statement of profit or loss on a straight-line basis over
the period of the lease unless the payments are structured to increase in line with expected general inflation
to compensate for the lessor’s expected inflationary cost increases.

Leases of property, plant and equipment where the Company, as lessee, hay substantially ali the risks and
rewards of ownership are classified as finance feases, Finance leases are capitalised at the tease’s inception at
the fair value of the Jeased property or, if lower, the present value of the minimum lease payments. The
corresponding rental obligations, net of finance charges, are included in borrowings or other financial
liabilities as appropriate. Each lease payment is allocated between the lability and finance cost. The finance
cost is charged to the profit or foss over the lease.period so as to produce a constant periadic rate of interest
on the remaining balance of the liability for cach peried. Subsequent 10 initial recognition, the assets are
accounted for in accordance with the accounting policy applicabie to similar owned assets.

n} Segment reporting

Operating segments are reported in a manner consistent with the internal reporting provided to the chief
operating decision maker.

In accordance with Ind AS 108 — Operating Segments, the operating segments used to present segment
information are identified on the basis of internal reports used by the Company’s Management to allocate
resources to the segments and assess their performance.

The Board of Directors is collectively the Company’s ‘Chief Operating Decision Maker® or ‘CODM’ within
the meaning of Ind AS 108. Refer Note 36 for segmient information.

o) Government grant

Government grants are recognized where there is reasonable assurance that the grant will be received and all
attached conditions will be complied with., When the grant relates to an expense item, it is recognized as
other operating revenue on a systematic basis over the periods that the related costs, for which it is intended
to compensate, are expensed. When the grant relates to an asset, it is recognized as income in equal amounts
over the expected useful Jife of the related asset,

When the Company receives gramts of non-maonetary assets, the asset and the grant are recorded at fair value
amounts and released to profit or loss over the expected useful life in a pattern of consumption of the benefit
of the underlying asset i.c. by equal annual instalments.
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Commercial Engincers and Body Builders Co Lid,
Notes to the financial statements for the year ended 3§ March 2018
p) Financial instruments

A finati¢ial mstrmnent is any contract that gives rise to a (inancial asset of one entity and a financial habiiity
or equity instrument of another entity.

i) Financial assets

Recognition and initin) measurement

Trade receivables are initially recognized when they are originated. All other financial assets and financial
liabilities are initially recognized when the Company becomes a paity to the contractual provisions of the
instriment.

A fmancial asset or financial liability is initially measured at fair value plus, for an item not at fair value
through profit and loss (‘FVTPL’), transaction costs that are directly attributable to its acquisition or issue.

Classification and subsequent measurement

On initial recognition, a financial asset is classified as measured at:
- Amortized cost;
- Fair Value through Other Comprehensive Income (*FVOCI®) ~ debt instrument;
- FVOC] — equity investment; or
-FVTPL

Financiai assets are not reciassified subsequent to their initial recognition, except if and in the period the
Company changes its business model for managing financial assets.

A financial asset is mcasured at amortized cost if it meets both of the following conditions and is not
designated as at FVTP).; :

- the asset is held within a business model whose objective is to hold assets to collect contractual cash flows;
and

' -the contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payinents of principal and interest (SPPI) on the principal amount outstanding.

This category is the most relevant to the Company. Afier initial measurement, such fi nanc:ai assets are
subsequently measured at amortized cost using the effective interest rate (EIR) method. Amortized cost is
calculated by taking into account any discount or premium on acquisition and fees or costs that are an
(ntegral part of the EIR. The EIR amortisation is inctuded in finance income in the statement of profit or foss.
The losses arising from impairment are recognized in the profit or loss. This category generally applies 1o
trade and other receivables. Company has recognized financial assets viz. security deposit, trade receivabies,
employee-advances at amortized cost,

A debt instrument is measured at FVOC] if it meets both of the following conditions and is not designated as
at FVTPL:

Aci(‘)f) INYi GHHILHSO

--the assei is held wnhm a business model whose objective is achieved by both collecting contractual cash
flows and sellmh, financial assets; and

ok 3&3@ contraciual terms of the [inancial asset give rise on specificd dates to cash flows that are solely
ﬁaymcnts of principal and interest (SPP1) on the principal amount outstandm;,

Efslz; instruments included within the FVTOCI calegory are measured initiafly as well as at each reporting
+ Sacdiite at fair value, Fair value movements are iecognized in the other comprehensive income (OCl). However,
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Commercial Engineers and Body Builders Co Lid.
Notes to the financial siatements for the year ended 31 March 2018

the Company recognizes interest income, impairment losses & reversals and foreign exchange gain or loss in
the Statement of Profit and lLoss. On de-recognition of the asset, cumulative gain or foss previously
recognized in OCI is re-classified fiom the equity to Statement of Profit and Loss. Interest earned whilst
holding FVTOCI debt instrument is reported ns interest income using the EIR methed.

On mitial recognition of an equity investment that is not held for trading, the Company may irrevocably elect
o present subsequent changes in the investment's fair value in OC) {designated as FVOCI — equity
investment), This election is made on an investment-by-investment basis.

Al financial assets not classified as measured at amortized cost or FVQCH as described above are measured
at FVTPL, This includes all derivative financial assets. On initial recoguition, the Company may irmevacably
designate a financial asset that otherwise meets the requitements to be measured at amortized cost or at
FVOCT as at FVTPL. if doing so efiminates or significantly reduces an accounting mismatch that would
otherwise arise.

Financial assets: Business model assessment

The Company makes an assessment of the objective of the business model in which a financial asset is held
at a portfolio level because this best reflects the way the business is managed and information is provided to
management. The information considered includes: -

- the stated policies and objectives for the portfolio and the operation of thosc policies in practice. These
inchude. whether management’s strategy focuses on earming conlractual interest income, maintaining a
particular interést rate profile, matching the duration of the financial assets to the duration of any related
liabilities or expected cash owtflows or realising cash flows through the sale of the assets;

21t - how the performance of the portfolio is evaluated and reported to the Company’s management;

- the risks that affect the performance of the business mode) (and the financial assets heid within that
busmess model).and how those risks are managed:

- the frequency, volume and timing of sales of financial assets in prior periods, the reasons for such sales
and expectations about future sales activity.

Financial assets that are held for trading or are managed and whose performance is evaluated on a fair value
basis are measured at FVTPL.

Financial assets: Assessment whether contractual cash Hows are solely payments of principal and interest

For the purpose .of this assessment ‘Principal® is defined as the fair value of the financial asset on initial
recognition. ‘Interest’ is defined as consideration for the time value of moeney and for the credit risk
associated with the principal amount outstanding during a particular period of time and for other basic
lending risks and costs (e.g. liquidity risk and administrative costs), as well as a profit margin.

In assessing whether the contractual cash flows are solely payments of principal and interest, the Company
considers the contractual terms of the instrument. This includes assessing whether the financial asset
contains a contractual term that could change the timing or amount of contractual cash flows such that it
.would not meet this condition. In making the assessment, the Company considers:

S £
%‘M’i}ingents events that would change the amounts or timings of cash flows;
9

5]

ebehs that may adjust the contractual coupon rate, includin g variable interest rate features;

A prepayment and extension features; and

Ry

~terms that limit the Company’s claim o cash flows from specified assets (e.g. non - recowrse features) .
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Commercial Engincers and Body Brilders Ca Ltd.
Notes ta the financiat statenments for the year ended 31 Mareh 2018

A prepayinent feature is consistent with the solely payments of principal and interest criterion if the
prepayment -amount substantially represents unpaid amownts of principal and interest on the principal
amount outstanding. which may include reasonable additional corapensation for early termination of the
contiact. Additionally, for a financial asset acquired at a significant discount or premium to its contractual
par amount, as feature that permits or requires prepayment at an amount that substantially represents the
contracival par amownt blus accrued (but unpaid) contractual interest (which may also include reasonable
additional compensation for early termination) is treated as consistent with this criterion if the fair vatue of
the prepayment feature is insignificant at initial recognition.

Financial assets: Subsequent measurement and gains and losses

.' '_""Fmanczaf assets ai
1 FVTPL

A.cquemly measured at fair value. Net gains and
Iosses mciudmg any interest or dividend income, are recognized in

{ These assels are subsequentiv “measured at amortzzed cost usmg the
effective interest method. Interest income, foreign exchange gains and
losses are recognized in profit or loss. Any gain or loss on derecognition
s recopnized i profitorloss. ]

These assets are subsequently measured at fair value. Interest income
under the effective interest method, foreign exchange gains and losses
and impairment are recognized in profit or loss. Other net gains and
losses are recognized in QCL On derecognition, gains and losses

Financial assets at
amortized cost

“Debt investment at
FVOCI

accuinulated in OCI are reclassitied to profit or loss,

Fqunt) mveslmelzt at

These assets are subsequently measured at fair value. Dividends are

FvocCl recognized as income in profit or loss unless the dividend clearly
represents a recovery of part of the cost of the investeaeml. Other net
gains and losses are recognized in OCI and are not reclassified to profit

______ or loss. - _ -
Derecognition

The. Company derecognises a financial asset when the contractual rights to the cash tlows from the financial
asset expire, or it fransfers the rights to receive the contractual cash flows in a transaction in which
substantially all of the risks and rewards of ownership of the financial asset are transferred or in which the
Company neither transfers nor retains substantially ail of the risks and rewards of ownership and it does not
retain contro of the financial asset. Any gain or loss on derecognition is recognised in the statement of profit
and foss,

Impairment

The Company recognizes loss allowances using the Expected Credit Loss (ECL) model for the financial
assets which are not fair vaiued through profit or loss. Loss allowance for trade receivables with no
stgnificant financing companent is measured at an amount equal to fifetime ECL. For all other financial
assets, expected credit losses are measured at an amount equal to the 12-month ECL, unless there has been a
significant increase in credit risk from initial recognition, in which case those financial assets are measured
at lifetime ECL. The changes (incremental or reversal) in loss allowance computed using ECL. model, is
recognised as an impairment gain or loss in the statement of profit and loss.
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- Write-off

_ The gross carrying amount of a financial agset is written off (either partially.or in full} to the extent that there
250 . is_no realistic prospect of recovery. This is generally the case when the Company determines that the
o -&@mu;mﬂy does not have assets or sources of income that could generate sufficient cash flows 1o repay the
?ajnmmts subject to the write-off. However, financial assets that are written off could stil} be subject to

1ﬁ}§“wmem activities in order to compty with the C ompany's procedures for recovery of amounts due.




Commercial Engineers and Body Builders Co Ltd.
Notes 1o the financial statements for the year ended 31 March 2018

it} Financizl liabilities

Revognitton and initial measurement

All financial Habilities. arc initially recognised when the Company becothes a party 1o the contractual
provisions of the instrument. Alf financial liabilities are initially measured at fair vithue wminus, in the case of
financial liabilities not recorded at fair vitlue through profit or loss, transaclion cosls that are attributable to
the tiability.

Chassification and subscquent measurement

Finaacial Eiabil_"ities are classified as measured at amortised cost or FVTPL.,

Financial liabilities are subsequently measured at amortised cost using the effective interest method. Interest
expense are recognised in the statement of profit and loss. Any gain or loss en derccognition is also
recognised in the statement of profit and Jess. All financial labitities are recognized initially at fair value
and, i fhe case of loans and borrowings and payahles, net of directly attributable transaction costs. The
Company’s Dnancial liabilities in¢lisde trade and other payables, loans and borrowings.

The Company dérecognises a financial liability when its contractual obligations are discharged or cancelied,
or expire.

The Company also derecognises a finaneiad Hability when its tenns are modified and the cash [Tows under
the modificd terms are substantiaily different. In this case, a new financial liabiliry hased on moditied terms
is recognised at fair vatue, The difference between the carrying amount of the finangial liability extinguished
and the naw [inandial liability with modified terms is recognised in the statement of profit and loss.

iii)  Offsettitig

Financial assets and -financial liabifities are offset and the net amouat presented in the balance shest when,
and only when, the Company currently has a legally enforceable right to set off the amounts and it intends
either to settle them on a net basis or to realise the assets and settle the liabilities simultaneously.

q} Cash and cash equivalents

Cash and cash equivalents in the balance sheet comprise cash at banks and on hand and short-term deposits
with an original maturity of three months or less, which are subject to an insignificant risk of changes in
value.

r} Earnings per share

Basic earnings per equity share is computed by dividing the net profit/loss attributable to equity shareholders
of the Company by the weighted average number of equity shares outstanding during the financial year.

Diluted earnings per cquity share is computed by dividing the net profit/loss attributable to equity
shareholders of the Company by the weighted average number of equity shares considered for deriving basic
earnings per equity share and aiso the weighted average mumnber of equity shares that could have been issued
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Commercial Engineers and Body Builders Co Ltd.
Notes to the financial statements for the year ended 31 March 2018

s} Ind AS 115 ‘Revenue frem Contracts with Customers’

On 28 March 2018, Ministry of Corporate Affairs (MCA) has notified the Ind AS i15, Revenue from
Contract with Customers. The core principle of the new standard is that an entity should recognize revenue
to depict the transfer of promised goods or services to customers in an amount that reflects the consideration
to which the erfily expects to be entitled in.exchange for those goods or services. Further, the new standard
requires enhanced disclosures about the nature, amount, timing and uncertainty of revenue and cash flows
arising from the entity’s coniracts with customers.

The standard permits two possible methods of transition:

* Retrospective approach - Under this approach the standard will be applied retrospectively to each prior
reporting period presented in accordance with Ind AS 8 - Accounting Policies, Changes in Accounting
Estimates and Ercors

+ Cumulative catch - up approach - Retrospectively with cumulative effect of initially applying the standard
recognized at the date of initial application

The effective date for adoption of Ind AS 115 is financial periods beginning on or after April 2018. The
Company will adopt the standard on 1 April 2018 by using the cumulative catch-up transition method and
accordingly comparatives for the year ending or ended 31 March 2018 will not be retrospectively adjusted.
The Company is evaluating the requirements of the amendment and the effect on the financial statements is
being evaluated.

Appendix B to Ind AS 21, Foreign currency transactions and advance consideration;

On 28 March 2018, Ministry of Corporate Affairs (MCA) has notified the Companies (Indian Accounting
Standards) Amendment Rules, 2018 containing Appendix B to Ind AS 21, Foreign currency transactions and
advance consideration which clarifies the datc of the transaction for the purpose of determining the exchange
rate to use on initial recognition of the related asset, expense or income, when an entity has received or paid
advance consideration in a foreign currency. '

The amendment wili come into force from 1 April 20i8. The Company is evaluating the requirements of the
amendment and the effect on the financial statements is being evaluated.
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Commervcizl Engincers.and Body Builders Ce Ltd.
Noftes to the fizancial statements for the year ended 31 March 2618
(ALl amounis are in INR Jakhs, unless otherwise stated)

4, Intangible assets
Particilars Software Total
Gross carrying amount
Deented cost as at 1 April 2016 7.48 7.48
Balance as at 31 March 2017 748 7.48
“Balance as at 31 March 2018 7.48 7.48
Accumulated amortisation
Balance as at'1 April 2016 - -
Add: Amortisation expense for the year 7.4% 748
Balance as at 31 March 2017 7.48 743
Add: Amortisation expense for the year - -
Balance a at 31 March 2018 7.48 7.48
 Net book value
As at 31 March 2018 - .
As at 31 March 2017 - -
Asat | April 2016 7.48 7.48

Notes:

a) The Company has elected Ind AS 10t exemption and continue with the carrying value for all of intangible assets as its

decmed cost as at the date of transition, refer note 46.
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& tint Eogi aad Body Buildurs Cu ded
Notes to-the: Rnancial statemeote for the year ewidinl 3 March 2012
{Alf amounty are im {NR lnkhs, usless otherwis stated)

15, Share capital
Equity dhares Preference shares
Adtheriatd share eapiiul . . )
Nwider of sy Mmoot (R} Mownber ofibpres  Aiuouml gi”ﬁﬁr

Au sl | April 2046 ) 51,050,000 570,500,000 2,000,000 200,000,000

"Trereasai{decreass) during the yeer - - - -
An ut 31 Mareh 2057 57,050,000 70,500,000 2,000,000 200,000,000
Inoveavei{deccegae) during b year ! - - . -
A at 31 March J018 57,050,000 5T0, 500,800 2,000,000 200,000 002
Exquity shares ol INR 10 ench inmed, subacribed and fufly paid up Nesiiiar Olshiures . Abwpiat (UNR
Agat1 Apri} 2916 54942964 . 549479640
TacreaseR(decrmmse) during the year - - : N
As at 3 Mocch 217 54,942,964 549,429,640
Increasef{decreasq) duriag thie yiar . .
A at 3 March 2018 54,942 964 545 429,640

Equity compoatat of proference shares of INTL 104 ¢uch irsued and not fully paid up*

“Numberolshares  Amount (INR)

A at | Aprit 2018 2,006,600 59,934,048
1ricrensei{dennenee} during the year N “
Az ul 31 March 2017 2,000,000 B9,5%4.044
Tncreasel{derrease} diring the year . -
Ad a3l Marih 2018 2,000,008 §9,734,048
*Thees are cupaigh eadls of THE ¥ per shiee grisounting be TNR 700 Iskhs Accorilingly, out of tolsf issugd shares of INR 2, 000 {ekha, TMR 300 takhs is paid ap which has tieen divided |md'ubi
and eqoity gumpanmin, This noke covers ﬂw ity compantnt of the isswed prefercncs shares; The liatlny ] d in Baancial fishilites.
n} Revonciligdion of the sharea Fug ot the begimaing and ot the end of raporting perivd
Ag gt 31 Maceh 1015 An ot M Mawrch 2017 Asat) 'ﬁpﬁl 016
Tanrber of shares Amunt (TN Muendwer of shores  Amount 4INRY  Nooaber el chores Ao (PNR)
Equity shares
At the commencemanl of 1he yesr . 54,542,904 FP429,640 54,942 964 549,420,640 54942964 549 429,640
Add: ahares isausd dueing th year - u - - - -
At the end of the year ’ . s&a_m,m 54y AZ9.6d0 w&@ '-.‘5-19% W 49429 640
Axal 31 March 218 Asal M Maveh 2057 As gt 1 Aprd % .
) Number of shurer  Amowed {IKE} Nuerbee gEshaco  Avawgud (INRY  Nowler of sharss, _Asewti
Freference shares . —
Af the commencement of the year 2,000,060 1 38:000,000 2,000,000 133,000,000 2,000,000 130,000,000
Aidd: sharey zsaved durimg the yéar . . = - - - . -
At the enit of the year 2000004 o 3000000 2,000,504 w 3,100,008 Mapeedy
1 Vermz, piphe, peelor LYl Tpny fred to harer
~The: Compity his nly it glm wfquy ﬁwr.x baving o jiae value of INI 1o por hare. Enchhhmthoﬁer in eligible for oo vobi-per share heid.
Preiarencs shares 56 Tok ve, bl dnd okt dint carry sy vite s B shares carry. preierentin dividend of O 0001%; per ancum: Thess ars rodeemabla

-oasfy-oni vornpiation of 19 yoas fom 1 w thabe of allimes sl b mwmmfnmbie siidra futly paicd-up.

€} Detaild of shured held by shareholders hatding more than 8% of the ageregate shares in the Company

-Ax i 3t March 2818 Axnt 31 Klacch 2T cAxal $ ﬁmg 1:20i%
Nuwsbor i shares 4 of holding Number of S wf bldbing Nember of shares ** of hokling
. . . ghw L .

Equity shares o7 INR 16/ pgch [Uy paid beld by : )
Dr. Kaitash Gupta 2608495 A297% 23,609,495 2297% 22,605 455 42914
Ms Naodin: bsfpant {On behaif of Jashn Beastitian Trust) 3213443 585% 3203443 555% 323,443 585
Mus. Rekia Gupta ' ' 3,435,590 6.26% 3429,590 5.26% 3,439,590 5.26%
Tata Capital Growity Pund (B 6,005,404 L 93% 6,009,461 0 0I% 6,005,401 i0m%
Preforence thares o INR 100. each wot fully prid held by
D, Kaifash Gupta snd Mrs. Rekha Guapbs (Jointiy} 2,000,000 L 2,000,000 100% 00000 . SO0
o} Delails of cali unpaid )

As ut S March 3049 As o 14 Mar e 2017 Awpt | Aprd 316

Numbier olshares  Awwonad QNI Nomber of shures  Amsogt (IR} - Nowber ofsbives  Amomai (INR)

Nen.€s tible Cutaalitive Hed bée: pref

sharex
Aggregato of cails unpaid
- By DisectorPromuter 2,000,000 0,000,000 2,000,006 T0,000 000 2,060,000 70,000,000
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Commercial Engh ) Body Bullders Co AL
Notes te the Enoacind ntaternents for the year ended 31 March 2018
{All ameuoty sre i INR Lol unleas ofherwise pisted)

16. CHber equity
Al it Aswt Axat
Hote M Mpret 2008 31 oh 3017 1 ik 2016
General Megerve A 2480 S80 980
Capitul reserve B & 872 72
Securiticy Premivm pecount c 2,637 B0 F2,837.80 (2585780
Sarplus/ (Deficit)ins Staterment of Profif and Loss D £25,957.56) {22,281 73) (8,721 27}
Bty som of campaund fivaneial § Lk 899.34 89934 29934
Total : (2200 (252617} L1585.61)
Asat Aratl
33 Mdoveh Z0i8 31 Murch 2017
A, Gienersl resesye . S
Fialance ae & the beginaing of liw yoar 980 9.80
Batance vt tbe end of the yesr - L2, .00
B, Capilal reserve .
Bialanoe us o2 the begsinning of the year . 872 872
Bobeuce at the ond of the yesr 372 (%4
C. Securkfics Fremigm acconwd ‘
Balance o a1 e begirning of the year J2a7 80 12,637 40
Batance at the end of Mie year [FE TN LAY 30
T Surplas / {Beficit) i Statemont of Profit and Loss
Balnace os 5t the bwnnma of the yeor (22281 73) (18,721 27y
Add: Loss for the yeas (365120 (3,560 28)
Tterss of other comprabensive i /e gniged directly in setnined aarning:
Rt of post eenpl L banefit vhligation, net of tax 532 (018}
Hetance at the end of the your TR TR
E. Equity conrp of d finsneiaf justeument
:.,ooo 000 (31 March 2017: 2,000000 H leil’mwt 00,500 RloeLlonvertible .
Rad ble Pref: Shares (MHCRPRE of 180 b0 each, TNRLIS (11 . 89634 49934
Mmh 2047; INK 35, ¢ April 2016: {MR 35) not paid up
Total . B.c.r o | CEN
Total viher equity (AR 07 ABERAT
Noture and purpass of regerve
i. Geners] reserve

Periaing Ip resarves fomn schema of arrangements that took place during 2007-08. This representy sppropriation of profit by the C

pany and it available for distribution of dividend.

it. Capitn) reserve
Pertaiis 1 cxcess of purchese ooraideration over net 2eela trken sver as per Scheme of Amangement ook place during 2007-08 Accumulated capital surplus ie oot aveilalide for distibution of

dividend and expected to reman i d p ly.
i, Securities prembam resecve

The unulifized accunwisted exeess of issue price over Esce value on issve of shares The rescrve in wiilized in {ance with the provistons of the Acr
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Commercial Enginvers and Body Builders Co Ltd.
Notes fv the finuncist statements far the year cnded 31 March 2018
{All amyunts gre in INR lakhs, sniess othervise stated)

27.  Revenue from operntions : For the year ended For the year ended
: 31 March 2¢i8 .31 Mlaxgd 2017
Sale of products ) i C
-Snle of lead bodies and chmponents 9,806.35 14,826.69
Safe of strvices
Job work charges 2840 8442
Other operating revenue
Sale of scrap 126,59 {3376
Others 262 6,92
Total 9,963,96 15,051.79
Pruiluct-wise particularg of sales
" Sale of toad bodies ’ 9,65896 1477818
Sale of components | 147.3¢ . 48.51
9,866,385 = - 14,826.69

Revenue from operstions, computed in sccordance with Ind AS 18 ‘Revenue’, for the current year is not comparable with previous year since the same is ned of
Goods and Service Tax ((G8T) whereas excise duty form part of ¢xpenses in previous year and curvent year (uptili 30 Juna 2017} The comparative revenne from
operations of the Company is griven bilow:

Far the year ended For the yenr cnded

Revenoe [rom operationy 31 Mareh 31 March 2817
Revenue from epetations (as reported) 9,963.96 15,051.7%
Less : Exeise duty on sales {247.46) {4,518 09)
Revenue from operations (net of excise duty) _ 9,716.50 10,533.70
28.  Other income For the year ended For the year ended
3L March 2018 3! March 2017
leterest-income
« Beposits with bgnks 8.83 14.35
- Deposits with othtrs ) 267 . 76
Profit on sale of property, plant and equipment {net) iT43 . ilo0
Provisiops/tiabilities no Jonger required, written back 1328 .
Rent 048 0.78
Miscellaneous inkonto 13.74 F4.4%
Total : 116.43 . 44.38
29, Cost of materiaie consumed For the year ended Forthe yenr eaded
A1 Macch 2018 1 2017
Raw mMerials pt the bepinning of the year 422.32 521.05
Add Purchases 8.09%.08 8.279.13
Less; Sale-of raw materiel 85.53 . §7.76
: 8,435.87 ' T OBTRAT
Less: Raw maltenal at the end of the year 465,40 . . 42232
Total cust of materiafy consumed ) 7904 m&_
Particulars of materinls t:unsumed‘are a8 under:
iron.and stee] ¢sheets and componsnts) 547991 532010
Hydraulic jacks 1,164.62 164727
Oiheritems : _ 132595 13(1.73
“Total ) 7.970.47 o 828010
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Commercial Engineers and Body Buliders Co Led.
Notes to the financial statements for the year ended 31 Mareh 2018
{All ssnonnis are in INR lakhs, uness otherwise stuted)

30. Changes in inveniories of finished goods sad work-in-progress For the year cuded For the year ended
. 31 March 2018 31 Maych 2017
Opening stock
Finished geods ) . 30,76
Work-in-ptogress .41 42031
Scrap 2.53 132
Total 274,94 458.39
Chsing stoek
Finished goods - -
Work-in-progress 439.73 21242
Scrap 2138 253
Totnl - 46111 ) 274,95
Tolal changes in invewtories of finished goods and work=in-progress erm o ad
Work-in-progress
Iron and sieel components : 4319.73 27242
439,73 T4
- kiskimntcers
3.  Employee benefits expense For the year ended For the yesr ended
) : 31 March 2018 .3 March 2017
Salaries, wages, bonus, gratuity and alfowances 42833 502.47
Contnbution to provident and other funds 2348 26.77
Staff welfare expenses : 43.73 54.80
Totat . 49834 554,04
Refer note 40 for disclosure on gratuity.
32, Fimance costs For the yerr ended For the year ended
.31 March 2018 31 Mayeh 2017
- Interest expense on financial liabilities af amortised cost 248137 - 233,57
Bill discounling 1774 : 167.46
Others 172.85 14930
Totsl . O AIT% iﬂ.‘iﬂ.&d
33.  Depreciatinn and amortisation expense For the year ended Far the year ended
31 March 2019 31 Miarch 2017
Depreciation on proparty, plant and squipment 1,035.23 1,035.80
Amortisation on.intangible assets " -
Tutal ' 103823 T T,0350
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Commerciat Engineers and Body Builders Co Lid.
Notes to the financial statements for the year caded 31 March 2038
{All amounts ure in INR lakhy, uniess other wise stated)

24,

Gther expenses

Lebour charges
Power and fised
Eepair and miinterance
- Buildings
~ Plant and machivery
- Others
Rent
Auditors’ remuneration
As auditors:
" - Audit foe-
- Limited review fie®
= Dui-of-pocket expenses
n other mamner:
«Certification and other services
Insurance
Postage and telephore expenses
Travetling and conveyarnce
Vehicle Ruantog Expenses
Printing and stationtry
Freight and transport -
Sakes expenses
Security charges
Legat and professional
Director sitting fees

Loss on sale of property, plant gnd equiprent (et}

Donation
Irrecoverable balances written off

Less . Allowance for doubiful debes and advances adjusted out of above
Allowance for doubtfut debts and edvances (aet)

Miscellaneous expenses

Totsk

*includes fees of INR 2.50 takhs (Psevious year | INR 8 lakhs) paid to exstwhile auditors

& foURUGRAM » |

For the year ended For the year enited
AL March 2018 31 March 2007

490.35 565 B2

150,61 172,10

151 2.4

LY 26,08

2836 28.25

7.21 %26

12.00 1000

7.50 800

7.83 520

- 4.00

LEEY 1233

2B 9554

6.52 852

27.89 43125

16.40 15.33

412 491

811 3809

579 231t

54,72 54,79

46.90 9129

4.60 6.85

. .25

28.72

244.02 5833

32.H kX x]

143137 1.324.64
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[ ik Engincers pud Body Batidsrs Co Lid.
Noten t.(he floancial stitecioats for the year muded 31 March 2613
(Al amounts ere i INR lakhs, wnloss niherwise stnted)

37 Qpersting E2ade ~ Ay v lessoe
The Compaity hes enbored inéo opesrsting louses agreement for factory Tand foc 30 years, which cor be Surther renewed for an additional isem of 10 yeary Excelations in lease fentals will be b

around one quirter of the roat afierovery 10 years, The lease runia] exy gnised i the 8 of Profit and Lioss for the yess in rospeci of Itakie and non-canceliable leases is
TNR 721 lokhs (31 Mapch 2217 INR 9,26 fakhs), The frdure miriesusi fease expands in respect of non-canceltable leasts is s follaws:

Partbeulars : As ut Asut Asat

31 March 2013 M March 2017 1 April 2016
Fayabio within ne year 540 546 5,06
Puyable betwean gne and five years 2L60 2023 it ]
Payobie leter thun fve years 50 B0.52 . 8598
e aeea L

3. Cowtingegt Habiitles nud commityrents

A. Coniingent Lobilitss

. As at As at As at
cal .

Particalary HNrch 2008 3 Morck 2017 b A3
Ircome lax matter G 5K R R3E )
Excigs duty relsied to Rulei A matter* - -
(_the'r Escise diy and Service tax mattery {FNR, .33 Lakhs (Pravious Year INE 9.1 2,074 95 2,5?5_‘.'0 2516 59
Lakha} paid under protest )
Sales tax and Eatry Lax mattess {INR. 78 66 Lakhe ( Previaus Year INR 7110 Lakhs) 1.893.23 1822 24 1,822.5%
paid under protast] :
Claims againet the Comg nat ack ledged asdebis {excloding claime by 4795 6543 65 4%
employaos, where amauat is oot ascartainabis) :
Yotal 4.626.71 A.004.59 - 448619
1, The abuve makters are subject to legai pmoeedmsa in ‘he ordmary tourse of busi The legel fngy. when ultimately concluded will not, i the opinion of the management, have a
material ¢fTect on the resubls of the of 1
I, [ et pracrichble i o Compaiy 1o (e teernsgs o casle gutfiows, iF sy, in respict of the above panding resolusion of the ive p ckngs as it is delerminable only on
recipiof gt/ doliona peachng will vatious fortars! authotities
Pt B e fide mm; of Centead Excise Eulw, H002 which was ineited vide Mot ficaion nn. 9I007-CRNTY Sared ba Mgk, ?um the Canipray b st el praving differmatisl
Exine Duty oir sehalf pf cnstoroes en-stlos widy to tem mincs Sepicnber ' 2810 undor prgtest The Exgrie d has mmreed 4 d notices m regpept of iy sy sgeregaling TRE
EH1I555 Lakhatdl Murctt 2007 < INR 2969 51 Lokhr, 1 Aprit 2006 3R 2957 31 Lasche). The: Apgreae aﬂbta! payinant modo ander prdest upo.tie-yearend s IR 2692.3 1 Lakbe 38
Warch 2007 TN 289647 Lukhs, £ Apeil 2006 “INR 171008 Ll Sinue, the Babality, o sy inabis sesird 5 e i e i :Shnees whll oy kR Stabemons
Profit and Loss 29 contequedta of the outeore of this case.

B, Commitments

2. Capitsl comnritments: Eslimatad armosmt of conr ning 1o be 1 an capital are] erof provided For {net of advances) amumﬁx to INR 38,95 Lekhs (31 March 2017 INR
39 4§ Jakhy, | Apnl 3006 TR 116.10 Jakhs), :

i Oiher commitoremey: The Company doeg not have any fong term i ! including derivative far which thete will be any malerisl foreseeabbe bassoa.

. Lense commidneenty: Refer nate 37 in rispect of committemnent with regard to leases

A9, Lass v shore

Bask; aod diluted 1oss por shaare

Basic and diluted locs per share iz caloulsted by dividing the loss during the year aitribuenble te equity shareholders of the Company by the weighted sumber of
aqiity chaces outstanding during the year,

Unit For the yeor ended  For the yoor ended
Particalara 3t Merch 2018 3 March 2017
Loss afier tax atizibutable to equity ehardhold: (INR. in igichs) (J,G‘alj.‘."] {1,560 28)
Weighied average sumber of equily shares aytstanding duniag the year {in numbery 54,942,964 54,942,964
Momingd valus per shere INR 1000 {000
Bagic and diluted loss per share INR 6.72) (6.48)
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CalLad,

Natés to thy; ﬁualml péuteonans for the year cuded 31 March 2043

{All amounty are o TNR Inkha, unlers otherwise stated)

40. Employee bencfits

of profit and toss -

Craring the year, the O fhas recognized foliowing in the
A. Defiand Oaudribution piags . _
Tha C has recognincd the following in the statement of profit and lnss:

For the year epded  For the year unded
3¢ Morch 2048 At March 2017
Bmployer's thution to providem fuad 1978 98
Employer's contribution o employses® stale insurance 3R 382
. Defined beaefit plang
(al’ﬁm
The Cumpany provides for y for amplay in:nausmpumel‘wmntofﬁmnulyaa. 1972 hun}lwmwhommmmmuummfwapemdafsmmuhgmm
prafuity. mmmmofstmty, wvable oo ¢itice mafion i3 the smployess Jast drawa basic safary gei month compmied pregsactianatoly foo 15 days salory muttiplied for ike
umber of yoars of seevice. )
“The omployees’ gromity fand sch dministered by the Compuary smpiowses granity fund rust throngh fimd manoger namedy Lifo | Comporation (LIC) of India, is a defined

beaefit plan, Thve present value of obligation ix detesminad on actuarial vafistion dons by LIC asing projected wait credit method to arrive the final obligation.

The following table set cut the status of thve deflned bensfit obligntion

. . _ 31 March 201% 3 Mirch 2057 i April 20i6
it TcEned Doo it oty CHatnty T892 450 TR
Totul enigilover heuedi Hablitities "

MNon crezent ’ xR 3313 iy
Cwrent .00 ic.on tg.00

For delails shout the related nﬁlpleyu brtfis expemses, refer oute 35,

8) Reconciliotion of the net dufined benef labitity

The fotlowing fable ghows a reconciliation from the upening balances to the closiag balances for the med dofined benefit liability end its componenis

‘Porticalans 33 Mprch 2018 31 Murch 2017
iBawaie 8t the beginning Uﬂlw yem 87.52 3783
Benefits paid (11.86) (t6.50)
Current service sost 963 19.87
interest cost 6.20 678
Actuarial (zains) losses recognised in odtwor compreh ’

- changes In finmnoish sssmepli (5.84) 579

S L T 284 47.28)
Balusecr 5t ie end of theviay 3504 #7850
@) Receteciiiation of the present-volue of plan assets
The faklowing table shows a reconcilintion from the opteing bulaces 10.the closing batances for the plag assts

Particubary ¥ h 24 3t Moych 2017
Bulasce 21 the Legimurioy, of the vear 44 43 5710
Comtsibutions paid info tha phs .50 .70
Benefits paic ' (11 86} {16.30)
Taterest i mmm 3.42 411

Cigi Vi Ggibe [TRES] 11 63}
b at lﬁ!m al’lhvym 4113 44,41
1) Expense recogpnized in profit or loss

Frtteninn E) Mg_cbmg 31 Mareh 2027
Curyent servica cost e
interost cost 6,20 678

dnterest s a2 (4.75)

- 2L 1307
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Commmercis Enginesrs and Body. HBullders Co Led.
Noten in ke financinl nésteraents for.the year ended 3 Mareh 2047
(ANl nzmounts are In ENR takhs, usless otherwhve stated)

i R mitad I other congprebensive |
Puriiculars -.' . 3 Manch Jits M fgreh 247
Armmi (gum} Iass on Wbmﬁmﬂipﬁm ’ ) L1 T A}
L5 3 . ; : 143 A4

EEE I 837
1 a5 weigd v

Pariten T Mg 20E8 T3 Mareh 2017 T Al 3018
Finapiiyl amemythong (;m.) ’ i
Discount rate T1.75% T30 7.95%
Funizs salary growih T00% e 7.00%
Fxpetied retwm oa Assels . T.50% 5% 7504
Beographlc assumpiions
Retirement ago 60 yoars £ yoars 50 years
As ok 3 March 2618, the weighted age duration of the definod benefit obligation was .70 years (35 March 2017 ; 40.71 years)

vl Senxiiivity analysiy )
Reasonably possible chenges at the rporting date 1o ooe of the rel ial grtions, holding other assumpt gant, would have affected the defined benefit obligation by
the amounts shown below
31 March 2614 ) 3 March 2017
Imitenic Decrpan roereune Bevrense
Ihscount rite £9.50%) 2.04) f-5.) (2.22) EET
Futare sadary growth (0.50%) 224 @07 140 (.23

Althuwgh the analysis does aot take into it of the full distribution of cashy flows axpected under the phan, it does not provide en approximation of the sensitivity of the assumptions
shown.

¥i} Matwrity profive

The table below shows the expecied cash fow profile of the benefiis to be paid to the cuzrent membership of the ptan bascd on past aervics of the smployees &y af the veluation dute:
Porticulars s . . Anat3h March Z0IE  Av ot 3 March 2007 Axat | April 2016
Year | . 582 313 508
Year 2 411 kK 285
Yoar 3 12 412 ER )
Yoar 4 586 T2 5.69
Year 5 799 31 1087
Next $ years 186.90 203.96 2302
The Compra peots o thate IMR. 10 lakhs (Previous year | INR. §0 fakhe) e gratusty fund ok in the next Fnancial yoar.

€. Rlsk cxposure

Valuations are brazed oa cerhain uptions, which are dynamic in eoere and vary over Time. As such Company is exposed bo varioon risksy a5 S3ligws:

o) Interesi cisk

Theptuwu value of the defined benefit plan fisbility (denominated in Indian Eapes) is celeuiated using 8 discount rats which is deserninad by vefieceace fo market yiekds at the end of the
ating period on go bowds,

B) Langitivity risk

'l'hcpmmt\‘ralueofthodeﬁnedbmaﬁtplmknbllityasoalmlnmdbymﬁmretohebwteﬂunnwofmmoﬂalnynfpim pasticilouts bath duving and aiter their smployoment. An
in tho [ife expeot ot!hc plan partigipis witl incroase theflan's Hability.

cJthrymk

The preseat vaiua of the defined bennfit plan lisbility is caloulated by reference to the future safaries of plan particip . Asg sach, ao i a1 the satary of the plan paticipants will

ﬁnumlheplm‘sii&b&lily.

The Comm makes nzmnnl cortritritiva tp Life Insurance Corporation {LIC). As LIC does not disciose the composition of its portfolio tvwestments, break-dovn ol’plan avesments by
mmmﬂﬂype is not al i wdmm
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Commertial Exgiaaery aad Body Boilders Co Litd.

Maotes Go the financist statements for the year crided 31 March 2013

(AU ameuats are in INK takis, asless otherwise sinted)

4. Relited party disclosscas:

I 4 with the

year and desoriphion ofnlamhms, oF ientified snd gertified by fhe management are:

Name and discription of relationship of the velated party
Key mpnagorint personnel
ST e o | atignatien
I [Mr. Railash Gupin (Birector spsto 27 Saueiibes 2017 | Noa-sreg wtive Fromme Director
2 . Prebhakar Dradal (Upio 91 S plomber 201 13 on-Execitive Indep Director
Mt fn&hishek Suzpwil :tiye DHRGEOF {w &.( ¢4 Reploiiny TOFE) |
# Chief Executive Offiver {w.e.F L3 February
1
3 " Hotuef Pusmeint Offzer and Compaay 5 v
Iz, i Toane oo £7 l"elma:y 27
e, Pealngh ¥, Gufipe: Motz Exscutive bl Daottor
[ Mr MY Rafiiae Nim: Eagginion thent Director
T iMs: Vengein Shirowan {Fetiny 26 Marul 2018 Mon Fotbrutive bndepaden Dardice
Eatorprice over which Jey R I 1 or their relntives ure ubte tb axervise nignificant infnence
§. Ne.  Nome

{ Comemesoial Aulmnobaiu Privata Limited

1 Shivam Motors Private Limited
2 Amihe Engineering Limited
9 Kilah lafra tech Peivate Limited

4 Shubham Multi Servioes Private Limited

5 IN; Aute Limited (Unit Rekhe Engiossring}

6 KailashyMeotors Finance Privete Eamsited

7 Narmsada Autocate Snﬂuws Private Limiled

£ ial A

% Kaifazh Reifo Indin Private Limitcd
14 Keilagh Motors Private Limited

Privete Linnited
% Kaitash Moser Endustries Prmle Limited

12 Commorcial Morwra Salen Priveta Limited

ufind AS 24 on Relmed Party Disclosures, the nares of the related parties whers control exists andfor with whom transactioss have taken piace ‘during the

3 Kailash Mators
Tramaactions with reluted pariies:
Far the year endes For the year mdee
31 Mazeh 26 1 March 2017
Purchase of Esw Materindy
Commerciz! Automabiles Private Limiled - ¢.29)
Miscelianeous Income
IN, Auto Limited (Unit Rekha Engineering) - 2.09
Sale of Furw Materist
(Commaeccial Automobiles Private Limited - 108
Habe of Gaished gocds .
[Commeccial Auromobiles Frivate Limied 14025 RS 350.53
_— tof
Commarriat Automobiles Privete Limésed LT 079
Coramercial Motors Sales Private Lienited G35 g
Kailosh Modors LOBE. 10,
Paymest ageing reim] ent of exp i
{Conmimeccial Metars Salen Privite Limited 102] 941
Comnmescial Awtomobiles Privais Limited 03] t 9
Kailach Motons 0.5H 454
Advante given aguins purcharas
fCommersiat Autnmbbiles Priva Limited . 556
Advauce received back
Cormmercinl Automobiles Privale Limitad - 5.50)
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C ial Engl wud Rody Builders Co L,
Noiea to the foancisl stiteneacy for the year anded 11 March 2018
(ALl smountz are s TNR lakhs, wnbess aotherwise sinied)

Trumasetions wih key sanigement prrsound

Particalins

pewsuiion of key. - |

= !mcs 2ad bonus ingluding mmbuhms mnds 16 proveidont Rind

e, Dengak Tiwan (Do 11 July 2016} E 15 67
$i. Abhishek Joigwal (Froe 13 Februsry 2017} 36,14 3.5%
M Amit Joine {From 17 February 2017} 2145 417
Lona daken

hir. Kaitash Gupts s
Reimburnanest of sxpewrey

My, Kaitash Gupta 0.43 445
Faymel againet rejmb : ptofexy ved

iy Kailash Gopta 013 139

AR, Sl‘ 13,

LF e . T | o :
mpiowa an an overalt bagis, based an the sotuatial viluation dore by en indspeadent aoluary The spacific amount of gratuity sod Jeave liability tinbility far Key management personne! cennit
be: aacertaaed separately, except for the amount achestly paid

‘umﬁrlh« wwmyaﬁ:wpﬁmﬂmy&hmnt&mwﬂhollmr:m;ﬂmﬂ‘ﬂw(‘wp&ny Flow givherby nred Seave [t dyasmmwﬁﬁ:rnllum

i bitor vitiong Revy.

iy Kailush Gupta 40 IR

Mr Prakesh Y, Guray L 2 k4

M. M V. Rajarao 178 160

Nie. Prabhakar Dalel 0.7 e

sl ek 4.0 ' 5.3
Ayut Az ] Agzsd
3 z6:8 3t b 30 1 Apid 204

Faterprive over which key | g 1heir rélatives ary abit to ive sigaiflenal inftueice

1. Auto Limited (Unit Rekha Eaagmurma) T4 1343 11.3%

Conmrping Motors Sales Private Limited w 053 £
[lotat 718! Tail 11.68

Trade payables

Esterpeiin over which key i [ | or their relatives are abis te ise significaat inBwence

Shiivau Motors Privete Limited 4813 %15 4575

Crontsmicind Avtosmobiles Private Linsited §1.T4 14448 1 14018

Kaitush Motors ) . o4 157

Totl 16850 175.68 1B

Otleer currens fingacipd linbilities

Key Mogagerial Fervonsel .

188, Kailsh Gupta 8.59 659 891
M. Abhivhek Jatawal 132 - E
Mz Daepak Towani - 1103 1069
Fatat EETI e 1740
Curront Bngatiel Hubillties - Borrawings
[ty Magsgestal Pervannel )

. Kailash Gupta 62,55 26245 205 55
Totat ET L |
Niip Crevent fenancial Eablitics » Borrowings

Key Mawageris Persoanel )

My Kailosh Gapis : 52684 506.92 442,55
Tatsd g smagl m.,ss;
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C inl Ewg and Body Bullders Co L4d.
Notos ta ¢he fimancial sintementy Tor the year ended 31 March 2013
(AL amownts are in TN brhb, unbess oikerwise sluted)

dters T T r e - YT
. i k) 2008( 31 Murch 2017 1. Aped 300,
Enterprise over which key eht p £ ar their cobatives sve oble 1o e significart inf
Kaikach Maotors Privets Limited o .40 Glo
Totak B ) iL1g) 8,1 o 8,108
Unpuid Calls ow Nou- Convertibio Cumnlative Redeemable Preference shnres
Key Managneint Parsurnel
M. Kailssh Gapta . T 00 796 00 . {0t
Lol Fonsek TN L
. . I -
Nodes:
T Termy pudd comditions of framvnitions with the relaled parties

Tmsg:tions with the relsted partios are mads on nomnal i terns and condtions gnd &t market cates
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Commercial Enginesrs and Body Butlders Co Etd, .
Notes to the financial statenseats far the year cnded 31 March 2018
(Al ameunts are in INR Inkks, unless otherwise stated)

42, Detaifs of dues to micro and stul] enterprises as defined under ihe Micro Smali and Medium Enterprisos Development Act (MSMED), 2006:

Particulars

{a) The amounts remaining anpeid to micro, small and medium enferprises 85 at the end of the peviod

- Principgal

~ Interest
(b} The. ameount of inlérest paid by the buyer as per the fMicro Smstl and Medsum Frferpiss Development Act,
{c} The mnidunts of the payments made to micro Bad gawil suppliers beyond tiv appodnted day during each
acoounting pericd.
(<} The smownt of interest due und pryabls for the pedioil of delay in mima. pavmam (which have been gid but
beyond e gppointed day dufing the period) but without adding the interest specified wndér Micra Srhsll and
Medium Enterprises Dovelopiment Act, 2006.

(o) The amsount of intorest sobewod and remaining unpaid at the b ofcalyacttuntiyg period.

(f) The arviotnt of further imercst mranfaiig doe and paysble dven in the siccoeding periods, wntil such date
when iltﬁ faerink dues 38 abowe are acteslly paid Lo ihe simill enterprize for the parpose of disallowance as a
deductible expenditure wnder the: Micro Small and Medium Enterprises Development Act, 2006.

Disclosure on Specified Baak Notes (SBN)

lnformatiun pussuznt to G.8.R, 308 ( B) dated 30 March 2017 issued by Ministry of corporate affhirs.

As at As at At

31 March 2H8 3] March 2017 1 April 2016
78.12 2177 19.97

33.26 2379 12.48

947 4.31 221

3326 nm 19.48

The -‘pml‘ed btk totes 3 ctefined under the mhﬂcam ssslm:( by the Ministry of Fikance, Dmﬂmsm of Egonomic dated $ November, 201 6 are no foager in

[Closing vash in Band a1 on 30 December 2016

existente, Honee, i Tompony has not provided the sureess g discl as presaribed in Schadube T o the Campovies Act, 2013, Dristivsurcamde in the
previaus yesr ended 31 March 2017 financial statements is a5 beIowz
Other
Fariicutnes Specified ?‘mk denomination Totul
Notes N

Clostey eash in band 2z on 8 Novewber 20164 268 . .10 278
oy Permited recepts - 7k 718
{6+ Withelravnds Crom the bunk . .

-} Permitied paymentty. - .96 (X

t.3 Amount depasied in Buoks. 28R - 2468

.. 032 8.32

*+For the puspose of this disclosurs, the term “Specified Bank Notes” shait have the same meaning provided in the nutification of the Government of India, inthe

Ministry of Finance, Department of Ecenoniic Affuirs number $.0. 3407(E}, dated the 8th November, 2016.”.
# It includes cash in hanid hetd onder imprest
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o and ; Co L11
Mated (o the fieauched alutements ior ibe year toded 71 March 2018
CAH pmiunty are i TNR bk, wiltse oibevwine staked)

4, Pirunchd ivrements ~ Fulr v sod ol meanigxitios

& Flousciel lviruests — by colégury aod fle vadues Herorchy

™ ing Wby i ey hig A fuir valns of Fimancial svoels and financin $sbililing, inchiding ihoir bewels u dbe falr value hsrly.

1. Asom ) April J616

Furtivulurs . CArryjoe Sabik . . Fish P ey
: e L FYact Asinrrlvert cow Tegl iwdr [ toer } tediy |
Fizwnchi sty Tt i
Hoa-Garereat
{5 Frvestampis o - . sa0 . . o1
(il Loags" . . b k=1 18 . . 928
Curpeat !
{i immesimerng® . - - - . B .
ity Troke tecsiviblens - - 12738 7,77} - . L2333 $3
i) Lk send cank cijmivalents? . B 52 L+ - " sn
{iv} Dok batuaces oehier e {iliyabova* - e 24733 ALY - - 247 i}
(v} Eoane® . - 2341 px AT ~ - i
i} Qitr $ingncial nasis® . . - 1.5 FhLS5 - 1356
Tol® 40 T TAOTEE ZERN |
“Finwaie) Huvibities
Noa-cwrrent R
(i Bomowingid - . [ %1313 [ 1Y + - S35 89
1} Trade gryubles* . . + . . - .
iy CHber Tnarchal Habititer® - - 560 Lok N . 350
Curren! [
(i) Barmwinged . . B 195280 SpATm . . 19529
(iid Trode puysbles* . . 1T amm . . fATLE: 3
(b Dnbeer Fnanoinl SahdNies® - - 56N AII6BY = - 321683
Foiul - 4 . - L TR
1L Asar 3] Myrch 2047
| - i i : B e T
R R FHOC) | Anigaioesd o YT ) Ravel 2 g
Fiaeist assety : - N T
Nor-cuimesd -
(i) Bshmenes [LAL] . - ot | - . (R0}
{5 Loms® . " [EH] v . W 0331
gy Qe fewncd acsetr” " v - - - - -
Current
€ Torvestmenis® - - 136989 154909 B - 136059
i) Trindt: wencivabies® - - 377 on - - 1277
(ki Caek qud cach equiivakonie® - - 15T IR - - i
v} Pank balnuces wihet than () e - » 19597 T B - 323 0
¥) Loans® . - 667 E4T - - Sa7
(i} Othey fmancial pescta® - - - - - . -
Tt} ¥ p TARST. ZOEET |
Fineoca! Bubiitien
Mon-cwrrenl . -
&) Bormwingt# - - . 233387 440,91 - - 433307
i} Teads puiyables - - - - - - -
(it} CHher faaqin Habilaies® - - 500 EE ] . - - 20
Owrrent
1} Feporperimpait B - - I gs IHLaY . " 297063
¢l Trace paysblec® - . 3RS 35088 - - 33935
iy Osbver Fimanoiad abiRtien™ - - 943765 FAF0S - - DATS
L ¥t : it - 211918 2E 96T
i Avae 3L March 3018
Fartizuian S ) A S iy y 3l . Fair el o
; VIR ol Amprtu row Eal Egvel | Iopelt | tewddd
Flayarh pocts ’ T
-] Noa-eurreat
(¥ ERvostimes 00 . . () . - ale
4ii) Leane . - 94,00 e Y . N “o
(i) Ciher fimancind axmds ‘ - . M - - -
(i} Eade moeivables® . - 58504 #3504 - w E1t1]
§Aily Cawth wnd cash equinvilosls™ . - EELE ] PR - v M
{iv) Bank bakancts cher jen (&) v . - 10734 Lo T - - 19134
" [v) Lom™ i A 195 36 19536 - - - 194526
I3 Oher financiy) aenis¥ . - prit HLEY - - b L
Totst :. LA [ T3 LA
Fhahugeip) Hubiditicy
Ras-cnrrend
1y Borvow Huged - - 570%4 Sraxd v - SmEd
otk Oether e Vibilisoes - - 100 10 . - o0
Curetr .
i Bomowiagsh . . 432068 457064 - . 4.520.64
(5i) Trode payalles* B - 255026 13%.26 - - 25582
(i) Other fiwancial lubiiber® . - LI [EE T -] . - - ISGIT 32
Tl G - T3 ] 06
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Commercial Eqplecery sal Baity Buddery Cu Lid.
Notew 1o e Basachl stulownents fae 1he yéur ended 31 Much 3008

(A arsaunte 2w i INR nkbe, sdias atiserw L shided)

# The Company's. b ave been acied at floaling mies of intoram, whith resets st short i ls. Accordingly, the tamying vetue of such bomowings
Gnchuding intorese acerued IM st dux) appecos fingtes fair value
* Tha canying icatus of ade sicivelilcn, wade payables, cash ind cask equivalents, imvesimonts, Sank tralences other than canh and cash squivalents and other
finarcial assots nod Giabilitios, approximiases the fair vaioes, dwe to their thontsterm oature:

There huve Seen ro fransfers bebweea Level 1, Lavet 2 and Levet 3 fir the years ended 31 March 2017 and 31 March 2016,

b. Financiat rigk sisogesent

The Company Mas oxposure be the followlng risks nrisiag from financisi instruments:
= Credi rigk ;
~ Lingeidity risk ; and

= Mlarket risk - Fomsn exchme

=~ Murkes vink ~ Kntesett rasy

Risk maoageraent framework

Tha memy‘s Soard oi‘dlm.!urs has wcrai'l ponsthitity for the exabiish antk gt of the Cimpuiy's risk somugeauent fracuawork. The boacd of direchora
have sv ¥ sentor tasay 1 ligh £he: p 9, who erigures that exreaiive manapemtat sowidils riske trough the mechanism of properdy define

The Company's rigk manug figios ary extablished to ideatify aod seaiyse the risks faced by thve Company, to set appropeiate risks fimits and , 1 manitor
rizks and sdhenence $o fisnits. Rukmammmwpahmfu:mmedmlatlylo reﬂmdnmmmulmmaﬁliommddnl" npeny's 3 Vit The!" g
theamgh ibs wainivg and T darde and procedures, Aimt to mei P iva contro] envi n which alt ctmlwmudmd
their roles and cbligations.
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Cummerclal Exgineers and Bedy Builders Co Lid,
Notes to thie financial statements for the yéar ended 31 March 2018
{All amounts are in INR Iakhs, unless otherwise stated)

b. Finaocial risk management (continned)

(i} Credit risk
The maximnm exposure te credit risks is represented by the total carrying amount of these finuncial asscts in the Bulance Sheet:

Particaines [ A8 3t 31 Miavch 2018} As ut 31 Marck 2017]
Tnvestments ' 0.10 | 0.0
Tradg receivables 685.04 1,569.89
Cash and cesh equivalents 33384 4277
Balances other than vash and cash equivalents 107.24 12497
Loans 239.56 | 29229
Other financial assets 22237 6.67

Credit sisk i5 the risk of financial loss to the Company if & customer or connterparty to a financial instmment fails to meet kts contractual obligations,
and arises principally from the Company’s reveivables from customers.

Credit risk on cash and cash equivaients is limited as the Company genersily invests in deposits with banks with high credit ratings assigned by
domestic credit rating apencies.

The maximusm exposure to the credit risk at the reporting date is primarily from wade receivables. Trade rcecivables are ugsecured and are derived
from revenme earned from customers primarily located in India. The Company does:wonitor the coomumic environment in which it operates. The
Compuny mannges its erédit risk through credit approvals, establishing credit fimits and continuously monitoring credit worthiness of customers to
which the Company grants credit terms in the normat contse of business,

The Company's exposure tu credit risk for trade reccivables is as follows:

Gruss parrying smount

Partivilars. As'nt 31 March 2018 | As at 31 March 2017 Asat 1 April 2016
1-60 days past due * 630.72 1,355.41 2,011.00
91 (g 180 days past duc 42.36 . 2729 45.77
More than 130 days past due # 1,713.68 1,833.01 BO4.31t

238676 3281 2.861.08

* The Company believes that the amounts that are past due by more than 30 days are still collectible in full, based on historical payment behaviour,

# The Company based upon past trends determine an impairment attowancs for 1oss on receivables outstanding for more than 180 days past due.

Movement in the fess allowance in respect of trade yeceivables:

Partioulsrs. For the year ended ] For the year ended
31 March 208 31 Magch 2017
Balunonat the beginning of the year £,645.82 1,627.45
{impairment loss recognised / (roversed) 31.89 18.37
Amount written off out of above (25.04) -
1,701.72 1,645,982

Balance 3¢ the end of the year:
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Lt {ad Eagi und Bedy Bullders Co Lid.
Nates to the Gnancial stuterwents fo¢ the year waded 31 March 2015
(AN arocunie ars o ENIt Inkh, soten etherwive pisted)

b Fi Fivk ma teantinmad

{H) Ligaloity vk

Litpodity risk refars to the pobubility of Tose g’iﬁi@ﬁw-a sigiidunn wirars tero witf ot bo ewcugh cadh andior cash siote 1o sk (5o neads of dapaanor and B, sale of HEquid axsets will yinkd
Yoss dhen thair Fiul valize andd Ufiqoid mesoty will st bo-sodd st the desiond time due 1o fuck of buyers The primany objective o liquistity marogemnemtis K. proios for witlfigiiont cash ad cash wquivalants st ail

Simes mtd any plece i the worli 10 antble us to meet our pay bligations Cusrantly the compaay is fasing liquidity crisen duo to huge irerast cost.
Maturition of fmencial Habillsies
The fllovdng are the g t maturities of Branci d tiahilities at the soporting date The ameranis are gross and ndiscounted:
An st | Apel 2016 Corrying usmewwt | Less fosa § ponr Totad
GI554% - 617960 44955 623 95
100 - - 00 .00
399189 191289 . - 395289
mn AT R - - I
220683 - 521683 - - [ v 521883
DR [ YT R ¥} 1919645}

' ) ’ T : Coinrgrtual vnch Tows

A8 &t 31 March 201 Corryiog amount| Lem thun L year | Bobween | be & Meredbas i Tod
Nutretierront by

prCings *# 4,333.97 - 1.984.29 652 447121
Oty Ginancidl fobilities 3.00 - - 1) ge
Cerrent liabiftles

PTG me 197063 “ - 1970 83

[Trade payshies 354955 3,540.55 - - 354545
Dthar financis! Jighilites . : 943704 243708 - - - $.417.08
Totak B 1% T TIRAD R TIATIAL

Contenttual cath Swwn. .
Ap sl 31 Murch 208 Crrryiug amouot] Lags thom Lyeor | Betwoen § 10 5 Moars fops Total
Nosr-cuwrremit Jinbititizs :
Rorrawings*H . ST - - w3 by 0L
(ter linanciat tisdililies 500 - - 5 L W
|emrreat sabituies ‘

[ReTrowmngs 4,520.64 4.530.64 - - 4,510 64
Frate puy shien 255925 pALER] . " 255926
Qs financiel Esbilities . .. . .. N . . 561732 | 1161732 . - 15647 32|
Fotat - . ) iFEe a3 . 57304 pNREE
* Fertaine to dobi comp of compourd. ind i The cash flows are bvwd on mansgements ivtent siace the prafarance shases ae redoemals only.ae faly paid ap
HCarrying owsount g t 8 5ot off yzed 100 COS.
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Commorciul Englreecy ai] Boely Balivers Ca Lid.

Notes fi far the year ended 33 March 20:8
{Aﬂnmlumlulmllﬂm.ummhem

hmmmmmm
i Parket ek
MulnumtaHnri:kmhmlmmkﬂamwammt.mwullﬂuemmdwnmmmm i wpevolrisk: yisk amd inieresl nua rivk,
The objediive of markes nisk i 2 dhenege aed ] et rigk writhin, iccep , phimising Lhe peium .
Corveney vk
CmmymkildnukumaemmmmmonMmlmwmnwlunbmurahmuwmmna&quhMaMd’nﬂmnu
prerading Rl b flzv. Bxponurt arisa primarity d L L
U Corpoy's optialing; wosling i fmanci
-Kapapare 46 sevrency risk
Tiy v oF quanditslivg doth Abcart vt Company’y ey i ¥ (k. 48 copremed i Indien Hupres, a nl 31 Mok 2098, 31 Marck 2667 and § Aprl 2046 a0 belvw:
—_— . . .
M"m .
Roerowings e 3433 »TH

TFETA WY YT ;5
Eemitivily amalyaly
The lHowing labk mbmmumnnmMvmmwhm&whﬂommmw“m‘I!elmmmlnﬂoums
Wimma&nmwmmmrvﬂaormmmlm -3 i N SNy
[Pariiculers i : - fisct uny ProfiF (ebare taa
l%daﬁwinﬁm!wiminmiwnmiwmmmmmhx +%| ~i54]
Foi ee Year cades 31 Masck 2013
[ 10 EIRE] atin

33 1Ty

&r&wmnmhmy ’
ush 123 12y

USH: Uindied Siater Dotipr :
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Caswnertiyl Bogiarer snd Body Rubtdors Cu Ltd,
Netes s the Eamncial yiterarets Fay the your naded 31 Mrch 286
(AT armuinin wre b INEC Inbibo, unbeas ofiverwins wslady

& Plasnclal rik

Rl Mkt rivsk

Tnserese vate rivk

Trubarest ente sk in e risik thad she fiatuee oush Puws of n Fiosaciof istnamen wil Auctusi beoacee of cleenges i Muia morest seies The Gortrpaity 's pain, inberbsl 2uie risk ariazs from
Pepy-torm borowings wilk varinsble przn, which exposs i Compary to carh fiow inlerst rale risk

Expommre s interest rate visk )
“Fhe Componys intensl aite sk hrinem majory from HiE term joass Frest bakMon basking Guantisk ree (NBFC) g raie o iereal T igaiioos expove s
maemmmmm “Tha sxporurs of the Compuny*s b Mg 4 inleresl regfe ok et ] Al kot e oF Bt rEpoeting period are an follews:
Fnewgwmhm i ] “Aent
[Tarm uaea from bauks angd NBFC (Nom curvénd) -
Teriw Lowss rom Banks and NBFC (Crrent) 4+ 05y 0%

e of borvnei 1158142 5

N BT

Cash flovw bonvithly anakyt for vorlable-rate Inibroments .
A ttaxmunbly praible change of $90 basis points (bpe) in mlesest rava wt thty rparing Sen oudd b dnom ) prdit o 3045 by B mounts shossn below. Thig snalysiy
e el all other vasibles. in particules Careign currency ¢xelange mcs, Soin conpae)

19 hpr dereset |
Ttrycst o Lt St e Dot |
(For i whor ended 31 March 238 16040 (16040
{For it your snded I8 Murch 2617 5252 (152,52
44, Caphiul evoueygernent
For the parpee: of vike Comparmy™seapilal munsgemeal, capual inabutes ianeed atpity capid, swie premiom ad atl ol egelty ib o Taa equity kofders of th Ctmpay
Tore peimasy olipeclive of tha Cumpany’a oapitel o ko muwithise: - Adee vulne,
The Compaicy peanagos ke capibl sinuotwd ek meakes adiastments in Hight of changes in i it wnd. tey: s I Ve Cinanc i . T suin Of adioel the

capila) piruciste: the Companyy reey adymi 1he dividend paymerd to sharcolders; relum capifasl to tharcholdem a¢ s wew diwrey

.-Inwdeq'”lﬂlitwllismilobjmdmm Cogrponycoapiml O OMET b g, A Lha ed 4 e WV Exi-BpAripg frume aps]

Muchamgea-vurt madg in the abjcolives, gilicind o7 processes for managing Caplual durig e years ¢rded 3 Maroh 2078 aud Vst March 2017,

“

Ekriicutirs Y Aend
MMgren. |3 Marhaer |
Borreing . . : 1enm 16.260.27
i W A T |6?7:;%%‘ laﬁ%
Tote wnjulty (B : ©HI 031,77
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Commerchil Englneere and Hody Builders Co Lid,
Motes to the fnancisl sintements Sor the yenr ended 31 Morch 2018
(Al axtouaty sre én INR lakhs, untors atherwise stated)

45, Explanation of tramsliion to Ind AS

Asmtmnudmnﬂe&l(i),dwseﬁmnﬂatmsmﬁumowrmdedﬂ Mamh20|&m:heﬁm inl st of the Company prepared in danco with the
indian Accunting Standarda{“Ind AS") notified upidor the Companios g Stadards) Rules, 2015 a3 aasoudad. For periods up to and including tho Yo saded
31 March 2817, e Compersy pr d its ti in § nrir.h‘h GAAF, inchuding 1 d yuder the Companies
{Accounting- Smd&ds}l{ulw. 2006 (as mended).

Accordingly, the Comg hay prepared izl which comply with ind-AS applicable for poricds caded om or after 31 March 2018, togethor with the
comparative penodd.masumdﬁtlhe yearended:il March 2017, a3 described in the sammary of sigrificant acoounting poticies. In preparing these financial statements,
the Company’s opening balance sheet was prepared as at | April 2016, the Company's date of ransition to Ind-AS.

‘This note explaing the principel wdf made by the Company in resating its previous GAAP Enangial inchuding the bad abeetas ot [ Aprif 2006 and the
financial statscrionts as-at and for lite year ended 31 March 2057

According to Ind AS 101, dhe firet Ind AS fnancial mist use recognitioa and principhes that are based on standerds and sterpretations that are

effostive for the finamcin! yesr endad 31 March 2019, These accouniing principles uutmenmrnmtpwhclaéesmmbe spplied retrospectively 10 e date of Eansition te Ind
AS and for all pesiods pmenwd within the first Tnd AS finmcial stakements, Any resulfiag differencas between oarrying amounts of assats and lishilitics necording to lad AS
161 as of | April 2016 compared with these g din the previows JAAP Bal Sheet as of 31 March 2626, wice recognised in equity within the Ind AS Betsncs Sheet.

A. E prioag pod excepti

Set out below ate e applicable fod AS E01 optionat iens and mendatory exceptions applied in Hie transition from pravious GAAP to Ind AS.
Tramsition electiony
Explanation of the Ind AS EH)1-exceptions and exemptions fo the fal} pective application of Ind AS applied by the Company,

In the Init AS opening Balance Sheet ax at 1 April 2018, ihe carcying asounts of assels and iabitities from the previous GAAD as at 31 March 2016 s gemorally rocognized
apd measured sccording to lnd AS in effect for the financial year ceded a9 om 31 March 2618, For certain individual cases, hmm. IndAS t0¢ provides for oplional

mpians to the geeerst principles of retroxpattive application of Ind A3, The Company kas made use of the foliowing P i preganing is fnd AS opening Bai
Shoet.
a} Rugh AY optional exemptions:
(i} Property, plugi and equipment and intangibie assets
lnd AS 101 permits ¢ first-time adogter to alecl to continue with the carrying vatue for all of itz property, plani ard og i ibh ts and capital work i progress es
ised jo the hnancial stat asntﬂmdnteot‘trmamontoIndﬂs.menswedsspe(‘lhnpremusGWuﬂtlnﬂmumdmﬁm!asa&mdamofmnm

Accordlasly, the (.‘ompany hias elested to smeasure alk of fts propesty, plant sad equipment and intangibfe nssets at their Previus GAAE caTying value

(ii) Devoemiziag wheiber an arraug ine & desye

Wmamul?wmmmwamwmra or ins 2 fease. In accosdance with Ind AS |7, this assessment should be.carried oat
at the inception of tha or : Hi indAslﬂlpwwdesanommtomakemmwmmon&whmoﬁm:mdmmwmhnsuﬂwdmof
msilionwlndﬁs,axceptwhml}nefkolin I d rot 1o be material. The Comgamy has olected to apply this phion for Such cont T

&) Iod AS mandaiory exceptlons:

(i) Estimaies

An entity's estimates ik sccomianoe with Ind ASs at the dote of wansition to led AS shall be conistent with estimates made for the same date in sccordance with provious
GAAP (after adiustrents bo soflact aay mﬁmmee 1w aocounting poficios), uaiess there is ohjcctive evidonce that those estimates warg in e

Ind AS estimates a5 &t 1. April 2016 are i with the estimates as af the seme date made in conformity with previous GAAP. Tho C pany has made asti for
Hollowing itonis in accordamce with Ind AS at the date of transition #s thess were Rl Tequired wider previows GAAP:

n) Determination of the d¢ ¥ valuy Fou fi d camicd at 15ed coat
b) Impairment of financid assety baseil on sxpected credit lose modgi

(if) Classification and measuromeat of inandlal sesery
I.ndas 101 mqmmm entity t sasess classificetion of financial assets on the busis of fors and circumstances existing as on the date of transition. Further, the standgrd

p of fmancial axets ted at- isod tost baszed on ety and circumstances existing @i the date of wansitioa if rewospective application is
impracticotie. A dingly, the Company hes determised the classification of finanmal assels based an fests and cirgumstances that exist on the date of fransition
v ment of financial st dat iser cost hos been done redrospectively except where the same is impracticable

B. Reconcillntlions between previous GAAR aod knd AS:

Ind AS 1] reuqubees an emitj.rk: reconcile equity, total comprohessive income and cash Bows for prior periods. The foll ing tebles repr the reconciliations from
previows GAAP to Ind AS,
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Commercial Engineers and Body Buoildera Co Led.
Notes to the financisl statements for the year ended 31 March 2018
{AH amounis are lo INK lakhs, uniess cikerwise stated)

(1) Reconciliation of equity ms at { April 2816:

l'arliéuhts

Fm'-m':

Amount &3 per Tifects of mmsition fo AIount o8 per
reference Previous GAAPS Ind AS Ind AS
ASSETS ’
‘Nor-carrent assein
Property, plont and equipment % 15,844.51 (311.23) 15,533.2%
Capital work-in progress 200.39 « 20039
Imtangible assots 7.4 - 748
Financiat assefs
{0 InvesRrienis 2.1 - [iA[+]
(i) Loans 9325 « 99.25
Deferrod tax aasets (net) e . .
Other non-corrent asgely i 1,875.i3 (60.70) 181443
Tots] mon-current assets 18,026,856 (371.9%) 17,654.94
Curregt ssgels
Inveitoties 97958 - 79.55
Finiangial assets
(i Trade receivables 1,233.63 - £,233.63
(i) Cash and cush equivatents 52 - 513
(iii} Benk balances other than {ii) above 247.13 - 247.13
(iv) Loany 9.1 - 239.51
(v} Gther financial assets 13.56 « 13.96
Other vurrent Bgseds 8 2,806.08 (51.18) 2,734.90
Totsl current assets L 551429 (5619 470
Total assets ] %lﬁ {d23, Ig - ﬁtz:ws
EQUITY AND LTABILITIES
Equity
Equity share capital 5,794.30 (1, 300003 5,494 30
Othver equity (5,607.89} 64228 (4.965.61)
Totad equity LIB6.4L (657.72) Os2B69
Liabilitles
Noz=Current Lisbifities
Financia) Lisbilities
(i) Borrowings ab 6,174.40 2lL48 6,385.59
(i) Onher financial Habilitios 500 - 500
Provisiona 2.7 - 2073
Other non-curzent liabilities 241944 - 241944
Total ron- current lishilttien 8,619.57 21149 LEIL G
Curreat binbilitiey
Financiaf Liabilitias
{#) Burrowings 395289 - 395289
(i#) Trade payables 3131778 - 33111
{iliy Other financial liabilities ) & 519370 23,43 5216483
Otther current fiabilitics 92258 » 922.5
Provisions 06 - .06
Cuwsrent tax Fiabilities {net) 25%.16 - 259,16
Totul carrent Babilities 13,745.17 2343 . 13,768,130
Telnl equity and Habilivies 2355118 {42310 z3,128.0%

*The previons GAAP figures have been reclassified b coafarm 1o Isd AS presentation requircrisuts for the pivposes of this note.
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o lal Enginsecy aast Body Builders Co Lid
Notes ie the foancil sistements far the yeor suded 3t March 2018
(AN smounts ace in INR lukhs, umiess otlrernive stated)

(ity Reconciliaiton of equily as at 3¢ Mareh 2017:

Perlicwiars Foot wote AMakt i per - EARcty 5f ransifion 6 Aurvonat 3 per
_etlerencs - presiow GAAPT Iad AS Ind AS .
Nea-turtent amcés )
Property, pfunt end squipment L} 14,769.04 (30G6.60) 440894
Copitsl work-in progras 1959 N 198.69
Intangible gsmety N . -
Finanoiz] asgers -
{1} Invesiment ol0 - 010
{1i) Loars 93¢ M3
Deferrod 1ax asnets (vt} - w -
Cther non-currant sesels 8 2,740.66 112 71} 212195
Tota) non-turrenl aesets 1730190 1230} 1748849
Curreal sssets
Inventories S91.26 . w126
Fingnoial assots
(i) Trask receivables L5409 . 1,359 89
£ii) Cash and cash aquivalents Q71" - T 4277
(§i#) Pewk balnnces other than ik} sbove 12497 12497
W loans 19897 . 9897
{v} Other Hnancisl Assefs 647 v 667
Cither ourrant aasets. & . 4S5 84 ey AR
Fotol eurrent asety FRLFELY (8784 ANIESY
Totol rche B2V eI _ RS
EQUITY AND LEABILITIES
Eqoity
Bty share cagitel 6,794.30 (1,300 00 3,494.30
Othwer aquity {RITL01) 35603 (RE3507)
Total squity @iB5N sy Qa3
Liabilitiss
Kor-Curreat Linbilities
Financial Linbalitie
(i} Bormowisgs ak 3,964.29 269.48 433197
(id) Other finengial labilities 00 . 5,00
Provisions 343 . 3313
Other nop=current liabilites 3.29038 o 3,200 %%
Totul-ute- enerint Rabiities I 369.68 TAELIE
Corrent linkitisies
Finaocrl Liabifities
@) Borrowings 191063 - 391053
(i) Trade payabies 3154945 . 1.549.55
(iit) Other financiul linbiliies v 927482 16 9,437.05
Ceher currerst, liabitities 64137 - s437
Provisiony s - 3455
Cusvent iax |iabililies {net} 249.06 - 249,16
Tedad vureeis Habitition £7,720.07 ] 36LEN 17N
Totol equity amd linbilities 7Y 7YY Ly 225
*The previous QAAP figures have bean reclagsifted 10 comborm $o Ind A% p L qui for. the purposes of this woie.
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C srcinl Knginasrs and Body Builders Co Lid, )
Notes to ilve Boancisl satementy for the yeur ended 35 March 2018
{All pmounis are in TVR fuhby, unbems ofharwise stated)

iy Becanchlintion of tetal comprekensive intome for the year sndet 31 M?ul ZInT:

Particilars Fast solw Amount gy per Fitoets of froasifion 1o ARodnt an per .
eaferemes previouy GAAPs Jod AR Ind AS
Ravonus )
Revene from vperstions H 15,k15.52 {1 i5,054.7%
Other income . 44 38 " 438
Total income . 1515990 {61.73) 1509647
Expeares
Comt of mokorial consumed 8,280.1¢ - $,280,19
Changes in imveataries of finished goods, work-in-progress and treded goods 183.44 - 183.44
Excisy duty 4,518.09 . 451509
Emplayee benelits eupensy [ 584.22 {0.18) 584.04
Finance costs she 2464 36 265,98 2,73034
Depreciation and amorisstion exp | 1,046.44 (10.63) 1,635 89
Crhet expensey I3 . 18837 1318 L3064
Totul espenves 18.455.02 91,44 18,546,
Low befare tax _paean [FLRA) . DI
Tax expeane ‘
Curronl tax expensa . - -
Dofenced tax (oreht) charge - - -
Lena for the year . £3,J08. 11} '{ﬂ&g’_ g,m.m
Other comprelconive income
Ticmas thot wilk not e resinssified the slatemont of profil and lomy
Ressneaynrament loss/ {gxin) of defined bensfit cbiigation - {0.18) (.18}
Tocomig tax selating bo relating iteamn that will not be reclassified te profit or
loes - - -
Totsl sther compeckensive i { {expeune) for the yeur, net of tuxes . - i [N {918}
Totw comprehensive come far the yeur 309513) (534 13860.46]
*Tha previows GAAP figures have boan reclazsified to to Ind AS SO Pequi fou the purpoasy of this note.
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Notes to the financial sintereents for fhe year saded 31 March 2013
{AH smeunts are in INR Enkhy, unlese stherwise stated}

()

™y

Recousikatien of totel squity as s 31 Marth 3017 and 1 April 2616
Perticulors Nea  Aswt3IMwch3017  AuatiApsl 2016
Totul vqulty {(harcbolder's finds) av par previcus CAAP {n11a7) LGt
Adjurtments: .
Moamuremesit of finamweial Lidbility st amortised cast b {360 £5) (233 ¥3)
" Debt of. f Bnanci i clsazified 23 borrowings b {400 66) (400.65)
Baior peniod {Penzlty far delay interest) [ {j6219) {23.13}
Dapeeotition Impact a 10.63 o
Tatal wijustments (913.06) 65978
Total equity oF por Tod AS 3,05L.7T) S35
Reconciliation of lotad pretienaive b f (g ) for the year eaded 31 Mareh 2017
' —— : For iK% year ovied 31
. Wn Noiew Mearch 2017
Lone alter tax a9 por pravieas GAAP -
Reclusification of adiarial (gain)fions arising in respect of dafined benefit o {018
péan 1o other compreheansive incomy
Others .
Tot sdpartaents a.18)
Profit after tax s per Indt AS 018
Diher comprebensive income ] -
] i&l!!

o)

Talal comprehearive income as per Ind AS

Impact of ted AS wdeplivn on tho sinfements of cast: Mews Gor the year ended 31 March 2017

There were no watorial differences between the statement of gash flows pressnted undev Ind AS ond the Provious GAAR except dos to variows re-plagsification adjishnoss
recorded wader tnd AS end differance in the defmition of cnsh and canh equivalents under these two G APY:
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[ cial Engil and Budy Balders Co Led.
Notes (o the financial stabaments for tve year saded 31 Murch 2015
(AR wovounts are In IVA takhs, ualers stherwies diaced)

€. Noues to ths rocencliationn:

3. Borrewlegs 10d Property, lont snd equippuest tiou tivt adj t
ﬁxpermwmmﬂwM.’Imnmm«gfmshmwwmﬁwdmlﬁspmoﬁoftemmoflmaspuﬂtmwlmmm(mmmuhwmm
AKERAP), p g fea ¢ ovet b lfo ol spocific Hited wsets) / clarged to Profit& Lose on ctroight Line baxie. Tha ssme bas beon reveried and now

A wﬁmpﬂnd of iodn mmﬁmmlﬁfnlm e Kuve {10} mtthod.

The imeact of the transition is detailed belov:

Balence Sheet a3 MahI6 AsatLApri NG

Propedty, prant and equipmant ’ (00.4%) LEXER )
Baorrowings - Non Current . (13TH) 238405)
Cther non current azsety 227) 40 70}
Other catrent assety (67.84) 5118
Staterteat of pmﬁtmé fom . . . " Year tnied 31 Monh iw
‘Dopromation ' o o ' (i063)
Finance cost - a5y
“The serne fing resohied in o in mtained eamings by INR, 185 05 fukis ax at | Apeil 2016 eng Jozs fo Vho Y 26 16-17 haw increased by INR 69,57 lakhs,
b Pensurmient of finincial Uahitity st Hsed coat
m&ummmz.mm @_@Q‘)I% Nows Epiverible, Canrintive, & ik Praforesicn Shari.gf INR. 1 gy chare. &y per | lllcmmmmbﬂm Wﬁmﬁml

n:zm:mmol nuck pesfierence dhiaees sedtls o he Juge a i, vahae The mmwmmn :mmim thon and e vatue ooty 10 S atpnnted for asborowings o the
-5 e Cangrany Tﬁnmehmhauaﬁ%dwédMASmmumm@iwdma&mmﬁmy:he?:ﬁmshmmmméﬁmmmma
compantats, viz. Dibt and Bavity £ W transition debe,

The impact of the wansition iz dewdled baiow:

Balwace Shet ' ' } Atut3 March 2047 Arst1 Aprl 2016
Borrowings - Non Carent ' 306,92 FrTY I
- Simtemest if profit and less o Year endeil 31 March 1917
Firance sl : 3731

The ssme ha cerulted in decretss in vetained earnings by INR 48.90 lakhs ax ot | Aprit 2016 snd 10s¢ fos the PY 20£6-17 hne increaged by [NR 57.37 lakhe,

% Empk benehits: R of post ! henefit pluas

Undes Ind AS, remeanarements i.e. acomuiat geing and loynss oo the net defined beoefis Bebllity are recoguined in other hensivei ingtead of of profit and
loas. Undummsﬂmmmm forming part of the Makement of prafis and joss for e vear As & result, | Imfwthrwundad]:mrl:hmt? s decrensed by INR 0.18
{akhe and i reclmgifiad b other cusprobinivi imbeme. There is no ikt on the total equity as at 3 | March 2017,

d.Olhe.rmnnuhthme

Uniar “aGAA)’ these wis no red. 1o discioue my iten of dpmﬁtanﬂlmmuhrmpnhmimm‘.m«awmqumutoﬂnﬂas
cmnﬁmﬁa‘o&'vmﬁtorloamwheredmﬂedhahr grobensiver Congequent 4o this, Lhe Coropany has recinsrfed i besefit plana From

the stateratod of profit end loss Wy other comprehensive income,

¢ Prinr peried Grrons (Benntty for delay interess)

Undw pm'ms G.W the Cmpsm has ook recogaised Dw ponal interest for non paymuﬂofmmmd principal on doaes The same hav bees crcognised tn dhe opawing and
et of the €1 prepared ander Ind AS. Peaatintarect jicuing o INK, 23 13 fakhs haa bren provided for mmopumnghumm
nnd {113 ligﬁ lﬁll. hex been provided for in MFY!OI@I.T

m&mnnmnmlsmud below: .
Balosce Shest A gt 31 March 1017 An ot Apeti 3016

o Sovanciwl ligbiitien ' e 5 ¥ B
Statensent of profit sod lasy . _ . Yaur onded 31 March 2017
“Financa cow P ’ o ’ i R §35.08
‘The yame hea e i b in ratained ingm by INR. 23 .13 rakhlasﬂlw-mlﬁmlﬂnw_mnmlﬁ-lThﬂlimeym 135 05 Jukhe.

E Ciapsitication of Krveaus net of coommlibied conta
Under previgui GAAP, liw(.‘mpmyhasmj;nh«dﬂusms anwpugs of i ha recognized Late Delicery gfer (thies B The sama ki bree rehiaif off
froen Revanue in the come PrEvious yisit S of Piplit amd Loss, mrﬁmﬁemﬁn&ewml& I?hasmduwdbylﬂkﬂ!‘}! Iammmwms
- duuremmoitermenul Them is'na impact o5 Jors dus 1o sbove adjusiment
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Cearmoanrehil Bagloars sad Sady Bufklem Co E4d
mnau&mﬁmmmmwmaumun
GAH pemnna wre e ENE ke, wabis Mmied)

42 mmmuwmmwmmuum}onmlmmmwnmcmmuem.umumnmmﬁqamnmmu
2017, Thess acmeniy hepe tgen ey (oeided For, e dowbifid o maovecy. 3 b0 eiisr pear. Tt Compaty ba, cering the tardise year Giod & Lget auil For repovery of bt mme
mmmwnmrm‘numhmmmmmmnmjmm

AR, The Company duvi dlackthe b 3 gf refund of sales Bz (YAT) wrtter MP Tactapitinl | —r o Ak Polivy mider, u e by NP
Tmmwwmmmmm mmw::mvnhmmwmﬂnmgmw

4% Ovur i et Fow o, 1 Company has besm incaiming cish lacses alficting ik ehility to service i bomurings / crdion 7 aller Kabifing ad sdsr obligalions I
mmmmmmanﬁmm(‘wmwuwmw in comphamne of 1 gidekon beued by e Rty Bard of Indis ("R, Ou 12
October 21T, the: el k. o Anat TR, consid pod b b 1k timrana ¢ B wanf Jown. givess byt Jenndo 10 dhe Conipany hag b cliaiiGed
Nmmumbwﬂﬁw Mmmmnwmormmmmcmumumu-mmm'n-:
lenciars wre in e o 'S mwival inchiding detd and orbher structnoyl changey. The Company conlinecy to secaive erdem from ociomam whict
are being serviced on tho baie of cappodt Srem itx ey The masap & confidew aboul poritive. poicome 9l the. mag and contined wepgor of
waulting in revival oF opeasions of i Cenpany . Accoslingly, thy Eaunis s oo prparmd by e Conginty oh & going cencem bk,

For DS 1 & Ca LLP I For updl e Bl o Beard of Dirsctors of

Fitei Repivinuion M, HIUEWIN-L

FPlace:
Taate: 25 Muy 2065

" T e B Compatip Soewlitry
5 Ko 5477

DIH'HMB g
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BSR & Co. LLP

Chartered Accountants

Building Ne. 10, 8th Floor, Tower-B Telaphone: +81 124 719 1000
OLF Cyber City, Phase - §i Fax: +91 124 235 86143
Gurugram - 122 002, India

INDEPENDENT AUDITORS’ REPORT

To the Members of Commercial Engineers and Body Builders Co Limited
Report on the Audit of tiue Financial Statements

Opinion

We have. audited the financial statements of Commercial ‘Engineers and Body Builders Co Limited (“the
Company”), which comprise the balance sheet as at 31 March 2019, and the statement of profit and loss
(including other comprehensive income), statement of changes in equity and statement of cash flows for the
yedr ther ended, and notes to the financial statements, including a summary of the significant accounting
policies and other explanatory information (together referred to as *financial statements®).

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
financial statements give the information required by the Companies Act, 2013 (“Act”) in the manner so
requiréd and give a true and fair view in conformity with the accounting principles generally ‘accepted in
India, of the state of affairs of the Company as at 31 March 2019, and profit.and other comprehensive income,
changes-in equity and its cash flows for the year ended on that date. :

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section 143(1 0
of the Act. Our responsibilities under thase SAs are further descri bed in the Auditor ‘s Responsibilities for the
Audit of the Financial Statements.section of our report. We are independent of the Company in accordance
with the Code of Ethics. issued by the Institute of Chartered Accountants of India together with the ethical
requirements that are relevant to our audit of the financial statements under the provisions.of the Act and the
Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Key Audit Matters
Key audit matters are those matters that, in our professional judgment, were of most significance in our audit
of the financiak-statements of the current period. These matters wese addressed in the context of our audit of

the financial statements as a whale, and in forming our opinion thereon, and we do not provide a separate
opinion on these matters.
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BSR&Co. LLP

Going Concern assessment - Refer fo the 48 to the financial statements

The key audit matter B

How the matter was' a&!ﬂrasseﬁinauraudlt

incaming cash losses affecting its ability Yo service
Aty borrowings, creditors, other labilities and
simitlar: abligations,

We identified management’s use of the going
concern assdmption in preparing the financial

censidered by the management of the Company in
‘their -evaluation e the Company’s ability wo
~contitue 45 4 going Concern dre coinpiex which
iy b inherently wricertain and could be subject
“to management. bias.

11In the earlier years, the Compahy had been|

1 statements as a key audit matter begause the faciors |

Ouir procedures performed  inchuded,  amoig
ofters:
= obtaining  and
projectioris;

s discussing with management their plans and the -

potential sovrces of funding including suflicient
working capital and recourse to finance ifs
operations and continue to operate as a going
cencern for the foreseeable future and
evaluating these in relation to the avaifable
gviderice and to past experience;

» cvaluating the Company’s going .concem
disclosures in the financial stateivents. by
comparing them to our understanding of the
matter. '

examining  management’s

A_cébﬁﬁﬁng for Restructuring of Borrowings - Refer to the note 48 to the financial st'a-'temer__lt_s” '

| [The key audit matter

‘1 How the matier was addressed in our aydit

During the. year; the. Company, the lenders, the
erstwhile promoters and the incoming investor
have entered into a Resolution Pian for
resfructuring  of borrowmgs which includes
-following features:

|« partial waiver of the principal amount of loan
© and interest;

- issuance of equity shares to the incoming
investor;

- transfer-of pledged promoter shares to the
‘incoming investor;

- grant / renewal of the credit facilities subject to
certain terms and. conditions; and

- issuance of non-convertible
preference shares.

redeemable

i This has resulted in change in ownership of the
1 Company.

‘| We have. identified the accounting for above

because . the accounting for restructuring is
complex and involves judgement due fo
contractual terms and assumptions used in
determining accounting theteof,

Testructuring of borrewings as a key audit matter

Our procedures performed
others:

+ considering the termns of resolution plan entered
into by the Company;

-« obtaining accounting analysts of restructuring

of" borrowings from the management and
reviewed the same in light of appropriate
accounting guidance; '
e testing of significant
supporting documents,

transactions  with
such as wunderlving

resolution. plan, board resolutions, third -party

confirmations arid valuation reports;
s testing the gain on waiver of interest and

privicipal outstanding by the lenders by agreeing.

to underlying documents;

¢ involved internal valuation specialists wherever
required;

» considering the -adequacy of disclosures in the
financial statements in respect of the
restructuring accounting,

included, among
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 Revenue Recognition - Refer to the note 2.2(e) to the financial statements

The kéy audit matter -

How the mat&ér was addreysed in onr‘-‘én;iit

was [NR 21.579.95 Lakhs,

We-have identified revenue recogition as a key
audit matter because revénue is gualitatively
significant tothe Statement of Profit and Lass and
is one of key perfommance indicutors of the

misstateménts related to completéness, existence
aid gecurdey-of revenue recogrition.

As disclosed in Note 28, the Company’s revenue
| fromopeérations for the year ended 31 March 2019

Company, there may be visks of material |

‘Our procedures performed  included, among |

others:

¢ obtaining the understanding of and assessing the
design, implementation and  operating
effectiveness of management’s key internal |
controls'i Irrrelation to revenue recognition,
* on a sairiple basis, making selections frotivsales
 entties and trading 10 thelr contracts, invoices, |
and-goods outward register;

e padesreceivables oustanding at the year ‘end.

Selecting & sample of trade receivables and | |
assessitig their recoverability with reference to :
postyear end cash receipis;

» sclecting .o sample of transactions recorded |-

duriing the vear and assessmg whether révenue {
has been recognised in the ¢orrect period with
referénce to supporting inveices, terms. and { |
conditions. with customers and cash receipts; |-
and

o assessing the approprinteness of unbifled

revenue ai the year end with reference: to post L
LCLE end billings and cash receipts.
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Inipairment dnd Assets held for sale - Refer to the note 3 to the financial statements .

1 The key audit matter o How the matter was addressed in our audit

| Asat 31 March 2019, the Company's balanve sheet | Our procedures. performed included, among
1 includes property, plant and equipment amounting | others:

to INR 11,268.42 Lakhs.

o testing the design and implementation of
The assessment of the recoverable value of these -corrols which management have in piace

assets, or for the relevant caslrgenerating unit around planned and completed disposal
(‘CGW’), incorporates significant judgement in activities;

1 respect of factors such as future production levels, | o obtaini'ng and  reviewing management

{ sales prices, operating/capital costs and economic assessment whether there were any indicators of
{ | assumptions-such as discount rates, inflation rates | impairment of property, plant-and equipment as i |
1 etc. | at31 March 2019,

) | » obtaining the projections used in determination _
Further, the Company has undertaken review of |- of recoverable amount of property, plant and |
certain activities and identified certain assets as | equipment from the management and

1 held for sale and recognised the same at lower of considered the appropriateness of the growth

cost or net realizable vatue, assumptions applied by comparing the forecast
: ) _ o cash flows to those currently being achieved by |
We identified assessing impairment and assets the CGUs and challenged the management’s

held for sale as a key audit matter because assumptions regarding inflation rate, discount

property, plant-and equipment are significant to.the: rate, etc; ' '

‘Company’s total assets and involves significant | , obtaining the assessment undertaken by the

{ {Judgement and estimation in determining the management for review of certain activities and -

| receverable value. identification of assets held for sale;
: = challenging management’s. judgement on the
classification and valuation of assets held for-
sale through understanding the status of the
sales process and reviewing carrespondence .
from purchasers and prospective purchasers;
and 1

* assessing the adequacy of the disclosures in the |
financial statements in respect of the property,
plant and equipment carrying values and assets |
held for sale.

Other Information

The Company’s.management and Board of Directors are responsible for the other information. The other
information comprises the information included in the Company’s annual report, but does net include the
financial statements and our auditors’ report thereon.

Our.opinion on the financial statements does not cover the other information and we do not express any form

of assurange conclusion thereon.

CERTIFIED TRUE COPY
For Commercial Engineers & Body, Bujgers Co, Lid

Signatory




BSR & Co.LLP

+ Conclude on the appropriateness of management’s use of the going concern basis of accounting and, hased
on the audit evidence obtained, whether a material uncertainty exists related to events orconditions that
-may-cast significant doubt on the Company’s ability to continue as a going concern. If we conciude that a
material uncertainty exists, we are required to draw attention in our auditor’s report to the related
disclosures in the financial statements or, if such disclosores are inadequate, to modify our opinion. Qur
conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause the Company to cease to continue as a going concern,

* Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation, '

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal. control
that we identify during our audis.

We also provide those charged with governance with a statement that we have complied with relevarit ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and ‘where applicabie, related safeguards.

From the matters communicated with those charged with governance, we determing those matters that were
of . most-significance in the audit of the financial statements.of the current period and are therefore the key
aindit matters, We describe these matters in our audijtors’ report uniess law or regulation precludes public
-disclesure about the matter or when, in extrernely rare circumstances, we determine that a matter shouid not
be communicated in our report because the adverse consequences of doing so would reasonably be expected
to outweigh the public interest benefits of such communication.

Report on OQther Legal and Regulatory Requircments
I, -As required by the Companies (Auditors’ Report) Order, 2016 (“the Order”) issued. by the Centyal
Government in terms of section 143 (11) of the Act, we give in the “Annexure A” a statement on the

matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

(A) As required by Section 143(3) of the Act, we report that:

4) We have sought and obtained all the information and. explanations which to the best of .our
knowledge and belief were necessary for the purposes of our audit.

b) In our opinion, proper boaks of account as required by Jaw have been kept by the Company so far
as it appears from our examination of those books.

¢) The balance sheet, the statement of profit and loss (inchuding other comprehensive income), the
statement of changes in equity and the statement of cash flows dealt with by this Report are in
agreement with the books of account.

d) Inour opinion, the aforesaid financial statements comply with the Ind AS specified under section
133 of the Act.

For Commercal Engieers & Bod
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€) On the basis of the written representations received from the directors as'on 31 March 2019 1aken
- onrecord by the Board of Directors, Mne'of.the..directqrs is disqualified as on 31 March 2019 from
being-appointed as a director in terms of Section. ] 64(2) of the Act.

f} With respect to the adequacyof the internal financial controls with reference to financial staterments
of the Company and the operating effectiveness of such controls, refer to our separate Report in
“Annexure B”.

(B} With respect to the other matters. to be included in the Auditors” Report in accordance with Rule 11
of the Companies (Audit and Auditors) Rules, 2014, in our-opinion and to the best of our information
and according to the explanations given to us:

i.

ii.

ii.

iv.

The Company has disclosed the impact of pending litigations as at 3] March 2019 on its
financial position in its financial statements - Refer Note 40 to the financial statements.

The Cbmp‘an_y did not have any long-term contracts including derivative contracts for which

there were any material foreseeable losses.

There were no amounts which were required to be.transferred to the Investor Education and
Protection Fund by the Company.

The disclosures in the financial statements regarding holdings as well as dealings in specified
bank notes during the period from 8 November 2016 to 30 December 2016 have not been made
in these financial statements since they ‘do ‘not pertain ‘to the financial year ended 31 March

2019,

(C) With respect to the matter to be included in the Auditors® Report under section 197(16):

In our opinion and according to the information and explanations given to us, the refuneration paid
by the company to its directors during the current year is itvaccordance with the provisions of Section
197 of the Act. The remuneration paid to any director is not in excess of the limit laid down under
Section 197 of the Act. The Ministry of Corporate Affairs has not prescribed other details under
Section 197(16) which are required to be commented upon by us,

Place: Pune

For BSR & Co. LLP
Chartered dccountants
ICAI Firm Registration No.: 101248W/W-100022

Shashank Agarwal
Partner

Date: 22 May 2019 : Membership No.: 095109
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Annexure A referred to in our Independent Auditors’ Report to the members of Commercial Engineers and

Body

Builders Co Limited on the Financial Statements for the year ended 31 March 2019

We report that:

(1)

(1)

Gii)

(a) The Company is maintaining - proper records showing full particulars, including quantitative details and
sifuation: of its fixed assets.

(b) According to the information and explanations given to us, the Company has a reguiar programme of
physical verification of its fixed assets by which fixed assets are verified every year, In our opinion, this
periadicity of physical verification is reasonable having regard to the size of the Company and the nature of
its assets; As informed to us, the discrepancies noticed on such verification were not material aisd have been
properly adjusted in the books of accaunt,

{c} According to.the information and explanations given to us and on the basis of our examination of the baoks
'of account, the title deeds of immovable propeity are held in the name of the Company.

The inventory has been physically verified by the management during the year. In our opinion, the frequency of
such verification is reasonable. As informed to us, the discrepancies noticed on verification between the physical
stocks and the book records were not material and have been properly adjusted in the books of account,

According to the information and explanations given to us, the Company has not granted any Joans, secured or
unsecured, to companies or other parties covered inthe register maintsined under section 189 of thé' Act. As
informed to us, there are no firms and Limited Liability Partnerships covered in the register maintained under

section 189 of the Act. Accordingly, paragraph 3(iii) of the Order is not applicabie.

(iv)

v

(vi)

(vii)

According to the information and explanations given to us, in réspect of loans and investments made by the
Company, the provisions of section 185 and 186 of the Act have been complied with. As informed to us, the
Company has not-provided any guarantee or security as specified under Section 185 and 186 of the Act.

-According to the information and explanations given to us, the, Company has not accepted any deposits from the

public. Accordingly, paragraph 3{v) of the Order is not appiicable.

According to the information and explanations given to. us, the Central Government has not prescribed the
maintenance of cost records under sub-section. (1) of Section 148 of the Act for any of the goods sold by the
Compary. Accordingly, para 3(vi) of the Order is not applicable,

(a) According to the information and explanations given to us and on the basis of our examination of the records
~ of the Company, amounts deducted / accrued in the books of account in respect of undisputed statutory dues
including Goods and Services Tax (*GST’) and other material statutory dues have generally been regularly
deposited with the appropriate authorities though have been serjous delays in deposit of Provident Fund,

Employees® State Insurance and Income Tax.

CERTIFIED TRUE COPY
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According to the information and explanations given {0 us, no amounts payable ' respect of undisputed
statutory dues including provident fund, employees’ state insurarice, income-tax, Goods.and Services Tax,
Service Tax, Sales Tax, Duty of excise and Value added tax and other material statutory dues were in arrears
as.at-31 March 2019 for a period of more than six months from the date they became payable except as
mentioned helow:

. {INR in Lakhs)
_ | Period to which '
Name of | Nature of _ the amount 1 Date of Subsequent
Statute . | Dues _Amoust | relates Due Date | Payment
o 2.56 | Apri) 2018 . TMay2018 113 April 2019
~Income | .. 2.56 | May 2018 {7 June 2018 111 April 2019 R
Tax Act, Ta;"gsg;’gw 1156 [June 2018 7July 2018 11 April 2019
1961 2.56 | July 2018 1 7Aug2018 |11 April 2019
256 | Aug 2018 |7 September 2018 _ 11 April 2019

Alsorefer note 40, wherein, it is explained that on account of the uncertainty with respect to the applicability
of the Hon’ble Supreme Court. Judgement on the provident fund matter, manageroent has not recognised and
deposited any additional provident fund amount in respect tothe previous years.

(b) According to the information and explanations given to us, there are no dues of Income tax, Sales tax, Service
tax; Duty of Excise, Value Added Tax and Goods and Serviees Tax which have not been deposited with the
appropriate authorities on account of any dispute except as mentioned below:

_ | e | . {INR In Lakhs)
E:-'1:.\Tsung:' of | Natureof gio n::;?shem Period to which the | Amount | Amount Paid
|- Statute Dues clsput | amount relates Involved* | under Protest
i pending i . . .
. April 2609- June : '
[ AC, Jabalpur 2009 437 -
_ CEC/}C,-.Jabaipur - April 2007-Dec 2015 . 2,468.48 50760 ¢
CEC, April 2015- June
Central | : Jamshgd-pur -2017 1.24 | . .
"’“‘]'gj Jeb | Exclse DUty | b pibamour | Oct 2012- Feb 2014 8.94 .
' High Court, July 2008 - August _
Madhva Pradesh | 2009 2,047.00 _ .
CESTAT New 1 —— . .
- Delhi Sep 2010- Dec 2014 148.85 | _
CESTAT, Apri] 2011-March .
Kolkata 2015 ' _ 19_5._43 0.53
-Appellate Board,
_Bhopal P F Y 2007-08 64.41 | ... 18.03
MP Appeliate Board, | o _
Commercial | Value Addeq LBhope! [ F Y 2008-09 6335 17.78
Tax Tax : .
.  2013- . -
Act,1994 Supreme Cou_rt F ¥ 2012-13 . 1,406.50
' Py,
Commissioner
Jabalowr FY 201314 L 131,44 32,86
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Name of
Statute

Nature of
| Dues

Forum where

| dispute is

pending

Period to which the
amount relates

Amount
Involved*

Amount Paid

under Protest

Centra]
SalesTax :
Act, 1956

Ceniral Sales

Tax

‘Appellate Board,

Bhopal

F Y 2007-08

11.02

3.09

Appellate Hoard,
Bhopal

F Y 2010-11

2977 1

28.29

Additional
C_ommissi(mer,
Jabaipur

JEY 201213

2.81

| Additional

Commissioner,

| Jabalpur

FY 2015-16

6.11

0.84

J'ha_l_‘khand- '
VAT Act, -
2005

Value Added
Tax

1 Dy,
Commissioner of -
1 Commiercial

Taxes, Adityapur
Circle,
Jamshedpur _

April 2011 to March
2012

21720

4 Dy,
t Commissioner of -

Commercial
Taxes, Adityapur
Circle,

1 Jamshedpur

April 2012 to March

Income Tax |
Act, 1956

Income Tax -

| CIT (Appeals),

Kanpur

| 2013

AY. 2012-13

_63.97

15.93

‘CIT (Appeals),

Kanpur

AY.2011-12

9.96

9.96

* amounts as per demand orders

except ag under:

including interest and penalty wherever indicated in the demand,

pany examined by us and the information and explanations given to us, the
yment of loans or borrowings to its bankers or to any financial instinttions

. (INR in Lakhs}
Amount of default in
Particulars —r repayment Period of defauit*
Principal Interesl_:
1 Dues fo‘ananéiéI Institutions ;
Tata Capital Financial Services ' )
Limited 2,559.60 1,351.70 | March 2016 —22 January 2019
Dues to Bapks :
1 HDFC Bank Limited 1,847.97 547.13 | November 2016 - 22 January 2019
Axis Bank Limited 11,501.76 3,22'3.56 November 2016 - 22 January 2019

* the Company has entered a Resoluti
48 to the financial statements.

on Plan which contains restructuring of borrowings as mentioned in note
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(ix)

(%)

{x1)

{(xii}

(xiii)

(xiv).

xv)

(xvi)

The Company did not have any loans or borrowings from. goverrmment during the year and has not issued any
debentures, '

quad on .our examination of books of account and according to the information and explanations given to us,
the Company has-utilized all the money raised by way of term loans, for the purpose for which they were raised.
Further, the Company has not raised money by way of initial public-offer or further public offer (including debt
instruments).

Based on our examination of the books of account and according to. the information and explanations given to
us, no fraud by the Company and no frand on the Company by its officers or employees has been noticed or
reported during the course of our audit.

Bised on our examination of the books of account and according to the information and explanations given to
us, the Company has paid / provided managerial Temuneration in accordance with the requisite. approvals
mandated by the provision of section 197 réad with Schedule V of the Act.

According to the information and explanations given to us, the Company is not a nidhi company. Accordingly,
paragraph 3(xii} of the Order is not applicable.

Based on our examination of the books of account and according to the information and explanations given to
us, all transactions with the related parties are in compliance with section 177 and 188 of the Act where applicable
and the. details have been disclosed in the financial Statements, as required by the applicable- accawiting
standards.

Based ort-our examination of the books of account and according to the information and explanations given to
us, the Company has made preferential ajlotment of shares during the year which is in compliance with section
42 of the Act, the Company has raised INR 3,453.97 Lakhs out of which INR 1,686.84 Lakhs has been utilized
for the purpose for which it was raised and the balance was lying in the bank account as on 31 March 2010,
Further, the Company has not made any private placement of shares or fully or partly convertible debentures.

According-to the information and: explanations given to us; the Company has not entered into any non-cash
transactions with directors or persons connected with him. Accordingly, paragraph- 3(xv)-of the Order is not
applicable. '

A’cc:ofding\_to the: inforination and explanations given to us, the Company is not required to be registered under
section 45-1A of the Reserve Bank of India Act, 1934,

ForBSR& Co. LLP
Chartered Accountants
ICAJ Firm Registration Numpier: 101248W/W-100022

Shashank Agarwal

Place: Pune Partner

Date: 22 May 2019 Membership No.: 095109
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Annexure ‘B’ to the Independent Auditors’ report on the financial statements of Commercial
Engineers and Body Builders Co Limited for the'year ended 31 March 2019,

Reparton the inteynal finaneial controls with veference to the aforesaid financial statements under
Clause (i) of Sub-section 3 of Setition 143 of the Companies Act, 2013

(Referred to in paragraph 1(A){f) under ‘Report an Other Legal and Regulatory Requirements’
section of our report of even date)

Opinion

We have audited the internal financial controls with reference to financial statements of Commercial
Enginegrs and Body Builders Co Limited {"the Company”) as of 31 March 2019 in conjunction with-our.
audit of the financial statements of the Conipany for the year ended on that date,

In-eur opinion, the Company has, in all material respects, adequate internal financial controls with reference
to financial statements and such internal financial controls were operating effectively as at 31 March 2019,
‘based on the internal. financial .controls with reference to financial statements criteria established by the
Company considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of
India (the “Guidance Note™), '

Management’s Responsibility for Internal Financial Controls

The Company’s management and the Board of Directors are responsible for establishing and maintaining
internal -financial controls based on the intemal financial cortrols with reference to financial, statements
criteria established by the Company considering the essential compornients of internal control stated in the
Guidance Note. These responsibilities include the design, implementation and aintenance of adequate
internal financial conirofs that were operating effectively for ensuring the orderly and efficient eonduct of
its business, including adherence to company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and compieteness of the accounting records, and the timely
preparation of reliable finencial information, as required under the Companies Act, 2013 (hereinafter
referred to as “the Act”),

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with refeience to
financial statements based on gur audit. We conducted our audit i accardance with the Guidance Note and
the Standards on Auditing, prescribed under section 143(10) of the Act, to the extent applicable to an audit
of internal financial controls with reference to financial statements. Those Standards and the Guidance Note
require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal finascial controls with reference to financial statements were
established and maintained and whether such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to financial statements and their operating effectiveness. Our audit of
internal financial controls with reference to financial statements included obtaining an understanding of
such internal financial controls, assessing the risk that a material weakness exists, and testing and evaluating
the design and operating effectiveness of internal control based on the assessed risk. The procedures
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selected depend on the auditor’s judgement, including the assessment of the risks of material misstatement
‘of the financial statements, whether due to fraud or ervor.

We believe that the audit evidence we have obtained is sufficient and appropriate 1o provide a basis for our
audit opinion on the Company’s internal financial controls with reference to financial statements.

Meaning of Internal Financial controls with Reference to Financial Statements

A company's ‘internal financial controls with reference to financial-statements is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for extertial purposes inaccordance with generafly accepted accounting principles. A company's
internal financial controls with reference to financial statements include those. policies and procedures that
(1} pertain to the maintenance of records that, ju reasonable detail, accurately and fairly reflect the
transaclions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statemeiits in accordance with
generally accepted accounting principles, and that receipts and expenditures-of the-cormpany are beingmade
only in accordance with autherisations of management and directors of the company; and (3) provide
reasonable: assurance regarding prevention or timely. detection of unauthorised acquisition, use, or
disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial controls with Reference to Financial Statements

Because of the inberent limitations of internal financial controls with reference to financial statements,
including the possibiity of collusion or impreper management override of controls, material misstatements
due to error or fraud may occur aind.not be detected. Also, projections of -any evaluation of the internal
financial controls with reférence to financial statements to future periods are subject to the risk that the
internal financial controls with reference to financial statements may become inadequate because of
‘changes in conditions, or that the degree of compliance with the policies or procedures may deteriorate.

For BSR & Co. LLP
Chartered Accountants
ICAI Fli’m RegiStra_tion No.: I01248W/W-100022

v
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=Sy, SN

Shashank Agarwal

Place: Pune ; Partner
Date: 22 May 2019 Membership No.: 095109
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Commercini Engincers und Boay Builders Co Ltd.
Batk..mee:Sheet as at 31 March 2019
(A1 anaownis are in INR lxks, nnbess otherwise stated)

As at

See acconpenying notes to the finsacial statements-

As g our report of even date asteched

For BER & Co, LLP
¢ frie, n*ddcummcmfs

Shgo

Shoshank Agarwal
Parincr

Messhership No : 195100

Plaee: Punc
Date: 22 day 2019

Particalars Note Ab 8t
31 Muyrch 2012 31 March 2018
ASSETS ' i
Non-current aasets
Property, plant and equipmns 3 11,268 42 13,453 11
Capital work-in-grogress 3 1301 154 44
fntanpible.assels 4 28.86 M
Finuncial assels
(i} invesimen(s ] 0:10 010
(i) Loans 3 5768 44.30
Drefizreed tax assets {nef) kY . .
Income e assets fnet) 99 .
Other noncurrent assets 7 2,784 .42 2,764
Total non-current assets 14,162.48 1647LIY
Current assets
Inventones 3 144443 92651
Financial asseis
(i3 Trade receivables 9 1.174.82 535 04
(iv} Cash snd cash equiveients 10 230267 33y
{iii} Bank balances other than {if} above 13 87.28 197 34
{iv)Loans ' . 12 25019 195,56
{¥YOrher financial assets 13 1E7 46 22287
Other carrent-assels 4 54643 1,909.44
Ascets ireld for sale. 18 102 04
Totak current assets L G98545 atss_aﬁ
" Tetal nssets - 20,8587.91 . 20,852.';’2
ECJITY AND LTABILITIES
Eguity
Equity share capital 16 824827 549430
Ofher equity i7 637,27 (2226
Total cquity 558554 {6, 717.72)
Litrlitics
Mon-current ligbilitics
Financixi liabitities
{i) Borrowings 1% 3403.27 570 .84
{16} Other financial lisbilities 15 510 5.00
Provisions 20 2414 BN
Other non-cerrent lishilities 21 285617, 3.338.55
Total non-curirent linbilities 6,188,638 399811
Current liabilithes
Finanmal labilites
(1} Botrowings 22 462 55 4,520 64
(ii) Frade payables 23
{#) Tord outsanding dues of Micro and Smal) Enterprises 16669 1§2.12
(o) Tokz!l outstanding dves of creditors ol than Micro and Smali Entrprises 2,363 72 2447 14
_ {iify Other fingncigd lizhilittes 24 643405 1561734
Other curveat Jiabilities 25 508 12 461.0%
Provisios . 26 19713 17229
Current tax. liabilities (net} 27 241.78 178
“Tatal current Liabilities 4.983.69 21,572.33
Fotal equity and liabitities 20.557.91 20,852,772

For and on behaif of the Board of Directors.of

(Q,E,L

PY{m
Fhge

(DIN: 02004317}

-y Camtmercial Elgkm:rs and Body Builders Co Led,

e
A%ﬂ&k Jaiswal

(C3S Membership No : 397719

Pace: Pune
Date: 22 May Xii9

Freeuiive Direcior
Executive Dificer
(THN: B7936627)

af'f?'" Cittiver & Company Secriary

T

& Chigy
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Cammercis} Fugincers and Body Builders Co Lid.
Statement of Profit and Loss for the year ended 31 March $01%
{AR amownts sre in INR lakhs, oniess otherwise stated)

Particulars - . .. Nim'e . .'.I?m' the year caded " For the year ented

) : 3i March 2019 31 March 2818
Revenue o
Revenue froim operations 28 2157996 9,963 0§
Other income ¥ ] 2% 75 51 116 43
Total income . 21,655.87 ’ © 10,680,39
Expenses
Cast of matenials consuuted 30 18,045.82 1870 47
Clianges in invertories of finished goods and work-in-progress 3t (251 6%) (18617)
Hacise duty on sales - 4746
Empiayee benefits expense 2 -~ 67910 495 34
Finance costs 33 2,314 45 37T O6
Depreciation and amoriisation expense . 34 103791 1,035 23
Other expenses 35 _ 1,916.3% 1,431 .37
Tatzi expenses * o i 23,641.96° ‘ “T3/7TL66
Loss before tax and exceptional items ' ' (1,.986.05) 5,691.27)
Exceptional Mens . 6 10,853 47 -
Profit/(loss) before tax : — 8.567.3% G937
Tax expense.
Current fax axpense - .
Deferved tax (credity charge _ - .
Proft/loss) for the year ) " E587.38 . BH9ETT)
Other comprehensive income/(exgense)
Ttems that wil! ot be reclossilied the of profit aad loas
Re-measuroment {lossYgain of definell benefit obligation {1203 532
Incame tax relating 10 items that will not be reclassified to profit or Joss . :
Total ather comprebensive (expense)/ income for the year, net of taxes {1.20) 532
Total compretiensive income! (expense) for the yeur ' ~ BACEAS (368555
Earaing/(losd) per equity share
Basic and difuted eamning/(loss) per equity share [Nominal vatue of INR 4 14.42 67N

14 per share (Provious year INR, L0 per share))

See accompanying notes to the fioancial statements
Ag per our repart of even date attached

for BSR& Co, LLP

Chartered decountante
AT Registration No.: 10324 53%
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Parirer Executive Director & Chief Execuntive Officer
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Place; Pune
Date: 22 May. 2019
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Covmercial Engineers awtl Body Bailders Co Led.
Cash fiow sintemunt For the year ended 31 Morch 2019
(AW amounts are in INR lakio, unleas etherwise atated)

Particolars o .
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1.1

Commercial Engineers and Body Builders Co Ltd.
Notes to the financial statements for the year ended 31 March 2019

Corporate Information

Commercial Engineers and. Body Builders Co Ltd. (the “Company™) is a Company domiciled in India, with
its registered ‘office stated at 84/105A, G T Road, Kanpur Mahanagar, Uttar Pradesh (CIN:
L2423TUP1979P1.C004837). The Company has been incorporated under the provisions of Indian
Companies Act and its equity shares are listed on the Bombay Stock Exchange (BSE) and National Stock
Exchange (NSE). The -Company is primarily involved in manufacturing of load bodies, wagons and
components with manufacturing facilities at Jabalpur, Indore and Jamshedpur.

Basis.of preparation
a) Statement of Compliance

These financial statements have been prepared in accordance with the Indian Acc;ounting Standards (Ind AS)
as per the Companies (Indian Accounting Standards) Rules, 2015, as amended notified under section 133 of
Companies Act, 2013, (the ‘Act’) and other relevant provisigns of the Act.

The'ﬁnancia!,sta_t_gmen_ts were authorised for issue by the Company's Board of Directors on 22 May 2019,

During the past years, the Company had been incurring cash losses affecting its ability to sétvice its
borrowings, creditors, other liabilities and similar obligations. The Joint Lenders Forum invoked Strategic
Debt Restructurisig (“SDR™) on 11 Janvary 2017 in compliance with the guidelines issued by the Reserve
Bank of India (“RBI”}. On 12 October 2017 the lead bank communicated that SDR could not be completed
within the timeframe prescribed by RBI and loan given by the lenders to the Company has been classified
Non-Performing Assets in the books of lenders, :

Since then, the lead bank has been in the process of identifying revival measures, including debt
restructuting and other structural changes.

Pursuant to a Resolution Plan, the Company, the lenders, the erstwhile promoters and the incoming investor
entered inio an agreement on 1 Decersber 2018, The Resolution Plan mainty included partial waiver of the
principal amount of loan and interest, issuance of equity shares to the incoming investor, transfer of pledged

promoter shares to the incoming investor, grant / renewal of the credit facilities subject to certain terms and

conditions and issuance of non-convertible redeemable preference shares,

The above plar received shareholders” approval on 7 January 2019.

The management bélieves that the above Resolution Plan, together with continued customer support anid
ownership change will resuit in revival of aperations of the Company. Accordingly, the financial statements
have been prepared on going concern basis.

Details of the Company’s accounting policies are included in Note 2.

b} Functional and presentation currency

The management has determined the currency of the primary economic environment in which the Company

operates i.e., functional currency, to be Indian Rupees (INR). The financial statements are presented in INR
which is Company’s functional and presentational cutrency.

oy #
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Commiercial Engineers and Body Builders Co Ltd.
Notes to ¢he financial statements for the year ended 31 March 2019

¢) Basis of measurement

The financial statements have been prepared oon'the historica} cost basis except for the following items:

Items Measurément basis

Certain financial assets and liabilities Fair value
Defined benefit (asset)/ liability Fair value of plan assets iess present

value of defined benefit obligations
d) Use of estimates and judgements

]n prepax‘mg tizese ﬁrzancral btate'ments. manatgemeni has anade. judgemc’:nts estimates and assumptians that

e*{pem;es Aatuai msuhs may d:ffer from thcse estimates.
Estithates asid under! yitig assumptions are reviewed on: an ongoing basis. Revisions to accounting estimates
are recognised prospectively.

Judgements

Infordation about ,;udeements made in applying accnummg policies that have the most significant effects:on
the amownits recognised in the financial siatements IS included in the following notes:

- Note 2(m) - leases: whether an arrangement contains a lease

- Note 2(mi) - lease classification

- Note 2(p)(i) - classification-of financjal assets: assessment of business model within which the assets are
held and assessment. of whether the contractual terms -of the financial asset are solely payments of
principal and interest on the principal amount outstanding. '

Assumptions and estimation ﬁncemiinties

Information about assumptions and estimation uncertainties that have a significant risk of resuiting in a
material adjustment in the year ending 3! March, 2019 is included in the following notes:

- Note 2 (g)iii) and 42- measurement of defined benefit obligations: key actuarial assumptions

- Note 2 (b) - measurement of usefut lives.and residual values to property, plant and equipment

- Note 2 (c) - measurement of useful lives of intangible assets

- Note 1.2.(e) and 3(p) - fair value measurement of financial instruments and impairmient thereon

- Note 2 (k) and 40 - rgcognition and measurement of provisions and contingencies: key assumptions
about the likelihood and magnitude of outflow of resources

- Note 2 (f} - recognition of deferred tax’ assets: availability of future taxable profit. against which tax
10ises carried forward can be used

- Note 2 (j) — impairment of non-financial assets

¢} -‘Measuremeat of fair values

A number.of the Company's accounting policies and disclosures require the measurement of fair values, for
both financial and nop-financial asséts-and Habilities.

" The Company has an established control framework with respect to the measurement of fair values. This
socludes the management that has overali responsﬂ:lhty for overseeing all 51gmﬁcant fair value




Commercial Engincers and Body Builders Co Ltd.
Notes te the financial statements for the year ended 31 March 2019

The management regularly reviews significant unobservabie inputs and valuation adjustments. If third party
information, such as broker quotes or pricing services, is used to measure fair values, then the valuation team
assesses the evidence obtained from the third parties to-support the conclusion that these valuations meet the
requirements of Ind AS, including the level in the fair value hierarchy in which the valuations should be
classified.

Significant valuation issues are reported to the Company’s audit committee.

Fair values are categorised into different levels in a fair value hierarchy based on the inputs used in the
valuation techniques as follows.

- Level 1: quoted prices (unadjusted) in active markets foridentical assets or liabilities.

- Level 2: inputs other than quoted prices included in Lével 1 that are observable for the asset or liability,
either directly (i.e. as prices) or indirectly (i.e. derived from prices),

- Level 3: inputs for the asset or liability that are not based on observable market data (unobservable inputs).

When measuring the fair value of an asset or a liability, the Company uses observable market data as far as
possible. I the inputs. used to measure the fair value of an asset or a liability fall into different levels of the
fair value hierarchy, then the fair value measurement is categorised in its entirety in the same level of the fair
value hierarchy as the lowest level input that is significant to the entire measurement.

- Significant accounting policies
2.1 Change in siguificant accounting policies
The Company has initially applied Ind AS 115 from 1 April 2018,

Due to the transition methods chosen by the Company in. applying the above standard, cotnparative
information throughout these financial statements has not been restated to reflect the requirements. of new
standard. ’

There is no significant impact of transition from Ind AS 1810 Ind AS 115 in recoghizing revenue by the
Company.

Ind AS 115 establishes a comprehensive framework for determining ‘whether, how much and when revenue
is recognized. It replaced Ind AS 18 Revenue Recognition, Ind AS 11 Construction - Contracts and related
interpretations. Under Ind AS 115, revenue is recognized when a custorher obtains control of the goods or
services. Determining the timing of the transfer of control - at a point in time or over time - requires
Jjudgment.

The Compary has adopted Ind AS 115 using the cumulative effect method {without practical expedients),
with the effect of fuitially applying this standard recognized 4t the date of initial application (i.e. 1 April
2018). Accordingly, the information presented for 2017-18 has not been restated - Le. it is presented, as
previously reported, under Ind AS 18, Ind AS | 1 and related interpretations, Additionally, the disclosure
requiréments in Ind AS 115 have not generally been applied to comparative information.

2.2 Summary of significant accounting policies
a) Current and non-current classification

All assets and liabilities are classified into current and non-current.
& o
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Commercial Engineers and Body Builders Co Ltd.
Notes to the financial statements for the year ended 31 March 2019

Assets
An asset is classified as.current when it satisfies any of the-following criteria:

e itis expected to be realised in, or is intended for sale or consumption in, the Company’s notmal operating
cycle;

* itis held primarily for the purpese of being traded;

s itis expecied to be realised within 12 months after the reporting date; or

e itis cash or cash cquivalent unless it is restricted from being exchanged or used to settle a liability for at
least 12 months after the reporting date.”

Current assets include the current portion of non-current financial assets. Afl other assets are classified as
non-current. :

Liabitities
-A liability is classified as current when it satisfies anjr of the following criteria:

» it is expected to:be settled in the Company’s nqrmali operdting cycle;

 itis held prinarily for the purpose of being traded; .

e it is due 1e be settied within 12 months after the reporting date; or

o the Company does not have an unconditional right 1o defer settlement of the liability for at least 12

moniths-after the reporting date. Terms of a liwbility that could, at the option of the counterparty, result in
its settlement by the issue of equity instriments do not affect its classification.

‘Current liabilities include the current portion of financial liabilities some part of which may be non-current.
-All other liabilities are classified as non-current.

Deferred tax assets and liabilities are classified as non-current assets and liabilities.
Operating cycle
Haged on the nature of products/ activities of thi Company and the normal time between acquisition of assets

and their realisatibn in cash or cash equivalents, the Cotinpany has determined its operating cyele as 12
months. for the purpose of classification of its assets and liabilities as current and non-current.

b) Property, plant and equipment

All items of property, plant and equipment are measured at cost less accumulated depreciation/ amortization
and accumulated impairment losses, if any. '

Costof an iem of property, plant and equipment comprises its purchase price including import duties and
non-refundable purchase taxes after deducting irade discounts and rebates, any directly antributable cast of
. bringing the jtem o its working condition. for s intended use and estimated costs of dismantiing and.
Je\), removing the item and restaring the site on which it i$-located. o

§ When parts of an itém of property, plant and equipment having significant cost have different useful lives,
/. 7 then they are accounted for as separate items (major cornponents)-of pidperty, plint and equipment.

/ “fprgfit and loss.
' {:&‘?m"gﬁ%& il spare parts which are expected to be used for more than one accounting period are capitalised as
P CERTIFIED TRUE COPY

For Commeroial Enginesrs & Body Buiidegf Co




Commercial Engineers and Body Builders Co Ltd.
Notes to the financial statements for the year eaded 31 March 2019

Capital work-in-progress is stated at cost, net of impairment loss, if any,

Subsequent g:x_pendiiure is recognized as an increase in the garrying amount of the asset when it is probable
that future economic benefits deriving from the cost incurred will flow te the enterprise and the cost of the
item can be measured reliably.

The cost of replacing part of an item of property, plant and equipment is recognized in the carrying amount
of the item if it is probable that the future economic benefits embodied within the part will flow to the
Company and its cost can be measured reliably. The carrying amount of the replaced part is derecognized.
The costs of the day-to-day servicing of property, plant and equipment are recognized in the Statement of
profit and loss as incurred.

Depreciation is provided on cost of items of property, ptant and. equipment less their estimated residual
-values over their estimated useful ljves;

Depreciation is provided using written down value method for the assets acquired prior to 1 January 2011
and using straight line method for the assets acquired after I January 2011..

(i) The depreciation charged on all property, plant and equipment is on the basis of useful life specified in
Part “C” of Schedule IT to the Companies Act, 2013 which represents useful lives of the assets,

(i)  On assets sold, discarded, etc., during the year, depreciation is provided up to the date of sale/discard.

(iii} Depreciation has been calculated on a pro-rata basis in respect of acquisition/installation during the
year.

(iv) Leasehold land is amortised over the primary lease 'pet"iod- or the useful life, whichever is shorter.

(v) Freehold land is not depreciated

Depreciation methods, usefui lives and residual values aré reviewed at each financial year, and changes, if
any, are accounted for prospectively.

Depreciation on additions (disposals) is provided on-a pro-rata basis i.e. from (upto) the date on which asset
is ready for use (disposed of).

¢) Intangible assets

intangible assets comprise computer software. Intangible assets that are acquired by the Company are
. measured at cost less accumulated- amortization and accumulated impairment losses. Cost includes any
directly attributable incidental expenses necessary to0 make the assets ready for its intended use.

An intangible asset is derecognised on disposal, or when no future economic benefits are expected from use
or disposal. Gains or losses arising from derecognition of an intangible asset, measured as the difference
between the net disposal proceeds and the carrying amount of the asset are recognised in the staiement of
profit and loss when the asset is derecognised. '

Subsequent expenditire

. Subsequent-expenditure is capitalized only when it increases the future economic benefits embodied in the
Stk o Becific asset to which it relates. All other expenditure is recognized in statement of profit and loss as
F ey
Hegirred.

(oo
L
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Commercial Engineers and Body Builders Co Ltd.
Notes to the financial statemeats for the year ended 31 March 2019

Amortisation

Intangible assets, veing computer software is amortised in the statement of profit and loss over the estimated
useful life of 3 years using the straight line method.

An mtaltgii)]e asset is derecagmzz:d on disposal or when no future economic. benefits are- expected from: its
use and disposal. Losses arising from retirement and gains or losses arising from disposal of an intangible
-asset are measured as the difference between the net disposal prodeeds and the carrying-amount of the asset
and are recognised in the statement of profit and loss.

The amortisatio_n method and the useful lives of intangible assets are reviewed annually and adjusted as
necessary. .

d) Inventories .

Inventories are measured at lower of cost and net realizabie value. The methods of determining costs of
various categories-of inventories are as follows:

Raw materials T First-in First-out method

Work—m-progress and finished goods (manufactured) | Weighted average method including an approﬁriafé
share of variable and fixed production overheads.

Finished Goods R Weighted average method including an appropriate.
_ ' o share of variable and fixed production overheads.
Stores and spares First-in First-out method

Costs mcludes expenditure incurred i acquiring the inventories, production or conversion costs incurred in :
bringing them to their present focation and condition.

" Net realizable value is the estimated selling price in the ordinary course of business, less estimated costs of
completion and selling expenses.

¢} Revenue recognition

Revenue is recognized to the extent that it is probable that the economic benefits will flow to the Company
and the revenue can be reliably measured, regardiess of "when the payment is being made. Revenue is
measured at the fair value of the consideration received or receivable, taking into account contractuatly
defined terms of payment and excluding taxes or duties collected on behalf of the government,

However, sales tax/ value added tax (VAT) Goods and Services Tax (GST) is not received by the Company
o its own account. Rather, it is tax collected.on value added to the commodity by the seller on behaif of the
government. Accordingly, it'is excluded from revenue.

The.specific recognition criteria described below must also be met before revenue is recognized,

Effective 1 April 2018, the Company has applied Ind AS 115 which establishes a.comprehensive framework.
for detem-lmlng whether, how much and when revenue is to be recognised. Ind AS 115 replaces Ind AS 18
Revenue. The Company has adopted Ind AS 115 using the cumulative effect method. The effect of initially
applying this standard is recognised at-the date of initial application (ie. 1 April 2018), The standard is
applied.retrospectively only te contracts that are not completed as at tbe date of initial application and the
comparative information in the Statement of Profit and Loss is not restated - i.e. the comparative information
continues to be reparted under Ind AS I 8. Refer note 2.1 - Significant accounting policies - Revenue
recogmzlon in the Annual report of the Company for the year ended 31 March 2018, for the revenue
il _emgmuzgza policy as per Ind AS 18 'I”he lmpact of the adoption of the: standard on the Standalone Financial
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Commercial Engineers and Body Bailders Co Ltd.
Notes to the financial statements for the year ended 31 March 2019

Sale of goods
The Company recognized revenue when. (or as) & perfonnance obligation was satisfied, i.e. when ‘control’ of
the goods untertying the particular perfprmance obligation were transferréd to the customer.

Further, revenue from sale of goods is recognized based on a 5-Step Methodology which is as follows:
Step 4+ Tdentify the contract(s) with a custormer

‘Step 2: Idemify the performance ohli'gaii'on in contract

Step 3: Determine the transaction prive

Step.4: Allocate the tridnsattion price io the performance obligations in the contract

Step 5: Recoghise revenue when (or as) the emity satisfies a performance obligation

Revenue is measured based on the transaction price, which is the consideration, adjusted for volums
discounts; service level credits, performances bonuses, price concessions and incentives, if any. as specified
in the contdact wnh the customer. Revenue also éxclices taxes collected from customers. :

Contract assets are recognised when there is- excess of revenue earned over billings on contracts, Contract
assets are classified as unbilled receivables ( only act of invoicing is pending) when there is unconditional
right to receive cash, and only passage of time is required, as per contractual terms.

Unearned or deferred revenue is recognised when there is billings in excess of revenues.

Contracts ae-subject to. modiicatien to account for changes in contract specification and requirements. The
Company reviews modification o contract in conjunction with the original contract, basis which the
transaction price could be allecaied to a new performance obhgatzon or transaction price of an existing
obifigation could undergo a charige. in the event transaction price is revised for existing obligation, a
‘cumulative adjustment is accoumted for.

Use of significant judgements in revenue recognition:

&) The Company’s contracts with customers could include promises to transfer products to a dustomer. The

Company assesses the products promised in a contract and identifies distinct.performance obligations in the
contract, ldentiffeation of distinet performance obligation involves judgement to determine the deliverables
and-the ability of the customer to benefit independently from such deliverabies,

b) Judgement is also required to deteriming the transaction price for the contract. The transaction price could
be gjther a fixed amount of customer consideration or variable consideration with eléments such as volume
discounts, service Jevel credits, performance bonuses, price Loncessions and incentives. The tratisaction price
is aiso adjusied for the effects of the time value of money ifthe confract includes a srgmficam imancmg
compotient. Any consideration, ;myab]e 10 the customeér is adjusted to the transaction. prics, unless it is a
payment for a distinct prodiict-or seevice from the customer. The estimated amiount of variable consideration
is adiisted in the tansadtion price oy to the extent that it is highly probable that a significant reversal in the
amotnt of cumulative revenué recognised will not ocowr and is peasséssed at the end of each reporting
period. The Company allocates the elements of variable considerations to all the performance obligations of
the -coniract” uniess- there is observable evidence that they pertain to one or more distinet performance
obligations. *

¢) The Compimy uses judgement to determine an wppwpr:&te standaione selling price for a performance
. obligation. The Cortipany. aliocates the transaction price to each perfarmance obligation on the basis of the
,. relative. standalone selling price of each distinct.product or service promised in the contract.

d) The Company exercises judgement in determining whether the performance obligation is satisfied at a
point in time or over a period of time. The Company considers indicators such as how customer consumes
o Denefits as. services are rendered or who controls the asset as it is being created or existence of enforceabte

sk and rewards to the customer, acceptance of delivery by the customer, efc. Y
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Commzercial Engineers and Body Builders Co Ltd. _
Notes to the financial statements for the year ended 31 March 2019

Rendering of services
1

‘Revenue from sale of services is-recogn-iéed to the extent that ii is probable that the economic benefits will

flow to the company and the revenue can be reliably measured.
Sale of scrap

Revenue from sale of scrap is accounted for as and when soid.

Other Income

#

For instruments measured at amortized cost, interest income is recorded using the effective interest rate
(EIR). EIR is the rate that exactly discounts the estimated future cash payments or receipts over the expected
life of the financial instrument or a shorter period, where appropriate, to the gross carrying amount of the
financial asset or to the amortized cost of a financial liability, When calculating the effective interest rate, the
Company estimates the -expected cash flows by considering all the contractual terms of the financial
instrument ‘but does not consider the expected credit losses. Interest income is included in other income in
the statement of profit and loss. '

) Ineome tax

Income tax expense comprises current and deferred tax. Current tax expense is recognized in statement of
profit or loss except to the extent that it relates to items recognized directly in other comprehensive income
or equity, in which case it is recognized in other comprehensive income or equity,

Current tax

Cugrent tax comprises the expected tax payable or receivable on the taxable income or loss for the year and
any adjustment to the tax payable or receivable in respect of previous years: The amount of current tax
reflects the best estimate of the tax amount expected to be paid or received after considering the uncertainty,
if any, related to'income taxes. It is measured using tax rates (and tax laws) enacted or substantively enacted
by: the répoiting date, .

Current tax assets and current tax Habilities are offset only if there is a legally enforceable right to set off the
recognised amounis, and it is intended to realize the asset and settle the liability on & net basis or
siriitaneously.

Deferred__tax

Deferred tax.is recognised using the balance sheet method, providing for temporary differences between the
cafrying amounts of assets and liabilities for financial reporting purposes and the amounts used for taxation
purposes.

Deferred tax is measured at the tax rates that are expected to be-applied to temporary differences when they
reverse, based on the laws that have been enacted or substantively enacted by the reporting date. Deferred

tax assets.and liabilities are offset if there is a legally enforceable tight to offset current tax liabilities and

assets, and they rélate to income taxes levied by the same tax authority. Deferred tax is recognized in the
-statement of profit or loss except to the extent that it relates to items recognised directly in other
- comprehensive income or ¢quity, in which case it is recognised in other comprehensive income or equity.

A deferred tax asset is recognised to the extent that it is probable that future taxable profits will be avaitable
- against which the temporary difference can be atilised. The Company recognizes a deferred tax asset only to
the extent that it has sufficient taxable temporary differences or there is other convincing evidence that
sufficient taxable profit will be available against which such deferred tax asset can.be realized. Deferred tax
assets ave reviewed at each reporting date.and are reduced to the-extent that it is no longer probable thatthe
275 o related tax benefit will be realised. : .

-
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Commercial Engineers and Body Builders Co Lid. -
Notes to the financial statements for the year ended 31 March 2019

Unrecognised deferred tax assels are reassésyed at-each reporting date and recognised to the extent that it has
‘becoine probiable that future taxable:-profits will be available against which they can be used. Deferred tax is
megsured at the tax rdtes that are expected to-apply 1o the period when this asset is realised or the liability is
settied, based on the laws that have been enacted or substantively enacted by the reporting date.

The measurement of deferred tax reflects the tax consequences that would fotlow from the manner in which
the Company expects, at the reporting date, to recover or settle the carrying amount of its assets and
liabilities.

¥

-g) Employee benefits
i) Short-term henefits

Short-term’ cmployec bepefiy obhgauens are measured on an updiscounted basis and are: expensed as the
related service is provided. A Hiability is recognized for the amontit. expected to bé paid e, under short¢
Yerm-cash: bonus, if the’ Company has a present.legal or constructive obligation 10 pay this amount as 1
result of past service provided by the eniployee, and the amaum of obligation can be estimated réliably.

-Leave encashment is provided for on the basis of actual costs the Company expects to pay for the
compensated absences,

ii) Defined contribution plans

A defined ‘contribution plan is a post-employment benefit plan under which an entity pays fixed
contributions into separate entity and will have no legal or constructive obligation to pay further amounts.

Obiigations for conttibutions to defined conwribution plans are recognised as an empicyee benefit expense
in statement of profit and loss in the periods during which the related services are rendered by the
employees,

The Company makes specific cantributions to provident fund.
iii) Defined benefit plans

A defined benefit plan is a post-employment benefit plan other than a defined contribution plan. The
Company has. following defined benefit plans:

ratui

The ‘Compary provides for gratuny, a defined benefif plan (the Gratuity Plan) covering all dirgotly
recruited eligible employees. In siccordance with the payment of Gratuity Act, 1972, the Gratuity pilan
provides a lump sum payment (0 vested employees on relirement,: desith; incapacitation or termination of
empioyment. These aré funded by the Company and are managed by the Life Insurance Corporation of
ndia (LIC).

The calculation of defined benefit obligation is performed by a qualified acluary separately for each plan
 using thie projected unit credit method, which recognises cach yedr of service as giving rise to-additional
unit of employee benefit entitlement and measures each unit separatelyio build up the final ebiigation,

; The obligation i micasured at the present value of estimated future sash flows. The discount rates used tor

/ deterniining te gm.sem value of obligation under defined benefit plans, is based on the market yields on

Governmentt securities as af the balance sheet date, having maturity periods appreximating 1o the terms of

related obllgatlons

’M Remeasurements, comprising of actuarial gains and losses, the effect of the asset ceiling, excluding
3\ cameunts included in net interest on the net defined benefit (excluding amounts included in net interest on

* ¥Hie net defined benefit liability), are recognised 1mmedlately in the balance sheet with a correspongding
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Comumercial Engineers and Body Builders Co Ltd.
Notes to the financial statements for the year ended 31 March 2019

debit or credit to retained earnings through OCI in the period in which they occur. Remeasurements are
not reclassified to the statement of profit or loss in subsequent periods.

The Company determines the net interest expense (income) on the net defined benefit liability (asset) for
the period by applying the discount rate used to measure she defined benefit obligation at the beginning of
the annual period to the then-net defined benefit liability (asset), taking into account any changes in the
net defined benefit liability (asset) during the period as a result of contributions and benefit payments. Net
interest expense and’ other expenses related to defined benefit plans are recognised in the statement of
profit and loss. :

i} Foreign currency transactions and translatioﬁ

Monetary and -non-monetary transactions in foreign currencies are initially recorded in the functional
currency of the Company at the exchange rates at the dates of the transactions or at an average rate if the
average rate approximates the actual rate at the date of the transaction.

Monetary foreign currency assets and liabilities remaining unsettled on reporting date are translated at thie
rates of exchange prevailing on reporting date. Gains/ (losses) arising on account of realisation/ settlement of
foreign exchange 'transactions and on translation of monetary foreign currency assets and liabilities are
recognised in the statement of prefit and loss.

'Non-monetary items are measured in terms of historical cost in a foreign cutrency are translated using the
exchange rate at the date of the transaction.

The Company uses derivative financial instruments such as forward exchange‘ contracts to hedge its risk
associated foreign currency fluctuations. Such derivatives are stated &t fair value. Any gains or losses arising
from changes in fair value are taken directly to statement of profit or loss.

i) Finance éxpense |

Finance expenses comprises of interest and other costs (including exchange differences relating to foreign
currency borrowings to the extent that they are regarded as an adjustinent to interest cost) incurred in
connection with the borrowings of funds. Borrowing costs that are not directly attributable to the acquisition,
construction or production of a qualifying asset are recognized in the statement of profit and loss using the
effective interest method,

j} 'Impairment of non-financial assets

The carrying amounts of the Company’s non-financial assets, other than inventories, are reviewed at each
Teporting date to determine whether there is any indication of impairment considering the provisions.of [nd
AS 36" ‘lmpairmént of Assets’. If any such indication exists, then the asset’s recoverable amount is
-estimated,

_The recoverable amount of an asset or cash-generating unit is the greater of its value in use-and its.fair value

less costs to sell. In assessing value in use, the estimaied future cash flows are discounted to their present’
value using a pre-tax discount rate that reflects current market ‘assessments of the time value of money and
the risks specific to the asset. For the purpose of impairment testing, assets that cannot be tested individually
are grouped together into the smallest group of assets that. generates cash inflows from conitinuing use that
are jargely independent of the cash inflows of other assets gf groups of assets (the “cash-generating unit”, or
“CGH™). . .

An ‘impairment loss is recognized if the carrying amount of an asset or its CGU exceeds ils. eslimated
‘recoverable amount. frapairment losses. are recognized in the statement of profit and loss. Impairment losses
‘recegaized in respect of CGUs are reduced from the carrying amounts of the assets of the CGU.
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Notes to the financial stateinents for the year ended 31 March 2019

An impairment Toss is reversed if there Has been a change in the estimates used 1o determine the recoverable
amount, An impaiement loss ig'reversed only 1o the extent that the assel’s carrying amount does not exéeed
the ¢arrying smount that-would have been detérmined, net of depreciation or amortization, if no impairment
{oss had been recognized,

1

k} Provisions and contingent liabilities

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a
past event, it is.probable that-an outflow of resources embodying economic benefits will be required to settle
the obligation and # religble estimate can be made of the amount of the obligation,

Provisions are measured at management’s best estimate of the expenditure required to settle the present
obligation at the end of the reporting period., If the effect of the time value of money is material, provisions
are discoimted using & gurrent pre-tax rate ihat reflects, whien appropriate, the risks specific 1o the liability.
When discounting is used the increase in.the provision due to the passage of time is recognised as a finance
cost.

-Contingent liabilities are possible obligations that arise from past events and whose existence will only be
confiymed by the occurrence 9r nap-ogcumrerse of one or more “futitre events not wholly withis the control of
the: entity. “‘Where it is nol probable that an cutffow of economic henefits will be required, or the amount
cannot be esthmated reliably, the obligation is disclosed as a contingent liability, unless the probability of
outflow of econonric benefits is remote.

1) Borrowings and borrowing cost

Borrowings are Mitlally. secogniged at fair valve, net of transaction costs incurred. Borrowings aré
subsequentymeasurad at amortised cost. Any difference between the proceeds.(net of transaction costsy and
the redemption amount Is recognised in profit or loss over the periad of the borrowings using the. effective
‘interest method.

Rotrowing costs that are directly atwributabie to the acquisition, construction or eréction of qualifying assets
are capitalised as part of cost of such-asset unitil such time that the assets are $ubstantially ready for their
inended use. Qualilying assets are assets which take a substantial period of time to get ready for their
intended use or saie. ,

When the Company borrows funds specifically for the purpose of obtaining a qualifying asset, the borrowing
costs incurred are capitalized. When Company borrows funds generally and uses them for the purpose of
obtaipinig a qualifying asset, the capitalization of the borrowing;¢ests is computed based on the: weighted
avetajze cost of genéral borrowing that are eutstanding during the period and ysed for the acquisition of the
qualifying asset.

Lapltabsatwn of borrowing costs ceases whien :.ubstanually all the activities necessary 0 Pprépare. the
qnai ifying assets for their intended uses are complete. Borrowing costs consist of interest and other costs that
an entity incurs in connection with the borrewing of funds. Borrowing costs include exchange differences
arising ffom foreign currency borrowings to the extent that they are regarded as an adjustment to interest
cOsts.

Ali other borrowing costs are recognised as an expense in the year in which they are incurred.
m) Leases
" The: determination of ‘whether an arrangement is, or contains, a lease is based on the substance of an

rrangement at inception date: whether fulfillment of the arrangement is dependent on the use of a specific
ge1 Or assets and the m'ra.ngement conveys a right to use the asset, even if that right is not- explicitly
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Commercial Engineers and Body Builders Co Lid.
Notes to the financial statements for the year ended 31 March 2019

Where thie Company is the lessee

Leases in which-a significant portion of the risks and rewards of ownership are not transferred to the
C ompany - as lessee are classified as operating leases. Payments made under operating leases (net of any
incentives received from the lessor) are chiarged to the statement of profit or loss on a straight-line basis over
the period of the lease unless the payments are structured to increase in line with expected general inflation
to-compensate for the lessor’s expected inflationary cost increases, _

[.eases of property, plant and eguipment where the Company, as lessee, has substantially 4i! the risks and
rewards of ownership are classified as finance leases. Finance leases are capitalised at the lease’s inception at
the fair value of the leased property or, if Jower, the present value of the minimum lease payniénts. The
corresponding rental obligations, net of finance charges, are included in borrowings or other: financial
liabilities as appropriate. Each lease payment is allocated between the liability and finance cost. The finance
cost is charged'to the prefit or loss over the:lease period so as to produee a constam periodic rate of interest
on the remaining balance of the liability for each period, Subsequent to initial recognition, the assets are
accounted for in accordance with the accounting policy applicable to similar owned agsets,

n} Segment reporting

Operating segments are reported in a manner consistent with the internal reporting provided to the chief
operating decision maker.

in accordance with ind AS 108 — Operating Segiments, the operating segments used t¢ present segment
information. are identified on the basis of internal reports used by the Company’s Management to allocate
resources to the segments and assess their performance.

The Board of Directors is collectively the Company’s ‘Chief Operating Decision Maker” or ‘CODM” within
the meaning of Ind AS 108. Refer Note 36 for segment information.

o) Government grant

Government grants are recoginized where there is reasonable assurance that the grant will be received and afl
attached conditions will be complied with. When the grant relates to an expense item, it is recognized as
other operating revenue on a systematic basis over the periods that the related costs, for which it is infended
to compensate, are expensed. When the grant relates to an asset, it is recognized as income in equal amounts
over the expected useful life of the related asset.

When the Cornpany receives grants of non-monetary assets, the asset and the grant are recorded at fair value
amounts and released to profit or ioss over the expected useful life in a pattern of consumption of the benefit
‘of the underlying asset i.e. by equal annual instalments.

p) Financial instruments

A ﬁnanclal instrument.is any contract that gives rise te a financial asset of one entity and a financial liability
. or equity instrument of another entity.

] Financi_al‘ assets R

Recoeaition and initial

Trade receivables are-initially recognized when they are originated. All other financial assets and financia!
liabilities are initially recognized when the Company becomes a party to the contractual provisions of the
instrument.

A financial asset or financial liability is initially measured at fair value plus, for an item not at fair value

through:profit.and loss (‘FVTPL’), transaction costs that are directly attributable to its acquisition or issue,
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Notes to the financial statements for the year ended 31 March 2019

Clagsification agd subseguent meagurement

On initial recognition, a financial asset is classified as measured at:

- Amortized.cost;

- Fair Value through Other Comprehensive Income (‘FVOCI’) — debt instrument;

= FVOC! — equity investment; or

-FVTPL
Financial assets are not reclassified subsequent to their initial recognition, except if*and in the period the
Company changes its business mode! for managing financial assets. '

-A financial asset is measured at amortized cost if it meets both of the following conditions and is not
designated as at FVTPL:

«the asset-is-held within a business model whose objective is to hold assets to collect contractual cash flows;
and

-the contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest (SPPI} on the principal amount outstanding.

This category is the most relevant to the Company. After initial measurement, such financial assets are
subsequently measured at amortized cost using the effective interest rate (EIR) method. Ameortized cost is
calculated by taking inte account any discount or premium on acquisition and fees or costs that are an
integral part of the EIR. The EIR amortisation is included in finance income in the statement of profit or lass.
The Josses arising from impairment are recognized in the profit or loss. This category generally applies to
trade and other-receivables. Company has recognized ﬁnanclal assets.viz. security deposit, trade receivables,
employee advances at amortized cost.

A debt instrument is measured at FVOCL if it meets both of the following conditions and is not-designated as
at FYVTPL:

-the asset is held within a business mode! whose objective is achieved by both collecting contractual cash
flows and selling financial assets; and

-the contractudl terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest (SPP1) on the principal amount outstanding,

Debt instruments included within the FVTOCI category are measured initially as well as at each reporting
date at fair value, Fair value movements are recognized in the other comprehensive income (OCI). However,
the Company recognizes interest income, impairment losses & reversals and foreign exchange-gain or loss in
the Statement of (Profit and Loss. On de-recognition of the asset, cumulative gain or loss previously
recognized in OCI is re-classified from the equity to Statement of Profit and Loss. Interest earned ‘whilst
holding FVTOCI debt instruinent is reported as interest income-using the EIR method.

On initial recognition of an equity investment that is not held for trading, the Company may irrevacably elect
to present .subsequent changes in the investment’s fair value in OCI (designated as FVOCI - equity
investment). This election is made on an investment- -by-investment basis.

All finarcial assets not classified as measured at amortized cost or FVOCI as described- above are measured
at FVYTPL. This:includes ali derivative financial asseis. On initial recogrition, the Company may irrevocably
designate a financial asset that otherwise meets the requirements to be measured at amortized cost or at
""Z:: wé}j" \EVGC] as at FVTPL if doing so eliminates or slgnlﬁcantly reduces an accounting mismatch that would
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Financial assets: Business model assessment

The Company makes an assessment of the ohjective of the business model in which a financial asset is held
at a portfolio.level because this best reflects the way the business is managed and information is provided to
management. The information considered includes:

- the stated policies and objectives for the portfolio and the operation of those policies in practice. These
include whether management’s strategy focuses on earming contractual interest income, maintaining a
particular interest rate profile, matching the duration of the financial assets to the duration of any related
Habilities or expected cash outflows or realising cash flows through the sale of the assets;

- how the performance of the portfolic is evaluated and reported to the Company’s management;

- the risks that affect the performance of the business model {and the financial assets held within that
business model) and how those risks are managed.

- the frequency, volume and timing of sales of financial assets in prior periods, the reasons for such sales
and expectations about future sales activity.

Financial assets that are held for trading or are managed and whose performance is evaluated on a fair value
basis are measured at FVTPL.

Financial assets: Assessment whether contractual cash flows are solely payments of principal and interest

For the purpose of this assessment “Principal’ is defined as the fair value of the financial asset on initial
recognition. ‘Interest’ is. defined as consideration for the time value of money and for the credit risk
associated with the principal amount outstanding during a particuiar period of time and for other basic
lending risks and costs(e.g. liquidity risk and administrative costs), as well as a profit margin.

In assessing whether the contractual cash flows are solely payments of principal and interest, the Company
considers the counfractual terms of the instrument. This includes assessing whether the financial agset:
contains a contractual term that conld change the timing or arnount of contractual cash flows such that it
would not meet this condition. In making the assessment, the Company considers:

- contingents events.that would change the amounts or timings of cash flows;

- terms that may adjust the contractual coupon rate, including variable interest rate features;

- prepayment and extension features; and

- terms that limit the Company’s claim to cash flows from specified assets (e.g. non - recourse features)

‘A prepayment feature is consistent with the solely payments of principal and interest. criterion if the
prepayment amount substantially represents unpaid amounts of principal and interest on the principal
amount outstanding, which may include reasonable additional compensation for early termination of the
coritract. Additionally, for a financial asset acquired at a significant discount or premium to its contractual
par amount, as feature that permits or requires prepayment at an amount that substantially represents the
contractual par amount plus accrued (but unpaid) contractual interest (which may also include reasonable
additional compensation for early termination) is treated as consistent with this criterion if the fair vatue of
the prepayment feature is insignificant at initial recognition,
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Commercial Engineers and Body Builders Co Lid.
Notes to the financial statements for the year ended 31 March 2019

Financial assets: Subsequent measurenient and gains and losses

Financial assets at These assets are subsequently. measured at fair value. Net gains and

FVTPL losses, including any interest ot dividend income, are recognized in
profit or loss.

Financial assets at These assets are subsequently measured at amortized cost using the

‘amortized cost effective interest method. Interest income, fore1gn exchange gains and |

tosses are recognized in profit or loss. Any gain or loss on derecognition
is recognized in profit or loss.

Debt investment at These assets are subsequently messured at fair value. Interest income
FVOCE under the effective interest method, foreign exchange gains and losses |
and impairment are recognized in profit or loss. Other net gains and
losses are recognized in OCl. On derecognition, gains and losses
accumuiated in OC are reclassified to profit or loss. _

Equity investment at | These assets are subsequently measured at fair value. Dividends are |
FVOCi | recognized as income in profit or loss unless the dividend clearly
' i represents a recovery of part of the cost of the investment. Other net
gains and losses are recognized in OCI and are not reclassified to profit
or loss.,

Dereeognition .

The Company derecognises a financial asset when the contractual rights to the cash flows from the financial
asset expire, or it transfers the rights 1o receive the conftractual cash flows in a transaction in which
substantially all of the risks and rewards of ownership of the financial asset are transferred or in which the
Company neither transfers not retains substannally ali of the risks and rewards of ownership and.it does not

retain control of the financial asset. Any gain or loss on derecoguition is recogmsed in the statément of profit
and loss.

Impairment

The Company recognizes loss allowances vsing the Expected Credit Loss (ECL) model for the financial
dssets which are not fair valued through profit or loss. Loss allowance for trade receivables with no
significant financing component is measured at an amount equal to lifetime ECL. For all other financial
assets, expected credit lasses are measured at an amount equal to the 12-month ECL, unless there has been a
significant increase in credit risk from initial recognition, in which case those financial assets are measured
at lifetime ‘ECL. The changes (incremental or reversal) in toss allowance computed using ECL model, is
‘recognised as an impairment gain or loss in the statement of profit and loss.

Write-off

The gross carrying amount of a financiak asset is written off (either partially or in full) to the extent that there

-is mo realistic’ prospect of recovery. This is generally the case when the Company determines that the
counterparty does not have assets or sourcés of income that could generate sufficient cash flows to repay the
amounts subject to the write-off. However, financial assets that are written off could still be subject to
enforcement activities in order to comply with the Company's procedures for recovery of amounts due.

ii) Financial liabilities

nition and initial measyrerment

All financial liabilities are initially recognised when the Company becomes a party to the contractual
provisions-of the instrument, All financial liabilities are initially measured at fair value minus, in the case of
financial liabilities not recorded at fair value through profit or loss, transaction costs that are attributable to
he liability,
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Financial liabilities are classified as measured at amortised cost or FVTPL.

Financial labilities are subsequently measured at amortised cost using the effeciive interest method. Interest
expense arg recognised in the staternent of profit and loss. Any gain or loss on derecognition is also
recognised in the statement of profit and loss. All financial liabilities are recognized initially at fair value
and, in the case of loans and borrowings and payables, net of directly aitributable transaction costs. The
Company’s financial liabilities include trade and other payables, loans and borrowings.

Derecognition

The Company. derecognises a financial liabitity when its contractual obligations are discharged or cancelled,
or expire. Gains or losses on derecognition of financial liabilities is recognised in the statement of profit and
loss except where gains or losses arises on account of transaction with shareholders (acting in their capacity
as shareliolders), wherein the gain or loss is recognised in equity. '

The Company also derecognises.a financial liability when its terms are modified and the cash flows under
the modified terms are substantially different. In this case, a new financial liability based en modified terms
is recognised at fair value. The difference between the carrying amount of the financial liabi tity extinguished
and the new financial liability with modified terms is recognised in the statement of profit and loss.

ifi) Offsetting
Financial assets and financial liabilities are offset and the net amount presented in the balance sheet when,

and only when, the Company currently has a legafly enforceable right to set off the amounts and it intends
either to settle them on a net besis or to realise the assets and settle the liabilities simultaneously.

q) Cash and eash equivalents

Cash and cash equivalents in the balance sheet comprise cash at banks and on hand and short-term deposits
with an original maturity of three months or less, which are subject 10 an insignificant risk of changes in
value. ' .

«

r) Assets held for sale

The Company classifies non-current assets as held for sale if their carrying amounts will be recovered
principally through a saie rather than through continuing use of the assets and actions required-to complete
such sale indicate that it is unlikely that significant changes to the plan to sell will-'be made or that the-
decision to sell-will be withdrawn. Also, such assets are classified as held for sale only if the management
expects:to complete the sale within one year from the date of classification.

Non-current asséts classified as held for sale are measured at.the lower of their carrying amount and the fair
value less cost to sell. Non-curtent assets held for sale are not depreciated or amortized.

8) Exceptional items.
When an item of income or expense within Statement of profit and loss from ordinary activity is of such size,

Tature or incidence that their disclosure is relevant to explain the performance of the Company for the year,
the nature and amount of such items is disclosed as cxceptional items:

t) Earnings per share

Basic earnings per equity share is computed by dividing the net profit/toss-attributable to equity shareholders
\gf the Company by the weighted average number of equity shares outstanding during the financial year,
Ahiuted earnings per equity share is computed by dividing the net profit/loss attributable to equity
tareholders of the Company by the weighted average number of equity shares considered for deriving basic




Commercial Engineers and Body Builders Ce Ltd.
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earnings per equity share and also the weighted average number of equity shares that could have been issued
upon conversion of all dilutive potential equity shares.

u) Recent accounting pronouncements
A, Ind AS 116, Leases

Ind AS 1 16 sets out principles for recognition, measurement, presentation and disclosure of leases for both
parties to a contract i.e., the lessee and the lessor. Ind AS 116 introduces 2 single lessee accounting model
and requires a lessee to recognise assets and liabilities for all leases with a term of more than 12 months,
unless the underlying asset is of low value. Currently, operating lease expenses are charged to the Standalone
Statement of Profit and Loss. The Standard also contains enhanced disclosure requirements for iessees. Ind
AS 116 substantially carries forward the lessor accounting requirements as per Ind AS 17. This new standard
provides two approaches to transition;

1. Full retrospective approach- Under this approach, the lessee applies the new, standard retrospectively to
each prior period presented and recognised an adjustment in equity at the beginning of the earliest period
presented in accordance with Ind AS -8.

2. Modified retrospective approach- Under this approach, the lessee applies the new standard from the
beginning of the current period and recognised an adjustrent in equity at the beginning of the current and
does not restate its prior financial information.

The effective date for adoption of this standard is annual period beginning on or afier 1 April 2019, The
Company will adopt this standard using modified retrospective approach effective 1 April 2019 for transition
to IND AS 116 and will be recognised as an adjustment to the opening balance of retained earmnings at | April
2019, with no restatement of comparative information.

The Company pléns to apply the practical expedient to grandfather the definition of a lease on transition.
This means that it will apply Ind AS 116 to all contracts entered into before 1 April 2019 and identified as
leases in accordance with Ind AS 17.

The Company __has'completed an initial assessment of the potential impact on its Financial Statements but has
not yet completed its detailed assessment. The guantitative impact of adoption of Ind AS 116 on the
Financial Statements in the period of initial application is not reasonably estimable as at present.

B. Ind AS 19 — Employee Bepefits

The amendments to Ind AS 19, clarify that if a plan amendment, curtailment or settlement oceurs, it is
mandatory that the-current service cost and the net interest for the period after the re-measurement are
determined.using the assumptions used for the re-measurement. In addition, amendments have bean included
to clarify the effect of a plan amendment, curtailment or setttement on the requirements regarding the asset
ceiling. The Company does not expect this amendment to have any significant impact on s Financial
Statements.

C. “Uncertainty over Income Tax Treatments”, to Ind AS 12, Income Taxes

The amendment relating to income tax consequences of dividend clarify that an entity shall recognise the

income tax consequences of dividends in profit or loss, other comprehensive income or equity according to

where the entity originally recognised those past transactions or events. The Company does not expect any

impact from this pronouncement. It is relevant to note that the amendment does not amend situations where

the entity pays a tax on dividend which is effectively a portion of dividends paid to taxation authorities on

behaif of shareholders. Such amount paid or payable to taxation authorities continues ta be charged to equity
... as part of dividend, in accordance with ind AS 12,
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Commercial Engineers and Body Builders Co Ltd.
Notes to the financial statements for the year ended 31 March 2019
(All amounts are in INR Inkhs, unless otherwise stated)

4. Intangible assets

Particulars Software Total
Gross carrying ameunt
Balance cost as at 1 Aprif 2017 748 748
Add: Additions during the year “ -
Less: Disposels / adiustments during the year - -
Balance as at 31 March 2018 748 7.48
Add: Additions during the year 32.12 32.12
Less: Disposals / adjustments during the vear - .
Balance as at 31 March 2019 39.60 39.60
Accumulated smortisation
Baiance as at 1 April 2017 7.48 748
Add: Amortisation expense for.the vear - ~
Less: Disposals / adjustments during the year - -
Balance as at 31-March 2018 748 7.48
Add: Amoﬂisg&ion expense for the vear 3.26 3.26
Less: Disposals # adjustments during the year - -
Balance as at 31 March 2019 16,74 10.74
Net book value . .
As at 31 March 2018 28.86 28.86

Asat 31 March 2018
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Commercial Engineers and Body Buflders Co Lid.
Notes to the fioanciat statemenis for the year cnded 31 March 2019
(Al aurounts are in INR Iakbs, unfess otherwise sisted)

28, Revenwe from sperations ' . . For fhie year ended For the year ended

: ) | |,y 31 March 2013

Sgbe of pradusts .

Bale of load bodics and componnty 2E2M.M 9.806.35

Sale of services

Job work charges 203 25.40

{her pperating revenue

Safe of scrap 28218 126,59

Sales ax incentive 2497 -

Otrers 0.17 262

Total : TTTTTSi%985. $.963.96_
: i

Revenue Bom operations, computed in aveordance with Ind &S 115 Revenue from contracts with customers', for the curment year is nol conzparabis with previous
year sinoe tho same is oer of Goods apd Service Tax (GST) wiress excise duty form part of expenses in peavious year and currest year fuptill 30 June 2017 The
comparative cevenue fram operations of the-Company is given below:

For the year ended For the year ended
Rew: fi
Reveaue from operations 31 March 2019 31 Mareh 2018
Revenwe Bom operations (a3 reported} 21,379.%6 49,961 96
Less : Excise duty on sales f {247.46)
Revenue from operations (nst of excise duiyy 2157996 9. 14,50
Fortheyearended  For the year ended
Contract Balances , 31 March 2019 31 March 2018
Tratle roceivables N 1,774.82 68504
Linbilled revense 171949 11535
Recoacilintion of revenue recognised with the contracted price is as foBows F“r;h mr:hm
e S Mk 2019
Canbracted price 2175485
Rentivection towands variabls consideration companents {116..89)._
Revenite recopnised 2157996
S e 441
Thwe veduetion t ds variable ideration comprises of discownus etc .
19, Other income Far the year coded For the yest ended
31 March 2019 31 March 218
interest income
- Deposits with barks 768 £83
- Deposiis with Gilhers 308 267
Piafit on sate of propety, plant and equipment (net) . 1743
Provisionshiabilities ne fonger mquira'd, wiilton hack 6322 7328
iscellancous income: 194 14,22
Total ; .91 TGS
- kit
M Cost of materisls corsumed For the yrar ended For the year ended
. 3 March 2019 31 March 2018
Rew materils ot the beginming of the vear 465407 422.32
Add: Purchases 18.312.04 B.213,55
. 8,777 44 ’ 8,335\87'
Less: Raw matenal ot the end of the year . P 73L6? 46540
Fotal cost of materials consumed * TE0asH 5,047
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Cummerciod Engineers am Sody Builders Cu Led,

Nates to Lhe finaniiai statements for theyear ended 3§ Mardd 2019

(AN amounis are in INR Eakhbs, unless otherwise stated)

3. Clienges in inventaries 0f work-in-progress and scrap

3,

LEN

34,

Opening stock
Work-invprogress
Scrap

Tutal

Closing stock
Wark-in-progress
Sirap

Total

Tofal changes in inventories of work-in-progress and scrap

Ermpl benedits exp

FHEY

Salacies, wages, bonus, gratnity and allowances
Contribation b provident and other funds
S1afl welfare expenses

Tuta)

Refr nate 48 for distlosure on graity

Flaane costs

1 on f

<p al Hobilitics at amontised cost®
Intesest expense o dely o depogit of TDS

Bill discovnring charges -

Others

Totol
“Alse refer nole 4%

Depreciation and.ameresadon expense

Depreciarion on property, plnt wnd equipmeont
Amorhsatian o iotangible assets .

Totad

For divc year ended
3 March 2049

For the year endled
31 March 2018

3973 27241

2§38 253

IR T 11494

681 08 3973

k2 21.3%

112,80 46311
a5L6Y) {186.17)
For the year ended For the year ended
31 March 2019 31 Mavch 2418
583,37 47813

nm 2348

6796 437

679,30 495,34
Far the yesr ended For ithe year ended
31 March 2018 31 March 2913
213285 7,489.37

1§ 0% -

- 157.74

0352 172,85

2,254.45 217196
For the year ended For the year ended

31 Murch 2019

e 3L March 2018

1,034,65 1,035,23
326 -
1,037.5% 1,035,723
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Commercial Engineers ani Gudy Busiders Co. Lid
Nates to the finuncial stessnrengs for 1 year eniled 31 March 2089
(Al amounts are in INR iakds, onless.olberwite stated)

35.

3.

-Other exyenses For the year ended For the year caded
’ 31 March 289 31 Murch 2018
1.abour chamges §97.26 49035
Power and el o 758.5% F30.60
Hepnir and mainenance kK
- Buikdings : 11,30 151
- Plant and machinery 138.82 nn
~Qders ' 383 2836
Renl : . 753 121
As aug!itm-s:
- Audit fee 350 12,60
« Limited raview fee* 750 150
- Qub-of-pothct expenses ' 9.21 783
In ather manner
-Cartification and orher seyvicss L5 -
suvance - 1304 1LEY
Rates and taxcs 127 %1, 201,26
Pustage and jeiephone expeases ] £03 6.52
Travelling and conveyance 25,39 2189
Velricle running expenses . . 2534 1648
Printing and statiorery » 835 412
Friight and bansport . ) 834 LN
Sains expenses - 40,69 : 1579
Sccurity charges 6164 54.72
Legat and professianat i 12972 48,90
“EYiguiinr siting e 585 4460
Jerecoverahile Batances wrilten off ¥net of provision uiiisstion of INR 401.61 Lakhs {Previous year: Nil)) - .
Losg on nesets lold for sels 2545 -
Allowance for doublfol debts and advances {nef) 1351 244,02
liscelianyous expenses 4576 zn
Totak 1.%16.37 1 ASLAT
e WL Lt VY

*intluides fecs of INR Mil {Previous year: INR 2,50 {akbs) prid 1o estwhiie 2uditors.

Exrepticasal ftems . For the year coded For.the year ended
: 31 March 2049 43 March 2018
t.an on waiver of pricipsd and :namst {Refor noke 43) 12.457.45
3%}55 on_psseis held for saket ({,603.98) -
Total — T -

*Danstsg the var enrdad 31 Murch 2019, s Company fras sertaken rpvies: af pertain mwm ] rigsate irald for the sume. The Chitpuy:has ostified cenaim

! 2t Vet (WDNT 2FRs 1700 83 Lakdis as: AAT Sty 2014 mcka&i&i shem ungder “Asams hold For sald H ﬁiw sstiatad
ET] af By §6009% Lk bom difTeroncs betwien WISV and extiviscd featizibie taine has been roconded: aTver i ey Excepieanit
Ttems”
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Cemmurcial Espanerrs sod Body Builders Cy:
Notes fu the fingnciat statements for the yere dnded 31 Merch 1818
1Al amounty wee in ENR Likhs. unless otherwise stated)
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remstals el By Senvund wn il ol The s At even 16 yours The lowse ool expenie resogatand i the Stemo: ¥ Praiit and 4055 Rar the yoaf e respect of cancellabie and noa-
canusliaihe Ruied v PN T 334 dPreviows Year-TrRY 21 ik The fuitiite st Toaso eApiamsin respeot of nomrnmoedlable leners i 2 fothras,

Particuiars . As a1 As Al
31 March 2019 . 31 March 20i8 .
Pay able within one year 540 5.40
Payabit belwoen one and five vears 3Tl 260
- Payable latey than five yesrs . T 20 7560
oY,2% HIZA4
40, Contingest Habilities and commitmenty
&, Contingent tinbifitics.
. A5 st Al ak
Part: Marc
articalurs 31 March 2013 31 March 2048,
Thn LT SRS 1593 TE
tm i dhaty reiaded to-flolel A e . -
et didy pnd-Saervioe Ls maers | IR O35 Lakits (Previgus Year MR 0 53 1975.21 RAO L]
Latkhss, pitect undier prozest |
Saizs i e Batry o matters {INR TR 66 Lakbs § Provias ‘Yoor ENR, 73 60 Lakhsh 1,809 231 TR
pauct wider profesit
Chavrs agoins| he Compasy nat acknewledued as dobls (2xeluding cianns by - 47 9%
empioyecs, whire amouat is par pegriunable . . .
Totat ) 398437 462871
Tha .;I:m._ makess. afe subject tor bzl pmceedz;.g;, W thL gedinary cenrse of business. The legal -proceedings, when o ly fucted walk o, 1 the cpimion of the manugems}, have
3 it iR o0 the resnlis BF the s or # T .
2 H s not Rl Tor e Coompany w0 ctemate the unungs of cash autflows,  any, i sespect of the whove pead b ot the Yieigis as g derenninanle only on

i1 F L

revenpt of jodznments 7 decisons pending with vanouws fproms aulhiniiigs.

5 Pueso . eogsh (udpamean b lhﬁr‘ﬁw‘bk Suprome Coun dassd 78 Feorumry 2088, i wisheldahnl basewiges fur (e porpose of prowdet Fund, e inctude psoani Aliouances which
Ae Tommon for. ult whpiecs. Hispier there 1 unperimely Witk rospest o the 4 4 iy of i 3 m@ peseeilfroen wineh the same.apphes, The Comgay has eshinzbed the
atspised, of the somé T 1 Warch 301 g 4 Marsh S dgpd of i prosne ¢ ipeniach wiid mmwﬂ:huw o+t fipantial aabemniz,

Do b e 81y J aimesrtaioty and p pending clanlicaton Framthe mthority in 33 repard, the Compary has nat recogrusad any provision Tor. e previous years Furrher, mupsgement
s belivves Tt the fyant of the seme on the Company wiil-ugt by mreaarsal

SRamuaat e te Roic (00AY of Cen e Tk, DR whaslh v wnseried wide Nenlicatien ae HP-C RO T thaed bt w.méb, SEFE, the Crepary dus slatted feing dﬁ?m:nu:ﬁ
Fvome Dy o Ll oF wapsteeest i odth s o i e Sepseind N (4 under fopein. The Taeess Sopatimnent [ios umw&nmﬂ meisort by vespet ol i maler nagregrling TNR
B L {?feswas‘yc,:r NE ?,339 §$ Lk} The dggpvymre of st puymont el andeF P el iy 1 it e v (MR E4%6.07 Lakhe (Fodds yewr B 26020 Laki].
e she hantitg, o e s s vpnd i il Story Thie these will fe.no fmpaet wafuscnest o B mnd Lo s cpnuoniivs of Uie patinme of et

E. Coum_sih_nents

A- Crpited oo ilments: B § o of i tohe executed ou capitz accannt 2vd not provided for (ne of advances) amatnis to INR 38 95 lakhs {Provious year INR
38,98 fakhsl:
b, Other cowmitesents; The Compmny togs DGt hive wey fany lerm cotam { epnd fuding devivative fiur which there will be amy ateriat foresecable fosses

. Lease Cwiaments: Kefes hote 30 m respeet of corrtttement wath regard 10 leases

3

45. Esruing per share .

Binvic nned ditired: m“g,l'(loss} per s .
Brasec and Hivctt curtengfhaiss) per shars 5-gakoudand by dividiag the loss during the yoar attnibatabia 10 equity shareliiders of vhe Company by the wahted
cwenlbier of cuiey shares culstanding dunng the year

i Unit For the yearended  Feor the yesr ended
Paclicabars : 31 March 2019 31 March 2013
Proofintfoss) altgsax altribusil o sqeny shurholders ’ (HR e dakin) T R BATOR [EXTIER]
Wienshiod averag pomber of custy hanes eugrunding damag, the year {in numtor) 61,493, 385 54,047,064
Norital value per shane . R 1006 10,00
Ragc and diluted exrvngi{luss) porshare PR 1442 {611

*

Reconciliation of weighled average number of equity shaves for calcuiniion of Basic and dlwied enraiugs per share:

Numiber of eimity Weightod averuge

Pariicalars shyres un__nﬂ_l_ber of shores
Exguity shures of e valus of INR 30 paw showe B

Baliknces i WL 1 Aprd 2017 £4.942,9¢4 54942064
fupwsedd duruny the vouy 201318 . - .
Bainsicy 15 0t 31 bavch 2428 ’ £4.042,964 54,942,964
tesued dunng the yoar 2018 4 5360 6,52942¢8
Vutamaon 2 kt 31 Moreh 208% 25452 657 71,472.385

Af P, ti:u Company does wot Bave d\@ difutrve prictiial equity shares
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Comimerdial Enginecrs and By Builders Co Lid,

Noics 10 {be finuncinl stneements for Lhe year cnded 33 Mureh 22
[Al} ameowts are in INR Lakhs, nxless otherwise stnled} .

42 Employec beaelils

Pluriny the year, ke Crmpany has sonognzed Toliowing amounts wn the statemert of proft ang loss

A. Befived Contribution plans ) .
The Campany has recoghised lhe fotd A arpOuNLs it Bhe slaterneal f profit and luss

. e

Employns o v Acng fiaief
Employer’s conirdulion 1o empioyees’ sime (heuraiee

=

Defined beaeii plans

Genduily;

For the year encled  For the year crded

. &1 Maorek 2019 31 March 2018
22 6 14578
il 37

The Comprany prayades Tof yrauty for smpoyees s ladiaas per the Payenont of Gratmly A, 7972 Emiployces e are m conbauogs seoviee far o petod oF 3 years arc shaible far
szatuiry. The ameni of gralini payable oo tion is the omplt Tas1 drawn dsit: sadary fiek montt: computed proporieenately fos 45 doys salary mudiphied for ke

tuembes of years ol service

The er.-\ph_wec:c.‘ praluity fund scheme admaj ¢ by the Camp y enplbyses Brauty Fend tsst ibeugh Tuad sweanger namely Lifs Insuranee Carporation (A7 of Indi, 15 0.
definest benefit plan The presenc vatue of obligation s d imed on sctnarisd val dong ty LIC uaing peapected uraf gredit mohod 16 neoee the fast obhgaton

The foliowing inble set out the sixius of tbe iafieed heoehit oblipation

. . 31 Mareh 2019 34 Morch 218
Net defined berefif labnliby- Gieatuily, a3 44 43T
Tttiak eotplavee henohit liabililies
Mo currend 414 Lk
Cvarent 0 10.gu
For details ahowl the retatnd employee beaefit exporeses, vefer notg 32,

(3} Reeomciistion of ike et defined enufit lubifity . .
The-{ollgwang tabke shows a retliation frpem the opaming bl 1@ the closing batances fou the new denined iened Lability and ws carmpanents N
Fariieutaes 31 Mnrch 203 HE Match 2608
Bodasoe o the h{» fning ©7F the year 8304 ’ [1EH]
Bencias pant ’ {1} 5O}
Cirerenl serviae aost P63
Frageest cost [ss]
Actuareat {gras)! losses recognised in giber comprehensive meone
- chanoes 18 !‘num:;ai rmumplmns + £3 &4}
- dcmo@ara')hzc ‘!ssumpuans [{1XErd] -
P 1] L)
Baﬂ.‘mcc a {he end of the X 95,46 A504
-0 Revoncilinsion of the prvent vahic uf pian asser .
Fhe Taltawing table shows 3 reqancilialioh from 1he dpening bal to the closing dalances for the plan sess
P-nrnmlg;s 3 Muarch 2019 31 Mareh 208
Balanie atthe bcynnmg of the year 41 43 420
" Contribulinns paid intg the plaa 5 G50
Denefils pnd ’ i3 Dy {FE BaY
Laterest intoarie 1 3z
Avetmil petiien o iaw atoels reearnped oty e ciengre ibdonis. o) EER:)
Jalomee wt ihe oo of fe fynir : o 4L 41.3%
) Espemze pocogafoed in piafit o fasy
Piigtloubars 31 Murch 3015 A1 Mnehs I8
Lastrett weruige tast o Bz
Seberest eosl L5 420
{netest i {354 [N 1]
) i2.43 134}
G Renteassremonts recagnized i sther comipeelnusie ircans
Partivutars 31 Akared 1013 I Aureh 2018
Acibraal {paind £ foks on defined bevelit nhhb.nmn IN] (t2 43}
Riramn on pind sesols, oxehudine rzesest ngan:c pax 1435
: %11 TR

i Aivariol desemptions-
Prancemd aguarnal i an Lhe aepatang dine {0k d as wetghied aveias)

Prrivulurs

Fynaircial assmnpliony (p,)
Dascouar g

Fuiiare salary gLowth
Expouied retorh on fusels
Deographic Sasumptions
hishey e

Wiikedripe o sine

Relireien: sye

T T

3 Nbamch 23 - AE March 101

g vl v
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Comanercial Enpineers and Bady Buitders Co Ll '
Neles 1o the financial statewents for the year ended 31 March 2019
. (AW amownts are in INR lakh, anicss otherwise stated)

o Sewwitbvity analveiy )
Heattankiy possible changes gt ti-reparting date 1 one of the selevant actuarial
ohhigation by the Gmounts shown below

pions, holding orher nssueaprians consiant, wortd bave affeotet vhe defined beathit

31 Mari 2019 s 31 Macch 2015
. . L X Ingrenm i Degreme - # M&g‘
eseeunt rihe $ 35 G A . [ s 205 (204} 220

Future salary growh 6 504) it {2.25) 12 {2067

Afturgh the amabysis docs mot bake' Tuko decount of the tuli distribotion of ceshs flows experted vnfer the plan, W does not providis s approximation of the staeitivity of (w
ASSLMIPHEHES shown .

. it Maturity prafile
T'he tabte befow shiws the bipected cash flove profile of e onefils t be paid io e ourrent mnﬁenh:p of thiar i bavedd on past servie.uf he employ:ots a5 at the valuation dote:

Few b ' - ' Y] — S92
Vot 2 ) 789 413
Yem 3 - 4.1 2
Yew 4 . 87 546
Year § - . 87 TS
et S VoS - 05 A4 186 90

The Company expects tw contribute (VR 24 sakdss (Frevious vear  TNR 20 Lakhi ) toweres gty Fumt selreme by e sewt finemcial yeur

. Risk sxpasure

Valositng aeg biayed on certgin ptions, which are dynamic innslure and vy over tima As sich Cosmpony s exposed 16 various risies an fallaws:
! . e
#} Intereat vk .

The present w]ue of the definod benafit flan Yabiliy {(denomnatel in Indian Rupee) is caltuiated using a dseoun jaits which is deversmined by referance 10 alarket yiekds ot the end
nfthe poTing period oo g aent bonds

1) Eongitivity rek

The present vaue ul e dofined benefit phas habatiry 5 caiutied: by velsrencs to thi best eati of the ottatity of phan particilants bath during sl aRter their smployement Ae
inaregs i dbe tf AP of zhm pian partgepans wikl Mt ﬁm pi«ma linbiiiny .

¢ Saigey vk

The present value of the defined henefit plais fiabitity 15 caleulated by reforence o the fitare salaries of plan’ participants, Ao such, 3 ingrease m the salary of the piv participants
wiil nwrease the plan's jsabihty '

Tl Comgauty erskes anaual contributior e Life !amrmeCupormm {LICY, As LIC doas aoe disclosn the compesition of s portfiolio ¢ s, hreak-down of plan invastmentz
Dy investment Type 5 ol ﬂm%ab%c o disclome
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Commercial Engineers sad Body Builders Co Lad,
Notes 3 the fimancial stxirments for the year ended 31 Mavch 2049
(AL sewonuts are in INR Faldys, waless piberwice stated}

43,

Reluted party distlosures:

in e, vath the requi

year and descriphen of relanonshps, as wentilied wid cerfied by the nemagesseni arc:

Namne amd description of i-ékﬁmmp'ot_m-r_amn party

Fuety in respoct of which ihe Cinmgany is an sssociate
- dugator Wigass Eemired (o s P33 January 2019)

Koy riousgerial persoanal

'_& o M Marph Y

S.No.  [Name e _lm&m
i IMe Abbushek dmswal . sExecutive Director
2 Mr Armt Jamn Chief Fingnciat Officer and Compeny Succetory
3 M Peakash Y Cirav Non Exsoutive Indegendenrt Riretos
4 IMr MY Rajuan Mon E: it tndependent Direcior
5 s Vineet Shrowan Men Executive [ndeperdent Dhircetor
6 M Radash Crupta o Mor Execulive Pramuter Divectar™
7 e Prubhoker Daful (upe ) 5 ber 2017 Fom Exemtivs Independedt Dilecior
4 Mr Mnm Raninn By, Gunga {w 4 £ 22 Jumzary 2019 Mon Executve; Directoy

- B N

’l\uf' mansgerial porsonnet Updts 21 Jamary 209
Ahrector upty 27 Septeniher 2017

Ealerprise aver which key manngament personnel or their relatives are able te exercise significant influcuce

Nage BN

Upio 21 dmnuury 2619

(,nmmcruat Aaploempbiles Private Limied
Shrvam Mutars Private Lentad

I Aute Limited (Ut Rekia Zoganeering)
Fatlash Mats Private Limued

Kailashs Motoes .
Comamaeeral Mators Saics Private Limited

23 -

ok ke

Framanctives with rexted parties:

of ind AS 24 on Retaled Party Drsolosures, the naacs of the relabed parucs hers contrdl exists andéor with whom Iransactiong have taken piace duting the

ifariy it ol which the i AN geaominee
: ) ’ : "Foe the yesr eniled For the year eaded |
| Particufrrs . ._ 3} Vi 3819 201
jPurchase of Raw iiagerials

Juptiar Wagoas Lisuted. 183

o Hl?ortlwmrendu ‘i Far the yesr ended
P
articalary H March 2019 31 Mareh 2028

Siale of finished poudy

Commereial Automebles Privits Limited TE6.4G TR R

Retirshizr semeat of expenses.

Comemercial mutomabiies Pravane Limied Pt L]
Commersial Mowes Sates Privave Lirited 07 035
Kausnsh Motars 0 Ed) e

Fayment agains! reimbursement pf expomsis rezived

Commercial Motors Sales Prvate Limited . 127 189
Commercial Autoemobiles Privute Lamited 0 041
:Raulnsh Mowrs \ .53 087

F&ﬂwmrmm Foruleynreaded
_ 31 Serchaors |3 Merchgors

. alartes and barig 1ocliding cositrubution mads i 5 it fund

& Abhushek Jasswd 30 T H
A suerdn Ban . 213 T k]
Hetmbirsemens of expenses

A% haifash Gupta- N #15
eyt ARainst ¢ i of £xp ivod .

%1 Kailash Gupla B apl
“Hinal cumpensatiog paid to bey v T 5135

= by K | are

ot the Cragpany s Groug Cratuily Scheme olang with cdlar compdioyers of dw Commaing' The pratuiny snd leave labilily 16 determined for al Gie

mplayces o an- ﬂ\‘!‘-l'aﬂ bﬂSiS bused on e seruariul vaiuatem dons by an independen wetuary The specific pmount of pratuity wsd leave hability Bability for Koy management personiei

chnnit he yecirtuined separately, Suteps for the ameun; achaakly pasd
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mnmeryvid Erggucery asd Hody Beiidees 9. Lfli
Natis b st Ninancisd stalemenie for the year ended 31 March 2013

L AL simOUnN: are fn mnm«nm dimervrere stoed)

Tramntinas wikh S rsuutief other hon above

Ferticelurs

Biircetor sifiing feed
Nir Pailush Gupta
Mr Prekash ¥ Gucay
nr MW Regarae

ate Prabihiakot Tatal
At Vineels Snwani

Agabanses wiihgm L

Pacticulor:

T As et
3% Mih1e1e 31 March 20t8

e ads recwivable

Faterprive over which hiy minageant persannel or their r
LN, Auta Lamited §i e Relika Ergrnecnng}

ant nhlp_!_d [

i

Trude puyables

Enterpuwise over which key
Shiwar Wioaes Privale Lumited
Cronnsroel Automotules Privage Lienled
fvatinzty Motors

gement pereannct or thelr relat

{Tuial

Triute puysbies

Party it respect of which the Cmpaw is an associute
etz Woagons Lamired

et

Oiher current fivaneiud linbiiities

Ky Managrriak Personnel
M Kailash Gopta

{&ir Abhishek Jatswal

Totm

- Current inancisl Jiabilities » Borrawings

Bey M_nnngeﬁl!'l’u’wnnél
Ay Raibash Gupta

Tt

Non Carrent fioancial Lintil ities - Borrowlags

oy Mamagerinl Personuel
M RoibshGimn

,Twﬂ

s are BUAE tn exercise siguificant influence

. 46T
- 144 4%
- G4l

1 191641

& UL +

650 |

- & 59
N 1.5

o I |

. 29255

. SR

Particebres

Asat
31 Mosch 2099

T Asul
31 E e 3038

lave_stmem

F,merwke over whichkey manageswnd permui ar their pelxtives ave ahis b exercise signiﬁcaxt influenec
kb Motors Provate I...}m{;td .

Yl

Fapait Calis an Non- Codvertible Camulative Redaemabis Fref
v

ey Maanperial Personnel
Wir Kaiiash Gupla

T et

- B

. i

L

Nrdes:

Terms and comfitions-of (ransections with the retated pariies

Timsackons wath the felaiad pares sne made ou necirmral- Eomeeroal terme i comlinens snd at saarked rates.
Filso reier notc 48 .
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Commersia} En_ﬁlneeu and Body Builders Co Lid.
Notes tn the financial statements for the year ended 31 March 2019
(All amounts are i ENR Eakhs, nniess otherwise stated)

44,  Details of duesto micre and smull emerprises as defined under the Micro Smad] and Medium Enterprises Deveiopment Act (MSMED), 2006

Partboutars As at As ot

31 March 2019 3 March 2018

{8} The amounts remaining unpaid to micro, smell and medium enterprises a5 2t the end of the period

- Principal 156669 7812
= Interest ’ 19.02 33.26
{b) The amount of inserest paid by the buyer as per the Micro Small and Medium Enterprises Development Act, . .
2006 :
tc) The amounts of the paypients made 10 micro and small supplices beyond the appointed day duting cach . -
accounting period. ! '
{d) The usnount of infdrest due and gayable for e period of delay in making payment {whick have been paid - . 947

but beyorid e appointid day -duves the porsond) but withiout adding the interest specified under. Micro Srazil
and Medwum Enlesprises Deveiopment A, 088 ’

{¢) The amount of interest accrued and remaining unpaid at the end of each accounting period. 19.02 33.26
{1} The armenint of fusther fnierest viririy due and payshie even in the succeeding periods. until such date

when thi Tidirst dues ax above are autially paid to the small entérprise for the. purpose of disaliowance as 2
gesductible expenditirre uider the Micra Small and Medium Enterprises Development Act, 2006
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Commercial Enginters and Body Builders Ca Ll
Noles co the Gnsacial siatements for the year emied 1 March 20019
(Al ginpwnis are i INR Lakhs, unless offseewive stated )

45, Fanowcisk iisgtromenis — Fair values snit vidk mokageniont
& Finnnoick insirwments — by category and fn!'r._\'ﬁlues higrarchy

The Eolkowing table shaws the sartyeng nounts and far value af fitaneial assets and finameinl liubilifies. including their levels i the Pase value hietarchy.

i Ason 31 March 2018 oo
1 Particukars . L e CHrTYiIRE Cito ] Fair vohie measyrement usi
- FVTEL YO Amoriized cogt Totisd Level 1 Levad 2 ° Level 3
Fiaanial gsxets " —= 2o s bt
Nea-tursent X
{5} Tpvestmnls B oG . . -] 10 . - .
{11y Loans* . 4500 “G | . : .
Currest . .
[} Imestmens™ - - P - - -
{0y Trade sacimvabies? - - GhE Ok § 485,04 > -
{81) Cash @2nd cash squvalonts” - - 33384 338 - - -
{1v) Banic balunces other. dinn {11) above* . - 107 34 R - - -
ivh Loaes® o1 . . LSS 195,56 . - "
(v} Cther financitd assers® - B ] por¥.o “ - w
Total ' CYTT : 58| - LSHAIN.
Financiat linbilities
Non-twrrenl * .
401 Borrowings# - - ST0 8% ST0.54 . o . .
{in} Trade payables . - B ’ H - - . -
fine} Oxher Grancial labulities* - - 5001 (Y] - .
Larevat
} Borrgwingsd . B 452064 | 4,520,564 - . .
tith Trade payables® - -1 LIS 158926 - v A
* (i) Other Bnuncial lobilibes® . -1 “ : PSA1TS1 18561731 . P - N
Tota) . e T = IR T NN Y 5 )
i Azon3) March 2049
,
- Pasticolass T Carrying value i Fair yulue Dwasurement usng 1
X - T OFVIPL FVOCT - Aomortised cost. o Tetad Level 1 Im}. 1 Teveld
Finaneidt gssels ’ ’ ) ’ s ) )
‘Woa-currenl
(1} Foveesiments Leq I¥] - = AL B - Y
{ri] Loans w . 57 68 5168 - .
(i1} Qther fimancial assets - - ) . . _ . .
‘Current |
(i) 1 rade secervabies™ - . £.77480 RYT482 - - -
(i1 Lmsh and cash equevatents* - - - LEBRET TAG247 | - . -
1% Paak Batarces other than {111} above - - L) R7.26 - - -
1) Loars® - - L2008 25019 - . -
1] Other finan cial ssyetsd - - LOaETae £.08 ] B - .
Tatal : [ET] - 3660081 T 466018
-Finkociak liabiliies
Henm-current .
{iF Bormawings® ) * - ce 140327 3,483,271 - - -
s b frnanieal Jabifites - ERLE E8 - - -
Larrem _ :
(1} Bearovangsd S T . 05255 ACLES . .
(1} Trade payables® P . 2.330.41 255047 | B - .
113 Oher finansisd haknlites? ~ . 303 BANES . v M
“Total e ' . g TSR 44N |
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Comoeercial Engincersant Body Bailders Co Ltd.
Noles o the financial spaterents Jor the year ended 31 Murch 7659
(AN amourds ace in ENR fokhs, andis oiberwise stated)

o

# The Company's borrowings have been. contracted ab floating rates of fnterest, which rescts at short intervals. Accordingly, the camying value of such bommowings
(including infesest acerued but not dusy approkimates {air value, Accordingty, gement has not disclosed its fair value,

*.The carrying amounts of-trade reoqvnbies trade payubles, cash and cash equivalents, investments, baok bal other than cesh and cash equivalents and other
financial assets sud Sabilities, approitimetes the fair vatves, due to their short-term nature. Accordingly, management has ot disclosed theit fair values.

There huve heenno transters hotween Level 1, Level 2 and Level 3 for the vears endcd 31 March 2019 and 31 March 2018

. Finareial risk management

e Company has exposure 1o the followinyg tisks arising from financial esttuments
- Credit risk , o

- Liquidity rigk ; and

-~ Market risk - Foteign exchange

- Market risk - [nterest rate -

Hisk mansgenent framework

The Chanpany's houid of dws-:a.ti:s has overiilt responssbuisiy for the esgalilishimem and oversight of the Company's risk ma nt fre k. The board of directors
have: nithorsed seajor mangement fo esiahlish the provgsses, who etmunes thai executive managemzm conteals risks throngh the mechanism of properiy dehned
framework -

The Company 7isk menagewent policws are ealdlished o idestifydnd analyse the risks faced by thie Company, 10 St appeopriate risks fimits and controls, to monitor
risks aml agliiesence to Hinng. Risk.maaagemsnt pulicies are rewsewed regutarly o efiet changes In masket cgnditions and the Company's activities, The Company,

through ils training and management standards and protedures, aims w maintain a disciplined ard constructive controt emarenment in winch alf smployees underziand
their roles and obligations,
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Cqmmr:inl'l::ngineers_:m_pd'_l?qdy Builders (o Ltd,
Notes to the finapcial statenients for ihe yeay eigded 31 March 2619
(AY amounts are in INR lakths, unless otherwise stated)

b. Financial risk management {continued)

(i} Credit visk

The maximam éxposur_e to credit risks is cepresented by the total carrying amount of these financial assets in the Balance Sheet:

Particulars 1 As a3 March 20191  As i 31 March 2018
Investnenis a1n 810
Trade recervables 177482 68504
Cash and cash equivalents , 230267 333,84
Ralancas other than cash-and cash equivalents £7.26 107.34
Loans _ 307 86 239,56
DOther financial assels '187.46 222 87

Credit risk is the risk of finanisiat loss to the Companly if.a customer or counterparty to & financial insirument fails to meot its contractua! obligations,

and arises principally from the Company’s receivables from customers.

Credit risk on cash and cash. equivatents is limited as the Company generally

domestic credit rating agencies..

invests in depasits with banks with kigh credit ratings sssigned by

The maximus cxposure to-the oredit risk ol the reportiag dote is primarify from tragie reeeivables, Trade receivaliiés are unsecured and are derivird from
revenue parmerd from customers prinszily Jocaled m Indfa. The Company dues. moniter the-ectmumic environment in which it oparates: The Campany

manages 1ts oredit yisk through oredit approvals, establishmg credit limits and continuou

Company grants-crediy terms in the normal course of business.

The Company's exposure 1o credit risk for trude receivables is as follows:

sky manitoring credit ‘wofthinesy of customers o which the

Grass earrying amount
Particalass As at 31 March 2019{ Asa¢ 31 March 20138
1-90 days past dus * 1,699.75 | 630.72 |
191 to 180 days past due 3749 42,36
More than 150 days past due # 1,5L1.93 171368
328917 2386,

* The Compuny believes that the amounts that arc past due by more than 30 days are still collectible in full, based on historical payment behaviour.

# 'The Company based upor past trends detenmine an impairment allewance tor foss on receivabies outstanding for mofe than 180 days past due.

Movementin the foss allowance in respect of trade receivablies;

Particulars ¢ "I Fortheyear ended |  For the year ended

. 31 Maech 2019 - 31 March 2018
Bajanee 1t the bepinning of the year 1,701.72 1,645.82
Yispayrment loss recognised / (reversed 3.88 8139
Amaunt written off out of above {231,355 25,505
Balanceatthecnd ofthevear o 1 1.474.358 L0172
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Commerciat Engineers and Body Builders Ci LUL
Nates 10 the financinl siaternants for the jour ended 31 Morch 2019

tAIl nocants are in LNK lukhs, unless aiherwise staied)

b, Fir sacial risk mansgemest {continued)

{iH Liquidity.risk

Lagueedity cinks vl the protsintery of o
yudd tess thon Shew fre valae eng i

saparvabints 2o sy ook any phace ity die wateld 10 gk

feom a sttt whiese e wall ool be guough Gk sadior cash pauvalonts fovmeel o need. of depoast
dgared time dur ko Bk of bavers The pramary o i

XY

;- of liquid

w75 and hirropaers, hate of iftiguid assets will

a0 | bs ¥ prrodty Toe wfficent cosh ond cosh
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Maturities of Finewcial Tiwhilities . .
The followrng are e ing e I of (inpngl Liabsiities at the reporting dite. The souwnts 2ie grass and undiscouracsk:
Contracinn] ensh Baws
As nt 3] March 2418 Coeryiog amnsat { Less cham 1 your | Betwesn 140 5 Nore than' Totuf
- . it 3 vears
Mussecarronl ubEities
 Bocrowings* 4 584 . - ST0.84 RRO2)
Oither financial liabilines 500 - 500 500
Carreat abililies
Dreeswiniss 4,5364 4352064 - - 4,570 63
Trade payables 2,556.26 255926 - 2,554 26
Ot B 1] habilives iSEIT AL 15.617.31 - . PRSET AL
Fegad BTN 23,6%1.21] - 57584 pEERAN
. . _ Contragiial cash fows
As ut 31 Moarch 2019 Carrylieg amount { Less than T year | Hetwen 1 oS Mdrp than Total
. Years 5-vears
N corrent Babilities : ’
[ratmips s 2,036.23 28524 562825 13974 233311
e Tingcint linbiltics LR - . 510 510
Cury 3t Habilities . -
i, swingt 462 $5 A5155 - - 46255
Vs pavables 253041 253041 . . 253041
ki i 1iabiliics e 5 $43.05] T A0S
Jmal j EPEEN 305148 T8 1 9484 599434
* Pertang Hp-debt comp £ of compound fingneial instrument. The condvactunl cash flaws sre based on Panrgement's ntent since the preference sharas we redeemable anlv as fulty paid wp.
HCarrying amount [ j g mer ofT i L ' .




Comm erciz! Eagincers and Body Buildérs Co Lid,
Notes to the fimuncisf statenenis for the-yenr ended 39 Alarch 2019
(Al aw bunts are in ENR |akhs, endess otherwise stutedy

b K imf risk managen ent ;)

4idi) Market risk

Neliurket risk 15 the 18k that the Runire cash Sows of 3 Finane izl instrumerd will fuimle Beeanee of changes m market prices Market.risk comprises bW tynes of ngk cumeney sk aRd werest
e risk The aijective of market rsk menagement 15 1o manane and coateal marke! 15k eNposures within acoeptable paramerers, while aptinmitg te retam

Curreney risi

Currency risk ‘is the ek that the futare dosh Rows of a financid msenamists wit uchaate because of changes in foreign exchange rates The Compsmy 15 pot exposed 1 e ¢fToces of Tuchuation

i the prevailing foreign cierency eecha

Expesure tv correacy risk

rates on #s finzercial st st cash Fows as (erd s 0o bramsaction o Ineciph eurzacy B SUrrenlL year

The symngry of quactitative dita abioul Tie Company's exprare e vurrency wiiK, 05 cxzessed in buhan Ropses, us ut 31 March 2019 and 3] March 2618 ary as below

Particutors

Asat31 March 2019 FAs 431 March 2018
TR ™R

tFinaneial assets
Trade receivables

Tinazciat Habitities
Borrowings
Teade payuldes-

Acceptances

B 312292

1 302202

Seasitivily analysis )
T foliowing t2ble demonsicaly. the sensitivity to a

Y P

change w0 exch rates of vatious currencies with INR, with alf other variobles hald canstamt The. inpact on the

Compary’s profit befoce bt is du to changes ir the fair vafue of moncary assets and liobilsics tnicluddsng aen-designated foreign eorency derivatives

Particolars

Efleet an Profit hefare lﬁg
1% depreciation / spprecistion i Indisn Rupees against foliowing forewm currencics: ' i} 1%
For tha year ended 35 March Z01%
LIsD . .
For the yeur amded 31 March 2018
USD - un (31722
3153 (310

USD: United States Dolar
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Commerciai Engineers #1 Body Baitders Co Ltd.
Netes te.the financial statersents Tor the year coded 31 March 2019

(A amounts dre in INK Eakhbs, onfess otherwise stated)-

b. Fi ial visk ; f W 1"

{3k} Market rizk

Interest rate risk

Interest Tate Tisk s s risk that Gue futuce cash flows of » Arancial instrament widl Rocnus begayse of changes in‘market interest rates, The Company’s main interest rate risk atises
from fong-tertn botrowings with variable rates, witich expose the Company o cash Gow {nserest rate risk

Expusure fo interest rale risk )

Thie Company’s intbrest voie risk arises ajorty from the torm Jouns from banksMan benking financial companies. (NBFC) corrying Soating rate of interest. These chiigations exposes
the Company 10 vash Aow interest raté risk. The exposare of the Company's borrowing © inferest raro changes as reported to e management ar the end of e mpTing peniod are s
fillirws:

Varpbe-sate instruments o Ay at A it
.. g |31 March 2019 31 Marzh 2618
Farm loans fom banks anid NBFC {Nan vurrent) 2.6%6.23 -
Yerm loans fromi ks and NBFC (Currents : ¥ 4,048 .04
{Current maturifies of borrowings . il 198172
FTowt i S 23047 16.032.81

Cash flow sensitivity analysis fot variable-rate instrumsenis )
A rasomably possible chanpe of 100 basis points hps} in inferest rates. ai’ the reporting: tetc would heve inoreased (decreased) profit or loss by the amuunts shown below This
analysis assumes tat all other.variables, in particelar fareign cunrency exchonge rates, iemain constant,

Partieaiars

Profit or long
i: ' = . | 108 bps inerease | 100 bos decrease |
knieregt g0 verm loans from banks .
For the year ended 31 darch 2019 ] szl {23.21}
Foxt the year ended 31 March 2018 _ 166,40 £160.40)

Capital managermewt

Nouit

For the pumnse of the Compuny's capital e capivd &
Company The prmary objective of the-Company's cxpital

issued equity capital, share premism acd a3, oiher equity Teserves attributable 10-the equity holders of the
B 18 i mannnise the sharehoider value:

The Company ges its eapital structure sud makes sdjustm ir ligiet of wh iy sconamic conditions and the requirements of the fnancial covenants. To miaintain or adjust
the: eapital structure, the Company toay adjust the dividend payment to shareheolders, retws capitl to shareholders or issue new shars. -

[ order to schieve this ovesalt objecrive, Gee Company's capital managemont, smosest oifier things, aims to ensurs ﬂl_at__}t meets financial coverts atteched 1o the interest-bearmg
irans and bomowings Wt define capital stircture requitements, )
No charpes were made fn g dbjectives, policies or processes for managiag capital during e years ended 31st Marck 2019

" Pirticnlary - - K Asat hsat
. 31 March 2649 | 31 March 2018
Rorrowings _ S 4,151 06 17.073,20
E.e55 | Cush ond cash-cquivalent {2.302.67 (133:84)
Adjested net debf (A . i 1,848 33 16.739.36
Totsl equity (B) . . 9,585.44 ] 6717 72)
Adjusied wot debt o ad{usied equity ratio (A/B) | L -

Also refer nowe 48
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Comayereinl Engmevrs and Body Builders Co Litd.
Notes to the Tinancial satements for tha year ended 31 March 209
{AH amounts are in INR lukhs, usless otberwise stated)

A1, “Dther Cureedt Financial Assets™ walade Inter carperate deposits {ICD) of MR 1000 00 Lakhs grven b0 iwe Companies [ an carlief year and whuch arc.oulsisnding as on'37 March 2019, These
ar-gunts have boen fully provided for, 0s.doubtful of moovery, in an carlicr year The Company has, dunag the esrlier yoar flled o legal sus! for recovery of the same (atong with accumulancd
 wterest thereon) This ease e lyog before the Second Additonal Drstreet Judge, Jabudpae

48, The Company had been ecurring cash tasses. aflectiny 1is ability to.servise s Bomowmngs, crediturs, ather tabd and surular obi The Strategic Bebi Resiruelurng (“SDR™) plan of the
Ce m pliarce with the gudet ssued by the Resérve Bank of lndia ("RBI"} coukd not be pieica withan she timet B hed by RE and toan goven by the Lm&ers o the
Comp.wy was elassaficd dst—I‘ufprmmg Assets iy the books of fenders, Tho Ienders wert 16 the process of ndm-l‘ymg rovsvat Judang delbt g and ather wural 2
Pursuant to o Resold Plan, ihe Company, Lhe fenders, th erstwhile p and the 'y tor enterqd inlo,an agrecment on 1 December 2018 The Resciution Plan mainfy includes
el wanvee of the prnapal ameount of boan and inferest, 1sswance of equity shares to the incorming :vestar, transfur of pledged: p shares 1o the incoring mytsior, grent / nenewelof the
eredid favilites sibyert 1o certain terts and conditions and of non iblt: redoaable preference shares,

The whose plan fecqived sharcholders approval on 7 fanuary 2019

Following is t-llz'su'mrrmry of wnpriet of the Resohutran Plan which iend to modification of loan

’ ’ Purti Rorogoived le Stutersnt of | . e
;‘i Np. urucnlnrs Peodt sad Losst Recopmized in Oiher Eqoity
£ [T benders fiuve wiven warver towands @mﬁgaﬁ gl 1o FENRL Y 638 13 Lakhs. . 1. O 261B13 ) u
Thi tends lendars have piien walver towards sierest for the paviod 1 July 2017 il the date of Resoluton plan o A sty
1} E3i9 Tho tolal ielief on 2ccount of Mlerest not payabic as perthe Rl:m[uum plan 1s TNR 3 792 95 Lukhs, 370295 v
[k m‘" toLy pnnc;pa! amouu;t due 10 éw an amautt of INR 6,748.2 "? Takhe: T biem converied o un]mcd Ngn y .
i e C veé Red ble: Preference Share {NCPRS) of INR ikl each aneamting te INR 6"}43 29 takhs.
Tiresi will carry coupen tate of 0.001% and will be redeemable by the Company. upon expiry of 5 187 days,
fm} [ accordance with Ind AS 109 - P ial Ins , the Company has done the mitital recapnaion of MUPRS ot Lar| 6.046.37
vt of IR 761 86 Lakhs due v which o galrr of INR 6,&6 ” L:dd'ss_hss e recopnised 10 1he statement oF profit and
joss
T kenders havg ekercsed the p‘mdsc an 30,211,534 equity shares at gnce of TNE 15 A4 per share Thus, there 15 8 deli]
[y} wﬁwﬁm of INR 3,983 11 Lakhy agmnst the mncation of pledge of shures which has heen considered s deenmad] - R 331
i from shareholdor ) )
) Totai .. 12.457.45 . L 398311
[Funthes, one of the loniders hee retimanced the excstag loan 100 a new leon loan smauning w0 BIR 2377 Lakhe : ’
Pl s Fxooptional trom nm 36
~* Disclosed as "Deemed wangibusos Thi sdiahalstiges™ 1 Other By
The managenenl believes thi the above Risol Plan walh controued suppalt and ownershup changs will resull i revival of dperations of the Company  Acoordingly, the

financiat results have bron prepared on going eoocem basis
Pursirani ter the Resotution Plan as mentioned shove, the share caprtal of the Company hes undergone a change which 1s expiained below

Authonzed Shary Capat - Ingreased from Rs Y705 00 Lokhs to s 18,005 00 Lakhis, the detads are as under
« 57,050,000 equity share capilal of Rs. 10 cach amovnting to Rs. 5,703 00 Lakhs has been marsased fo 97,050,000 equity share copial of fs 10 each amoantipy o Rs. 9,205.00 Lakhs
- 2000000 proferengy share of fe. ¥00 each amadming to Rs. 2,000 00 Lakhs has been screased w 8,800,000 preference share capital Rs 100 exch amounting o Bs 8,800.00 Lakhs.

Pgid up capitat- - nereosed from Rs: 6,794 M Lekdis to Ry 16,996 49 Lakhs, detailed as under.

- Equity share sapital Hasinereased from 54, 942,%4 eqmry 5hm of Rs .10 each amounting Bg 5,454 30 Lakhs to 59,482,657 equity thares of Rs 10 each amounting Lo Rs. 834827 Lokhs
- Issug of 6,748,229 Noa Conventibie Corul Frefe Share Caprial of Bs 100 cach amaunbing 1 Rs. 674827 Lakhs

+ 2,008,000 Fon Convertible Commlalive Reodermable Fred: Share Caprtal of Rs. 65 each amoummng 10 Bs 1,300.00 Lakhs {there 13 no chaoge Hi same),

&, Pressous year fipures huve been tegrouped f reclassifed 6 confims to the curreat year's elasscication

For BS R & Co. LLP ¢ For and on behatf of Board of Directors of
{ fusriervd Acoamirats § 3 Commiercisl Enganezres and Body Builders Co L.
fragi: Mo o 10 3RW R RINE

Shashiat wm«‘i M ‘Rlibishr Swiswal

iarncr . Tt g Birsctor & ¢l £ fficer
Memberstup No 983109 : : T (DIN p20mMh (DI.I\. OTI6HYT)

Place Pune
Date 12 Mdy 2019

Place Fune .
Date 2 May 2q3%
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ial Engineers and Body Builders Co Limited

any”), ‘whig 3 2020, and the statemont of profit
including other comprehensive income), statement of changes in equity and statement of cash.
the: Yéar then ended, and notes to the _ﬁnan;;iat"s_ta;t_emé_nfg‘, including & summary of the
ing poficies and other explanatory information, '

10 the best of our information and according to the explanations given to us, the
“view in:conformity with the acoo vles generally
State of affaire of the Company as at 31 march -2020, and toss and sther
WHYe maome, chanpes in equity agd its cash flows o 31 me lmtm.. :ﬂ:]mi

We:conducted our sufif iy 0
143(10) of:

B8 X Co. 2 parmses om uan Rocista
BA3128} Sorventd b BS A Co, LLP
faLavnsd sty arng 7 ith LLP Renigtagion
oL AAB-21811 weh elloct rrm Ockober 16, 2013,
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See note 28 to &e.ﬁnquejgl_mu

T — T
| mr’gmmwﬁmwmmﬁ.e. sale | In view of the significan,
:ofmq;}wghbymmdm;s-lmzmm applied the followin

|1 INR 12,354,671 akts | sthey

ompany Which makes it suscsptble | recpgriue Fouch o e _ operating
e - : effectiveness of such cantrols for s sample o 1
Ih view ofthe shove, we have identifiod revenue

 Fecoghition asa key sudit matter. . '

Other Information
Y

The C y’s management and Board of Direc
infonnation comprises the informati

Standards (Ind AS) specified mder section 133 responsibi
of adequate acounti ing. records in accordance with the provisions of
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any’s ability'to.eontinge a5 2 going
using mmmm basis of accounting

.

"Management arg Board of Direx foits

and relsted disclosired in the financial statements made by the Management'and Board of 1)

oubton the Company’s ability o cantirue. as 3
uncertainty ‘geqmedwdmwatmm&mem

ot oy ! Presentation, sttuctire and content of the fingnoial statestients, icluding: the:
Sisclosurss, aud whether the finsacial statecents represent the underlying rantactions ko eventsina

manner that achieves fair presentation.
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2 i o s dhose charged ithgovsmcergarting, amog ke ks e plerped s
oty of the audit and significant audit findings, inchuding amy significant MWWMM

rged with governance with a statement that e bave complied with refevant
ing independence; and 16 commumicate wig them all relationships and ther

sably be thought to bear on our independence and where applicable, related

wmﬂgbﬂ!epuhhc interest benefits of sich communication. € sonably be expected

Report an Other Legal and Regulatory Requivements:

L Asiroquired by e Com pasies (Auditors” Report) Order, 2016 (“the Grder”) ) issued by the Central
Governimenit interms of section 143.(11) of Act; we give irt the “Azthextire A™ 2 statement on this
matters specified in pardagraphs Fand4.of the Order, o the éxtent:applicable,

. (A)Asvoquired by Section 143(3) of the Act, we report hat:

2) We have sought and obtained all the information ad explanations which o the best of o
. knowleidge and belief wore necessary for the punposes of ou audit. '

fat as it appoars from our examination of those books,

#) In our opinion, proper books of account as reguired by law have been kept by the Campany so

9 In our opinion, the aforesaid financial statcments comply with the fnd AS 'specifiss] under section
133 ofthe Act,
€} Onthiebasis of the written représeiitations re Fomi the s H N
-on record by the Board of Directors, none of the:directors is disqualified as on 31 March 2020
from being appointed as a directar in terms of Section 164(2) of the Act.

(B} With respect to the other maiters to be included inthe Auditors’ Report in
of the Companies (Awdit and Auditors) Rules, 2014, in gur opihion
informtion &nd dccording to:the explanations given to g

& The Company bias: disclosed the impact. of pending liigations as ar 31 March 2020 on its
financial position in its financial statements - Refér Note 40 (A) 10 the financial statements,

‘accordance with Rule 11
and to the best of our




iv. Thedisclosures in'the fingncial statement '\
thade in th Editrm,g P m;ﬂmmsl I"’_ wvember 2016 g‘;%? Qawnhqas w‘ﬂg:;lmf&m specified
March 2020, iatements since they do niot pertain o the: finsncis ? " 1ot been
: year ended 31

Sccton 197 of e ey wr o™ Suing the current year s i accordance with the peps T
under Section 197 of the fct The 1er P W any direcior is not i exois ::fm’i'””“"m ons of
‘oh are required t0.be commnented upor by usmm'bedmm il
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Auzexure A rafirisd 16 In onr [adepeodent Auditors® Report fo the wétabers 6f Commerial

1 on the Fivancial Statements for the year eaded 31 March
2020

© vletails and situation of its fixed assefs.

‘opinion, this petiodicity of physical verification is reasonable Having regard to-the Size of the:
Company and the nature of its asseis.. As informed to us, the discrepancies nofived on such
verification were not material and have been ‘Properly adjusted in the books of account,.

of physical verification of its fxed sses by ghich o) o verified every year. In. our

{€) Accordingto the information and explanations given to us and on the basis of mmmatmaf
the'bonks of account, the.tifle deads of ifimovable praperty-are hield in the isroe of the Company.

during the year I ow oginion, the frequency of sich vevification is reascrisble, For stocks Iying with,
1hird patties gt the year-end, written confimyation have been obtuined. As informed to s, the
-discrepancies noticed on verification between the physical stocks end'the book records.were not
‘material and have boen property adjisted in the books of account. -

o theinibmmation end explanations given to 1s, the Company has not given any loans,

investments or providedany or security as specified under Scetion 185 und 186
“ompanies Avt 2013, Accordingly, the provisions 6f paragraph 3(iv) of the Onder is not
hle to the Company.

(V) #Aceording 1o the information 40d explanations given to us, the Company has not.accepted any
deposits from the public. Aceordingly, paragraph 3(v) of thie Order is not applicable.

() According tothefofmation and plapations given to s, theC Whusnot

the aintenance of cost revords under sub-section {f) of Section 148 nf the Aet for any of the goirts
i by theCompany. Accordingly, para:3(vi) of the Order s not appilicable.

i) (a) Accoiding to the informiation and explanatiots given to vs and on the basis 6f our éxaminstion of

‘the recurds of the Company, amounts deducted! accroed in the books of account in respect of

undispiited stasuitory dues including goods and services tax (“GST") and other material statutory

duss have generally boen regularly deposited with the sppropriate apthoriti though have boen

slight delays in deposit.of provident find, employees state insurance and incometax,




B&R&Co. LLP

Awordmgta’&a information and hmgmntous,nummmmyxﬁhhmpm@of
undisputed. Mrmydum including provident fund, employees’ stete insurance; ‘income-tax,
m&MWMMMaMMMﬁmmmdemmmi__ eink
8t .@Bﬁmmw&aﬁl Warch 2020 for 2 period of mare fhian six months from the

b} Accordingito the: mﬁ)mmunmdexplauau—msgivenwus, there are no dmofmgwt,saws

tgx,wvwe tax, duty of ex adﬂedtaxandgoodsmdsumesmxwhch lmznafbeen

B FOT—

| Forumwhere | Period to which

Dues ";pendit:gk :;a:es ot Tovolved* | mnder Protest

Cotalxcise | .. | 12009
A, e | DxcseDuy

| &C, Jabalpur | APl 2008Jme | 1437

‘MP Comsercial | Value Added
Tax Act,1994. | Taox

A“”““‘ Board, F Y 200708 64.41

18.03

| FY 2008-09 63,35

.78

FY2012-13 1,406.50

FY 2013:14 13144 |

32.86

F Y 2007-08 1102}

| F Y 2010-11 29.77

28.29

P Y2012-13 611}

2.81

FY2015-16 8.34

.84

| B Y 2016:47

2.00

11956

T |ayoonaz | 9.96

AY. 201314 _ 59485
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Compurydid ot bave any Joans or borrowings from financial institations.or government during the

Xy memh&moﬁm&sofmmmﬂmmngtomﬂnfmmummdmphmﬁm
vawm,mcmmmuﬁﬁmdﬁﬂﬁgmwmwdbywafmmfwﬁcmfm
‘which they-were:raised, Further, the-Company has tiot raised money by way of initial public offef or
further piblic:offer (inchuding debt insiraments), - :

60 Based pn diir examinatin of the books of account and acconding to the information and explanations
: given tous; ao frand by the Co y and no-fraud on the Comprany by its'officers or employees has
"WM&W&MMmmufomm

(d} Based.onour exainination of the books of sccount and according to the information snd explanations
given to us, the Company has paid / provided managerial remiserfion:in: accordance with the
‘Fequisite approvals mandated by the provision of section 197 read wifh Schedule V of the Act.

i) -Acconding to the information md%mﬂsgwmmm.ﬂlewy is.not & nidhi company.
Accordingly, paragraph 3(xii} of e Otder is not applicable,

{xiii) Based on:ouFexaminstion of the bookad‘mmtmd according to-the i
gwentom,allmmﬂamlmd”

o -_.n|.:rll": mﬂm’m
€5 wem complmeevmﬂ: sechon I??aml 188 ofﬂw

d by

i ﬁnplieable acoomtmg standards.

(xiv) MmmmmﬁmmﬂmmmgmmmMmmmﬂs
‘givenio us; the Con has not made any preferential allotmenitse private placement of shares or

 fullly of parily convertible debentures: duﬁng«lileyear Accordingly, paragragh 3(xiv) of the Ordet iy
ot apphsnble

nonunashmsacuons w:th&ems*mpmmnecﬁed with ham Amﬁiﬁgly paragmph B(W}of
hieOrder is not applicable.

(xvi) According fo the information andexplanations: given o us, the

_ onipaty i not required to be:
‘registered yiter section 45-1A of the Reserve Bank of India Act, 1934,

ForBS. R & Co, LLP

Place: Gurugram : Membership No, 095109
Date: 22 July 2020 1CAI UDIN No: 20095109AAAAEV7702
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Andexure ‘B’ fo the Tndependent Audifors’ report ou the fianncial stateinents of Commercial
Engineers and Bodly Builders Co Limited for the period ended 31 Mareh. 2020,

Repert on thie invernal fisaneial énntrels with reference to the aforesnid fimancial stitements wader
Chm(ﬂafﬁabmﬁonsﬁ. éction 143 of the Companies Act, 2013

(Referved to tn paragraph 1(AXF) ander “Keport on ‘Other Legal and Repilstory |
section of our report.of even daté)

We__l-u_:ye aundited #hé iternal financial controls with reference to financial

ments of Commercii ar
; '.mdBodmeidmColeﬁeﬂ{“theCmmany”)asoﬁlMthﬂZOmomiﬂmonwnhw
andn&theﬁnancmlmtmentsofﬂnﬂmyﬁwﬁeymmddmmm

In our opinion, the Company has, ivall material respects; adequate internal finincia] controls with refatence
fo: finencial statements and such internal financial controls wmopmnﬁ‘wﬁvelyasat 31 March 2020,
Mmmmmmhmmmﬁmmh nts. criteria established by the
Company. considering the essential compenents of fnternal control stated in the Guidanice Note on Auditof
mmrmamxsmmmkmmg issued by the Institute. of Chirtered Accountanisof
India (the “Guidsnce No).

o _'.smmmﬁmmm&mmmmnblefermmhmgmdmmmm
mmmmmmhwmmmmmmakmmmmwmmm
aﬂermemhlmeibyﬂw Co '”'"ﬂxeessamalcmnpmmtsofmdmfstwedinﬂn

Jtshmx\tess,iﬂi:lhéimg\_"i_ "'mmmy’ayohmihesa&gmdmgofﬁsmmepmvmﬁmm'
dmmofﬁmﬁswdmmﬁmm&mpmmsofﬁemmmmmemly
preparation of reliable financial informiation, as required under the Costipamies Act, 2013 (hersina

referred 10:a8 “the Act™).

Auditors’ Kﬁpaulhiﬁty" '

Our responsibifity is to express an opinion on the Company's internal wmmmm
WWMWWM&W&MMWMEI ceotdancs with the Guidance Note.and
the Standardson Anditing, under section 143(10) of the A, fo thie extent applicablé to:an audit
of interral. mdmmhwmmmﬁmﬂmm Those Smdmdsgsﬁthcﬁumm
require. that wa comphy: with ethical requirements and plan and perform the agdit 1o
-assurance. about whether adequate internal financial oonwo]smﬂlrefmmm&lmmm
MMMmm&mmﬁ&mmkwdeMvﬁymwﬂmm

ﬁnatmal aomm‘ls with 0 ﬁnmal mumeuts and thenr mung stiveness,

Intermal financial egnn-ms wnh ridfer i financial statements mch:dedammﬁng an mmﬂing of
‘siuch internal Sindicial controly, assessing the ris A Materi ik Coop
mdﬂﬁmmdwmlgef&mﬂmﬁmﬂmmmmﬂmmﬁmmmmww

depend on the aindii;bt’fsjudgmmt, incliding the dssessmient of the risks-of mterinl misstateinent of the
financial statements, whiether doe to. fraud or error.

ngeﬁqveﬁmﬁwauditev:dmmwehavemgdwﬁxfﬁmmtmwﬁﬁmprowdeabasisforom
andit-opinion on the Company’s internal Wﬁicmmoismmreﬂreneeto pangial statements;
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BSR&Co.lLP
Meaning of Interuat Financia} controls with Reference to Financisl Statemests

A company's internal financial controls with reference to financial statements‘is a process designed to
provide reasonable assurance regarding the relisbility of financial reporting and the preparation of financial
mmmmmmmmmwlywme&w

internal finencial- controls with reference to financial statements include those pelicies and procedures thiat
(1} pertain. fo the maintenance: of records that, in reasonsble detail, acourately and fairly -reflect the
transactions ‘and :dispositions of the assets «of the compamy; (2) provide reasonable assurance that
Wmmﬂdwmmmﬂmm of financial statements in accordance with
iptes, and that receipts and expenditures of the company are being made
s, of management and directors of the- company; #d (3) provide
1able: regarding preveation or timely detection of vmath acquisition, nse, or
ition ofﬂlempmy%mmaimuldhav:ammﬂe&aonmmmlmm

‘Yoherent Limitations of Tnternal Financial éontrols with Riference to Financial Statements

Becsise of the inhierent linsitations of internal financial controls with reference to financial statervents,
mﬁlﬂng&apa@ﬂyﬂfﬂdl@m&%ﬂpﬁm&gmﬁomdﬁﬁm&ohmd

duememxmMMywmmmMﬁMmjmmsofwmmwmw
financial controls with. reference to filiat ...'tofutmpam&msubjecththenskmm&e
mmmwﬁmmwwﬁmm statemeits may become ing

mndltmns, ogthat the &agreeofcmnphﬁmmm pcltéles of procedumma?m |

' ForBS R &Co.LLP

Place: Gunigtam
Date; 22 July: 2020
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1.1

1.2

Commercial Engineers and Body Builders Co Ltd.
Notes to the financial statements for the year ended 31 March 2020
{All amounts are in INR lakhs, unless otherwise stated)

Corporate Information

Commercial Engineers and Body Builders Co Ltd. (the “Company™) is a Company domiciled in India, with
its registered office stated at Vandana Vihar, 48 Narmada Road, Jabalpur, Madhya Pradesh-48200t (CIN-
[.24231MP1979PLC049375) The Company has been incorporated under the provisions of Indian Companies
Act and its equity shares are listed on the Bombay Stock Exchange (BSE) and National Stock Exchange
{NSE). The Company is primarily involved in manufacturing of load bodies, wagons and components with
manufacturing facilities at Jabalpur, Indore and Jamshedpur.

Basis of preparation

a) Statement of Compliance

These financial statements have been prepared in accordance with the Indian Accounting Standards (Ind AS)
as per the Companies (Indian Accounting Standards) Rules, 2015, as amended notified under section 133 of
Companies Act, 2013, (the “‘Act’) and other relevant provisions of the Act.

The financial statements were authorised for issue by the Company's Board of Directors on 22 July 2020,
During financial year 2018-19, pursuant to company approved Resolution Plan, company, the lenders, the
erstwhile promoters and the incoming investor entered into an agreement on 1 December 2018. The
Resolution Plan mainly included partial waiver of the principal amount of loan and interest, issuance of
equity shares to the incoming investor, transfer of pledged promoter shares to the incoming investor, grant

/renewal of the credit facilities subject to certain terms and conditions and issuance of non-convertible
redeemable preference shares.

This resolution plan received approval of Shareholders of company on 07 January 2019.

The management believes that the above Resolution Plan together with continued customer suppott and
ownership change will result in revival of operations of the Company. Accordingly, the financial statements
have been prepared on going concern basis.

b Functional and presentation currency

The management has determined the currency of the primary economic environment in which the Company
operates i.e., functional currency, to be Indian Rupees (INR). The financial statements are presented in TNR
which is Company’s functional and presentational currency.

¢} Basis'of measurement

The financial statements have been prepared on the historical cost basis except for the following items:

Items Measurement basis
Certain financial assets and liabilities Fair value
Defined benefit (asset)/ liability Fair value of plan assets less present

value of defined benefit obligations
d) Use of estimates and judgements
In preparing these financial statements, management has made judgements, estimates and assumptions that

affect the application of accounting policies and the reported amounts of assets, liabilities, income and
expenses. Actual results may differ from these estimates.
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Commercial Engineers and Body Builders Co Ltd.
Notes to the financial statements for the year ended 31 March 2020
(All amounts are in INR lakhs, unless otherwise stated)

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates
are recognised prospectively.

Judgements

Information about judgements made in applying accounting policies that have the most significant effects on
the amounts recognised in the financial statements is included in the following notes:

- Note 2.2 (m) - leases: whether an arrangement contains a lease

- Note 2.2 (m) - lease classification

- Note 2.2 (p)(i) - classification of financial assets: assessment of business model within which the assets
are held and assessment of whether the contractual terms of the financial asset are solely payments of
principal and interest on the principal amount outstanding.

Assumptions and estimation uncertainties

Information about assumptions and estimation uncertainties that have a significant risk of resulting in. a
material adjustment in the year ending 31 March 2020 is included in the following notes:

- Note 2.2 (g)(iii) and 40- measurement of defined benefit obligations: key actuarial assumptions

= Note 2.2 (b) - measurement of useful lives and residual values to property, plant and equipment

~ Note 2.2 {¢) - measurement of useful lives of intangible assets

= Note 1.2 (e} and 2.2 (p) - fair value measurement of financial instruments and impairment thereon

- Note 2.2 (k) and 38 - recognition and measurement of provisions and contingencies: key assumptions
about the likelihood and magnitude of outflow of resources

~  Note 2.2 (f} - recognition of deferred tax assets: availability of future taxable profit against which tax
losses carried forward can be used

- Note 2.2 (j) — impairment of non-financial assets

The Company has considered the possible effects that may result from the pandemic relating to COVID-19
on the carrying amounts of financials assets, inventory, receivables, property plant and equipment, etc. as
well as liabilities accrued. In developing the assumptions relating to the possible future uncertainties in the
global economic conditions because of this pandemic, the Company, as at the date of approval of these
financial statements has used internal and external sources of information including credit reports and related
information, economic forecasts, The Company has performed sensitivity analysis on the assumptions used
and based on current estimates expects the carrying amount of these assets will be recovered. The impact of
COVID-19 on the Company’s financial statements may differ from that estimated as at the date of approval
of these financial statements,

¢) Measurement of fair values

A number of the Company’s accounting policies and disclosures require the measurement of fair values, for
both financial and non-financial assets and liabilities.

The Company has an established control framework with respect to the measurement of fair values. This
includes the management that has - overall responsibility for overseeing all significant fair value
measurements, including Level 3 fair values, and reporis directly to the board of directors.

The management regularly reviews significant unobservable inputs and valuation adjustments. If third party
information, such as broker quotes or pricing services, is used to measure fair values, then the valuation team
assesses the evidence obtained from the third parties to support the conclusion that these valuations meet the
requirements of Ind AS, including the level in the fair value hierarchy in which the valuations should be
classified.
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Commercial Engineers and Body Builders Co Ltd,
Notes to the financial statements for the year ended 31 March 2020
(All amounts are in INR lakhs, unless otherwise stated)

Significant valuation issues are reported (o the Company’s audit committee,

Fair values are categorised into different levels in a fair value hierarchy based on the inputs used in the
valuation techniques as follows. :

Level 1: Quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2: inputs other than quoted prices included in Level T that are observable for the asset or liability,
either directly (i.e. as prices) or indirectly (i.e. derived from prices).

Level 3: inputs for the asset or liability that are not based on observable market data (unobservable inputs),
When measuring the fair value of an asset or a liability, the Company uses observable market data as far as
possible. If the inputs used to measure the fair value of an asset or a liability fall into different levels of the
fair value hierarchy, then the fair value measurement is categorised in its entirety in the same level of the fair
value hierarchy as the lowest level input that is significant to the entire measurement.

- Significant accountir;g policies

2.1 Change in significant accounting policies

The accounting policies adopted are consistent with those of the previous financial year except for Ind AS
116 “Leases” applied to all lease contracts existing on 1 April 2019 using the modified retrospective method
and Appendix C, “Uncertainty over Income Tax Treatments™ to Ind AS 12, “Income Taxes™. As a result, the
comparative information has not been restated which did not have any significant impact on the financial
position or performance of the Company. Also refer to respective accounting policies for further details.

2.2 Recent accounting developments \

Ministry ofCorporale Affairs (“MCA™) notifies new standards or amendments to the existing standards,
There is no such notification which would have been applicable from 1 April 2020.

2.3 Summary of significant accounting policies

a) Current and non-current classification

All assets and liabilities are classified into current and non-current.

Assety

An asset is classified as current when it satisfies any of the following criteria;

* it is expected to be realised in, or is intended for sale or consumption in, the Company’s normal operating
cycle; :

* it is held primarily for the purpose of being traded;

* it is expected to be realised within 12 months afier the reporting date; or

* it is cash or cash equivalent unless it is restricted from being exchanged or used to settle a liability for at

least 12 months afier the reporting date."

Curent assets include the current portion of non-current financial assets. All other assets are classified as
non-current.
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Commercial Engineers and Body Builders Co Ltd.
Notes to the financial statements for the year ended 31 March 2020
{All amounts are in INR lakhs, unless otherwise stated)

Liabilities
A liability is classified as current when it satisfies any of the following criteria;

it is expected to be settled in the Company’s normal operating cycle;

it is held primarily for the purpose of being traded;

it is due to be settled within 12 months after the reporting date; or

the Company does not have an unconditional right to defer settlement of the liability for at least 12
months after the reporting date. Terms of a liability that could, at the option of the counterparty, result in
its settlement by the issue of equity instruments do not affect its classification,

Current [iabilities include the current portion of financial liabilities some part of which may be non-current.
All other liabilities are classified as non-current.

Deferred tax assets and liabilities are classified as non-current assets and liabilities.
Operating cycle

Based on the nature of products/ activities of the Company and the normal time between acquisition of assets
and their realisation in cash or cash equivalents, the Company has determined its operating cycle as 12
months for the purpose of classification of its assets and liabilities as current and non-current.

b) Property, plant and equipment

Recognition and measurement

All items of property, plant and equipment are measured at cost less accumulated depreciation/ amortization
and accumulated impairment losses, if any.

Cost of an item of property, plant and equipment comprises its purchase price including import duties and
non-refundable purchase taxes afier deducting trade discounts and rebates, any directly attributable cost of
bringing the item to its working condition for its intended use and estimated costs of dismantling and
removing the item and restoring the site on which it is located,

When parts of an item of property, plant and equipment having significant cost have different useful lives,
then they are accounted for as separate items {major components) of propetty, plant and equipment.

Gains or losses on disposal of an item of property plant and equipment are recognised in the statement of
profit and loss.

All spare parts which are expected to be used for more than one accounting period are capitalised as
property, plant and equipment.

Capital work-in-progress is stated at cost, net of impairment loss, if any.

Subsequent expenditure

Subsequent expenditure is recognized as an increase in the carrying amount of the asset when it is probable
that future economic benefits deriving from the cost incurred will flow to the enterprise and the cost of the
item can be measured reliably.

The cost of replacing part of an item of property, plant and equipment is recognized in the carrying amount
of the item if it is probable that the future economic benefits embodied within the part will flow to the
Company and its cost can be measured reliably. The carrying amount of the replaced part is derecognized,
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Commercial Engineers and Body Builders Co Ltd.
Naotes to the financial statements for the year ended 31 March 2020
(All amounts are in INR lakhs, unless otherwise stated)

The costs of the day-to-day servicing of property, plant and equipment are recognized in the Statement of
profit and loss as incurred. \

Depreciation methods, estimated useful lives and residual value

Depreciation is provided on cost of items of property, plant and equipment less their estimated residual
values over their estimated useful lives.

Depreciation is provided using written down value method for the assets acquired prior to 1 January 2011
and using straight line method for the assets acquired after I January 2011.

(i)  The depreciation charged on all property, plant and equipment is on the basis of useful life specified in
Part “C” of Schedule II to the Companies Act, 2013 which represents useful lives of the assets.

(i1)  On assets sold, discarded, etc., during the year, depreciation is provided up to the date of sale/discard.

(i) Depreciation has been caleulated on a pro-rata basis in respect of acquisition/instailation during the
year.

(iv}) Leasehold land is amortised over the primary lease period or the useful life, whichever is shorter.

(v) Freehold land is not depreciated

Depreciation methods, useful lives and residual values are reviewed at each financial year, and changes, if
any, are accounted for prospectively.

Depreciation on additions (disposals) is provided on a pro-rata basis i.e. from (upto) the date on which asset
is ready for use (disposed of).

¢) Intangible assets

Recognition and initial measurement

Intangible assets comprise computer software. Intangible assets that are acquired by the Company are
measured at cost less accumulated amortization and accumulated impairment losses. Cost includes any
directly attributable incidental expenses necessary to make the assets ready for its intended use.

An intangible asset is derecognised on disposal, or when no future economic benefits are expected from use
or disposal. Gains or losses arising from derecognition of an intangible asset, measured as the difference
between the net disposal proceeds and the carrying amount of the asset are recognised in the statement of
profit and loss when the asset is derecognised. '

Subsequent expenditure

Subsequent expenditure is capitalized only when it increases the future economic benefits embodied in the
specific asset to which it relates. All other expenditure is recognized in statement of profit and loss as
incurred,

- Amortisation

Intangible assets, being computer software is amortised in the statement of profit and loss over the estimated
useful life of 3 years using the straight line method.

An intangible asset is derecognized on disposal or when no future economic benefits are expected from its
use and disposal. Losses arising from retirement and gains or losses arising from disposal of an intangible
asset are measured as the difference between the net disposal proceeds and the carrying amount of the asset
and are recognised in the statement of profit and loss.
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Commercial Engineers and Body Builders Co Ltd.
Notes to the financial statements for the year ended 31 March 2020
(ANl amounts are in INR lakhs, unless otherwise stated)

The amortisation method and the useful lives of intangible assets are reviewed annually and adjusted as
necessary.

d) Inventories

Inventories are measured at lower of cost and net realizable value. The methods of determining costs of
various categories of inveniories are as follows:

Raw materials First-in First-out method

Work-in-progress and finished goods (manufactured) | Weighted average method including an appropriate
share of variable and fixed production overheads.

Finished Goods Weighted average method including an appropriate
_ share of variable and fixed production overheads.
Stores and spares First-in First-out method

Costs includes expenditure incurred in acquiring the inventories, production or conversion costs incurred in
bringing them to their present location and condition.

Net realizable value is the estimated selling price in the ordinary course of business, less estimated costs of
completion and selling expenses. :

¢) Revenue recognition

Revenue is recognized to the extent that it is probable that the economic benefits will flow to the Company
and the revenue can be reliably measured, regardless of when the payment is being made. Revenue is
measured at the fair value of the consideration received or receivable, taking into account contractually
defined terms of payment and excluding taxes or duties collected on behalf of the government.

However, Goods and Services Tax (GST) is not received by the Company on its own account. Rather, it is
tax collected on value added to the commodity by the seller on behalf of the government. Accordingly, it is
excluded from revenue.

The specific recognition criteria described below must also be met before revenue is recognized.
Sale of goods

The Company recognized revenue when (or as) a predominance obligation was saiisfied, i.e. when 'control
of the goods underlying the particular performance obligation were transferred to the customer.

Further, revenue from sale of goods is recognized based on a 5-Step Methodology which is as follows:
Step 1: Identify the cantract(s) with a customer

Step 2: 1dentify the performance obligation in contract

Step 3: Determine the transaction price

Step 4: Allocate the transaction price to the performance obligations in the contract

Step 5: Recognise revenue when (or as) the entity satisfies a performance obligation

Revenue is measured based on the transaction price, which is the consideration, adjusted for volume
discounts, service level credits, performance bonuses, price concessions and incentives, if any, as specified
in the contract with the customer. Revenue also excludes taxes collected from customers.

Contract assets are recoghised when there is excess of revenue earned over billings on contracts. Contract
assets are classified as unbilled receivables (only act of invoicing is pending) when there is unconditional
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right to receive cash, and only passage of time is required, as per contractual terms.
Unearned or deferred revenue is recognised when there are billings in excess of revenues.

Contracts ae subject to modification to account for changes in contract specification and requirements, The
Company reviews modification to contract in conjunction with the original contract, basis which the
transaction price could be allocated to a new performance obligation, or transaction price of an existing
obligation could undergo a change. In the event transaction price is revised for existing obligation, a
cumulative adjustment is accounted for.

Use of significant judgements in revenue recognition:

a) The Company’s contracts with customers could include promises to transfer products to a customer. The
Company assesses the products promised in a contract and identifies distinct performance obligations in the
contract. Identification of distinct performance obligation involves judgement to determine the deliverables
and the ability of the customer to benefit independently from such deliverables.

b) Judgement is also required to determine the transaction price for the contract. The transaction price could
be either a fixed amount of customer consideration or variable consideration with elements such as volume
discounts, service level credits, performance bonuses, price concessions and incentives. The transaction price
is also adjusted for the effects of the time value of money if the contract includes a significant financing
component. Any consideration payable to the customer is adjusted to the transaction price, unless it is a
payment for a distinct product or service from the customer. The estimated amount of variable consideration
is adjusted in the transaction price only to the extent that it is highly probabie that a significant reversal in the
amount of cumulative revenue recognised will not occur and is reassessed at the end of each reporting
period. The Company allocates the elements of variable considerations to all the performance obligations of
the contract unless there is observable evidence that they pertain to one or more distinct performance
obligations. -

¢) The Company uses judgement to determine an appropriate standalone selling price for a performance
obligation. The Company allocates the transaction price to each performance obligation on the basis of the
relative standalone selling price of each distinet product or service promised in the contract.

d) The Company exercises judgement in determining whether the performance obligation is satisfied at a
point in time or over a period of time. The Company considers indicators such as how customer consumes
benefits as services are rendered or who controls the asset as it is being created or existence of enforceable
right to payment for performance to date and alternate use of such product or service, transfer of significant
risks and rewards to the customer, acceptance of delivery by the customer, etc.

Rendering of services

Revenue from sale of services is recognised to the extent that it is probable that the economic benefits will
flow to the company and the revenue can be reliably measured.

Sale of scrap

Revenue from sale of scrap is accounted for as and when sold.
Other Income

For instruments measured at amortized cost, interest income is recorded using the effective interest rate
(EIR). EIR is the rate that exactly discounts the estimated future cash payments or receipts over the expected
life of the financial instrument or a shorter period, where appropriate, to the gross carrying amount of the
financial asset or to the amortized cost of a financial liability. When calculating the effective interest rate, the
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Company estimates the expected cash flows by considering all the contractual terms of the financial
instrument but does not consider the expected credit losses. Interest income is included in other income in
the statement of profit and loss,

f) Income tax

Income tax expense comprises current and deferred tax. Current tax expense is recognized in statement of
profit or loss except to the extent that it relates to items recognized directly in other comprehensive income
or equity, in which case it is recognized in other comprehensive income or equity.

Current tax

Current tax comprises the expected tax payable or receivable on the taxable income or loss for the year and
any adjustment to the tax payable or receivable in respect of previous years. The amount of current tax
reflects the best estimate of the tax amount expected to be paid or received after considering the uncertainty,
if any, related to income taxes. It is measured using tax rates (and tax laws) enacted or substantively enacted
by the reporting date.

Current tax assets and current tax liabilities are offset only if there is a legally enforceable right to set off the

recognised amounts, and it is intended to realize the asset and settle the liability on a net basis or
simultaneously.

Deferred tax

Deferred tax is recognised using the balance sheet method, providing for temporary differences between the
carrying amounts of assets and liabilities for financial reporting purposes and the amounts used for taxation
purposes,

Deferred tax is measured at the tax rates that are expected to be applied to temporary differences when they
reverse, based on the laws that have been enacted or substantively enacted by the reporting date. Deferred
tax assets and liabilities are offset if there is a legally enforceable right to offset current tax liabilities and
assets, and they relate to income taxes levied by the same tax authority. Deferred tax is recognized in the
statement of profit or loss except to the extent that it relates to items recognised directly in other
comprehensive income or equity, in which case it is recognised in other comprehensive income or equity.

A deferred tax asset is recognised to the extent that it is probable that future taxable profits will be available
against which the temporary difference can be utilised. The Company recognizes a deferred tax asset only to
the extent that it has sufficient taxable temporary differences or there is other convincing evidence that
sufficient taxable profit will be available against which such deferred tax asset can be realized. Deferred tax
assets are reviewed at each reporting date and are reduced to the extent that it is no longer probable that the
related tax benefit will be realised.

Unrecognised deferred tax assets are reassessed at each reporting date and recognised to the extent that it has
become probable that future taxable profits will be available against which they can be used. Deferred tax is
measured at the tax rates that are expected to apply to the period when the asset is realised or the liability is
settled, based on the laws that have been enacted or substantively enacted by the reporting date.

The measurement of deferred tax reflects the tax consequences that would follow from the manner in which
the Company expects, at the reporting date, to recover or settle the carrying amount of its assets and
liabilities.

g) Employee benefits

i} Short-term benefits

Short-term employee benefit obligations are measured on an undiscounted basis and are expensed as the
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related service is provided. A liability is recognized for the amount expected to be paid e.g., under short-
term cash bonus, if the Company has a present legal or constructive obligation to pay this amount as a
result of past service provided by the employee, and the amount of obligation can be estimated reliably.

Leave encashment is provided for on the basis of actual costs the Company expects to pay for the
compensated absences.

ii) Defined contribution plans

A defined contribution plan is a post-employment benefit plan under which an entity pays fixed
contributions into separate entity and will have no legal or constructive obligation to pay further amounts.

Obligations for contributions to defined contribution plans are recognised as an employee benefit expense
in statement of profit and loss in the periods during which the related services are rendered by the
employees.

The Company makes specific contributions to provident fund.

iii} Defined benefit plans

A defined benefit plan is a post-employment benefit plan other than a defined contribution plan. The
Company has following defined benefit plans:

Gratuity

The Company provides for gratuity, a defined benefit plan (the Gratuity Plan) covering all directly
recruited eligible employees. In accordance with the payment of Gratuity Act, 1972, the Gratuity plan
provides a lump sum payment to vested employees on retirement, death, incapacitation or termination of
employment. These are funded by the Company and are managed by the Life Insurance Corporation of
India (LIC).

The calculation of defined benefit obligation is performed by a qualified actuary separately for each plan
using the projected unit credit method, which recognises each year of service as giving rise to additional

. unit of employee benefit entitlement and measures each unit separately to build up the final obligation.

The obligation is measured at the present value of estimated future cash flows. The discount rates used for
determining the present value of obligation under defined benefit plans, is based on the market yields on
Government securities as at the balance sheet date, having maturity periods approximating to the terms of
related obligations.

Remeasurements, comprising of actuarial gains and losses, the effect of the asset ceiling, excluding
amounts included in net interest on the net defined benefit (excluding amounts included in net interest on
the net defined benefit liability), are recognised immediately in the balance sheet with a corresponding
debit or credit to retained earnings through OCI in the period in which they occur. Remeasurements are
not reclassified to the statement of profit or loss in subsequent periods.

The Company determines the net interest expense (income) on the net defined benefit liability (asset) for
the period by applying the discount rate used to measure the defined benefit obligation at the beginning of
the annual period to the then-net defined benefit liability (asset), taking into account any changes in the
net defined benefit liability (asset) during the period as a result of contributions and benefit payments. Net
interest expense and other expenses related to defined benefit plans are recognised in the statement of
profit and loss.
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h) Foreign currency transactions and translation

Moenetary and nbn-monetary transactions in foreign currencies are initially recorded in the functional
currency of the Company at the exchange rates at the dates of the transactions or at an average rate if the
average rate approximates the actual rate at the date of the transaction.

Monetary foreign currency assets and liabilities remaining unsettled on reporting date are translated at the
rates of exchange prevailing on reporting date. Gains/ (losses) arising on account of realisation/ settlement of
foreign exchange transactions and on translation of monetary foreign currency assets and liabilities are
recognised in the statement of profit and loss.

Non-monetary items are measured in terms of historical cost in a foreign currency are translated using the
exchange rate at the date of the transaction.

The Company uses derivative financial instruments such as forward exchange contracts to hedge its risk
associated foreign currency fluctuations, Such derivatives are stated at fair value. Any gains or losses arising
from changes in fair value are taken directly to statement of profit or loss.

i) Finance expense

Finance expenses comprises of interest and other costs (including exchange differences relating to foreign
currency borrowings to the exient that they are regarded as an adjustment to interest cost) incurred in
connection with the borrowings of funds. Borrowing costs that are not directly attributable io the acquisition,
construction or production of a qualifying asset are recognized in the statement of profit and loss using the
effective interest method.

J)  Impairment of non-financial assets

The carrying amounts of the Company's non-financial assets, other than inventories, are reviewed at each
reporting date to determine whether there is any indication of impairment considering the provisions of Ind
AS 36 ‘Impairment of Assets’. If any such indication exists, then the asset's recoverable amount is
estimated. )

The recoverable amount of an asset or cash-generating unit is the greater of its value in use and its fair value
less costs to sell. In assessing value in use, the estimated future cash flows are discounted to their present
value using a pre-tax discount rate that reflects current market assessments of the time value of money and
the risks specific to the asset. For the purpose of impairment testing, assets that cannot be tested individualiy
are grouped together into the smallest group of assets that generates cash inflows from continuing use that
are largely independent of the cash inflows of other assets or groups of assets (the “cash-generating unit”, or
“CGLU”).

An impairment loss is recognized if the carrying amount of an asset or its CGU exceeds its estimated
recoverable amount. Impairment losses are recognized in the statement of profit and loss. Impairment losses
recognized in respect of CGUs are reduced from the carrying amounts of the assets of the CGU,

An impaimment loss is reversed if there has been a change in the estimates used to determine the recoverable
amount. An impairment loss is reversed only 1o the extent that the asset’s carrying amount does not exceed
the carrying amount that would have been determined, net of depreciation or amortization, if no impairment
loss had been recognized.

K) Provisions and contingent liabilities

Provisions are recognised when the Company has a.present obligation (legal or constructive) as a result of a
past event, it is probable that an outflow of resources embodying economic benefits will be required to settle
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the obligation and a reliable estimate can be made of the amount of the obligation.

Provisions are measured at management’s best estimate of the expenditure required to settle the present
obligation at the end of the reporting period., If the effect of the time value of money is material, provisions
are discounted using a current pre-tax rate that reflects, when appropriate, the risks specific to the liability.
When discounting is used, the increase in the provision due to the passage of time is recognised as a finance
cost.

Contingent liabilities are possible obligations that arise from past events and whose existence will only be
confirmed by the occurrence or non-occwrrence of one or more future events not wholly within the control of
the entity. Where it is not probable that an outflow of economic benefits will be required, or the amount
cannot be estimated reliably, the obligation is disclosed as a contingent liability, unless the probability of
outflow of economic benefits is remote.

1) Borrowings and borrowing cost

Borrowings are initially recognised at fair value, net of transaction costs incwrred. Borrowings are
subsequently measured at amortised cost. Any difference between the proceeds (net of transaction costs) and
the redemption amount is recognised in profit or loss over the period of the borrowings using the effective
interest method.

Borrowing costs that are directly attributable to the acquisition, construction or erection of qualifying assets
are capitalised as part of cost of such asset until such time that the assets are substantially ready for their
intended use. Qualifying assets are assets which take a substantial period of time to get ready for their
intended use or sale.

When the Company borrows funds specifically for the purpose of obtaining a qualifying asset, the borrowing
costs incurred are capitalized. When Company borrows funds generally and uses them for the purpose of
obtaining a qualifying asset, the capitalization of the borrowing costs is computed based on the weighted
average cost of general borrowing that are outstanding during the period and used for the acquisition of the
qualifying asset,

Capitalisation of borrowing costs ceases when substantially all the activities necessary to prepare the
qualifying assets for their intended uses are complete. Borrowing costs consist of interest and other costs that
an entity incurs in connection with the borrowing of funds. Borrowing costs include exchange differences
arising from foreign currency borrowings to the extent that they are regarded as an adjustment to interest
costs. :

All other borrowing costs are recognised as an expense in the year in which they are incurred.

m) Leases

Effective 1 April 2019, the Company has applied Ind AS 116 using modified retrospective approach and
therefore the comparative information has not been restated and continues to be reported under Ind AS 17.
The details of accounting policies under Ind AS 17 are disclosed separately if they are different from those
under Ind AS 116 and the impact of changes is disclosed a note below.

Policy applicable from 1 April 2019

At inception of a contract, the Company assesses whether a contract is, or contains, a lease. A contract is, or
contains, a lease if the contract conveys the right to control the use of an identified asset for a period of time
in exchange for consideration. To assess whether a contract conveys the right to control the use of an

identified asset, the Company assess whether:

the contract involves the use of an identified asset - this may be specified explicitly or implicitly and should
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be physically distinct or represent substantially all of the capacity of a physically distinct asset. If the
supplier has a substantive substitution right, then the asset is not identified;

the Company has the right to obtain substantially all of the economic benefits from usé of the asset through
the period of use; and

the Company has the right to direct the use of the asset. The Company has this right when it has the decision-
making rights that are most relevant to changing how and for what purpose the asset is used. In rare cases,
where the decision about how and for what purpose the asset is used is predetermined, the Company has the
right to direct the use of the asset if either;

* the Company has the right to operate the asset; or
» the Company designed the asset in a way that predetermines how and for what purpose it will be used

An entity shall reassess whether a contract is, or contains, a lease only if the terms and conditions of the
contract are changed.

This policy is applicable to contracts entered into, or changed, on or after | April 2019.

At inception or on reassessment of a contract that contains a lease component, the Company allocates the
consideration in the contract to each lease component on the basis of their relative stand-alone prices.

Company as lessee
The Company accounts for assets taken under lease arrangement in the following manner:

The Company recognises a right-of-use asset and a lease liability at the lease commencement date. The right
of use asset is initially measured at cost, which comprises the initial amount of the lease liability adjusted for
any lease payments made at or before the commencement date, plus any initial direct costs incurred and an
estimate of costs to dismantle and remove the underlying asset or to restore the underlying asset or the site
on which it is located, less any lease incentive received.

The right of use asset is subsequently depreciated using the straight line method from the commencement
date to the end of the lease term. The estimated useful lives of right-of-use assets are determined on the basis
of remaining lease term. In addition, the right-of-use asset is periodically reduced by impairment losses, if
any, and adjusted for certain remeasurements of the lease liability.

The lease liability is initially measured at the present value of the lease payments that are not paid at the
commencement date, discounted using the Company’s incremental borrowing rate,

Lease payments included in the measurement of the lease liability comprise the fixed payments, including in-
substance fixed payments,

The lease liability is measured at amortised cost using the effective interest method. It is remeasured when
there is a change in future lease payments arising from a change in an index or rate, if there is a change in
Company's estimate of the amount expected to be payable under a residual value guarantee, or if the
Company changes its assessment of whether it will exercise a purchase, extension or termination option.

When the lease liability is remeasured in this way, a corresponding adjustment is made to the carrying

amount of the right-of-use asset, or is recorded in profit or loss if the carrying amount of the right-of-use
asset has been reduced to zero,
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Short-term leases and leases of low-value assets

The Company has elected not to recognise right-of use assets and lease liabilities for short term leases that
have a lease term of 12 months or less and leases of low value assets. The Company recognises the lease
payments associated with these leases as an expense on a straight- line basis over the lease term.

Policy applicable before 1 April 2019 — Ind AS 17

The determination of whether an arrangement is, or contains, a lease is based on the substance of an
arrangement at inception date: whether fulfillment of the arrangement is dependent on the use of a specific
asset or assets and the arrangement conveys a right to use the asset, even if that right is not explicitly
specified in an arrangément. '

Where the Company is the lessee

Leases in which a significant portion of the risks and rewards of ownership are not transferred to the
Company as lessee are classified as operating leases. Payments made under operating leases (net of any
incentives received from the lessor) are charged to the statement of profit or loss on a straight-line basis over
the period of the lease unless the payments are structured to increase in line with expected general inflation
to compensate for the lessor’s expected inflationary cost increases.

Leases of property, plant and equipment where the Company, as lessee, has substantially all the risks and
rewards of ownership are classified as finance leases. Finance leases are capitalised at the lease’s inception at
the fair value of the leased property or, if lower, the present value of the minimum lease payments, The
corresponding rental obligations, net of finance charges, are included in borrowings or other financial
liabilities as appropriate. Each lease payment is allocated between the liability and finance cost. The finance
cost is charged to the profit or loss over the lease period so as to produce a constant periodic rate of interest
on the remaining balance of the liability for each period. Subsequent to initial recognition, the assets are
accounted for in accordance with the accounting policy applicable to similar owned assets.

n) Segment reporting

Operating segments are reported in a manner consistent with the internal reporting provided to the chief
operating decision maker.

In accordance with Ind AS 108 — Operating Segments, the operating segments used to present segment
_information are identified on the basis of internal reports used by the Company’s Management to allocate
resources to the segments and assess their performance.

The Board of Directors is collectively the Company’s ‘Chief Operating Decision Maker® or ‘CODM’ within
the meaning of Ind AS 108. Refer Note 36 for segment information,

0) Government grant

Government grants are recognized where there is reasonable assurance that the grant will be received and all
attached conditions will be complied with, When the grant relates to an expense item, it is recognized as
other operating revenue on a systematic basis over the periods that the related costs, for which it is intended
to compensate, are expensed. When the grant relates to an asset, it is recognized as income in equal amounts
over the expected useful life of the related asset.

When the Company receives grants of non-monetary assets, the asset and the grant are recorded at fair value
amounts and released to profit or loss over the expected useful life in a pattem of consumption of the benefit
of the underlying asset i.e. by equal annual instalments.
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p) Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability
or equity instrument of another entity,

i) Financial assets

Recognition and initial measurement

Trade receivables are initially recognized when they are originated. All other financial assets and financial
liabilities are initially recognized when the Company becomes a party to the contractual provisions of the
instrument,

A financial asset or financial liability is initially measured at fair value plus, for an item not at fair value
through profit and loss CFVTPL"), transaction costs that are directly attributable to its acquisition or issue.

Classification and suhsequent measurement

On initial recognition, a financial asset is classified as measured at:

~ Amortized cost;

- Fair Value through Other Comprehensive Income (‘FVOCI®) - debt instrument;

- FVOCI — equity investment; or

-FVTPL ‘
Financial assets are not reclassified subsequent to their initial recognition, except if and in the period the
Company changes its business model for managing financial assets,

A financial asset is measured at amortized cost if it meets both of the following conditions and is not
designated as at FVTPL:

-the asset is held within a business model whose objective is to hold assets to collect contractual cash flows;
and

-the contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest (SPPI) on the principal amount outstanding,

This category is the most relevant to the Company. After initial measurement, such financial assets are
subsequently measured at amortized cost using the effective interest rate (EIR) method. Amortized cost is
calculated by taking into account any discount or premium on acquisition and fees or costs that are an
integral part of the EIR. The EIR amortisation is included in finance income in the statement of profit or loss,
The losses arising from impairment are recognized in the profit or loss. This category generally applies to
trade and other receivables. Company has recognized financial assets viz. security deposit, trade receivables,
employee advances at amortized cost.

A debt instrument is measured at FVOCI if it meets both of the following conditions and is not designated as
at FVTPL:

-the asset is held within a business model whose objective is achieved by both collecting contractual cash
flows and selling financial assets; and

-the contractval terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest (SPPI) on the principal amount outstanding.
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Debt instruments included within the FVTOCI category are measured initially as well as at each reporting
date at fair value, Fair value movements are recognized in the other comprehensive income (OCI). However,
the Company recognizes interest income, impairment losses & reversals and foreign exchange gain or loss in
the Statement of Profit and Loss. On de-recognition of the asset, cumulative gain or loss previously
recognized in OCI is re-classified from the equity to Statement of Profit and Loss. Interest eamed whilst
holding FVTOCI debt instrument is reported as intereést income using the EIR method.

On initial recognition of an equity investment that is not held for trading, the Company may irrevocably elect
to present subsequent changes in the investment’s fair value in OCI (designated as FVOCI — equity
investment). This election is made on an investment-by-investment basis.

All financial assets not classified as measured at amortized cost or FVOCI as described above are measured
at FVTPL, This includes all derivative financial assets. On initial recognition, the Company may irrevocably
designate a financial asset that otherwise meets the requirements to be measured at amortized cost or at
FVOC] as at FVTPL if doing so eliminates or significantly reduces an accounting mismatch that would
otherwise arise.

Financial assets: Business model assessment

The Company makes an assessment of the objective of the business model in which a financial asset is held
at a portfolio level because this best reflects the way the business is managed and information is provided to
management. The information considered includes:

- the stated policies and objectives for the portfolio and the operation of those policies in practice. These
include whether management’s strategy focuses on eaming coniractual interest income, maintaining a
particular interest rate profile, matching the duration of the financial assets to the duration of any related
liabilities or expected cash outflows or realising cash flows through the sale of the assets;

- how the performance of the portfolio is evaluated and reported to the Company’s management;

- the risks that affect the performance of the business model (and the financial assets held within that
business model} and how those risks are managed;

- the frequency, volume and timing of sales of financial assets in prior periods, the reasons for such sales
and expectations about future sales activity,

Financial assets that are held for trading or are managed and whase performance is evaluated on a fair value
basis are measured at FVTPL.

Financial assets: Assessment whether contractual cash flows are solely payments of principal and interest

For the purpose of this assessment ‘Principal’ is defined as the fair value of the financial asset on initial
recognition. ‘Interest’ is defined as consideration for the time value of money and for the credit risk
associated with the principal amount outstanding during a particular period of time and for other basic
lending risks and costs (e.g. liquidity risk and administrative costs), as well as a profit margin.

In assessing whether the contractual cash flows are solely payments of principal and interest, the Company
considers the contractual terms of the instrument, This includes assessing whether the financial asset
contains a contractual term that could change the timing or amount of contractual cash flows such that it
would not meet this condition, In making the assessment, the Company considers:
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- contingents events that would change the amounts or timings of cash flows;

- terms that may adjust the coniractual coupon rate, including variable interest rate features;

- prepayment and extension features; and

- terms that limit the Company’s claim to cash flows from specified assets {e.g. non - recourse features)

A prepayment feature is consistent with the solely payments of principal and interest criterion if the
prepayment amount substantially represents unpaid amounts of principal and interest on the principal
amount outstanding, which may include reasonable additional compensation for early termination of the
contract. Additionally, for a financial asset acquired at a significant discount or premium to its contractual
par amount, as feature that permits or requires prepayment at an amount that substantially represents the
contractual par amount plus acerued (but unpaid) contractual interest (which may also include reasonable
additional compensation for early termination) is treated as consistent with this criterion if the fair value of
the prepayment feature is insignificant at initial recognition.

Financial assets: Subsequent measurement and gains and losses

Financial - assets at | These assets are subsequently measured at fair value, Net gains and
FVTPL losses, including any interest or dividend income, are recognized in
profit or loss.

Financial ~assets at | These assets are subsequently measured at amortized cost using the
amortized cost effective interest method. Interest income, foreign exchange gains and
losses are recognized in profit or loss. Any gain or loss on derecognition
is recognized in profii or loss.
Debt investment at [ These assets are subsequently measured at fair value. Interest income
FVOCI under the effective interest method, foreign exchange gains and losses |
' and impairment are recognized in profit or loss. Other net gains and
losses are recognized in OCI. On derecognition, gains and losses
accumulated in OCT are reclassified to profit or loss.
Equity investment at | These assets are subsequently measured at fair value, Dividends are
FvOCl recognized as income in profit or loss unless the dividend clearly
. represents a recovery of part of the cost of the investment. Other net
gains and losses are recognized in OCI and are not reclassified to profit
or loss.

Derecognition

The Company derecognises a financial asset when the contractual rights to the cash flows from the financial
asset expire, or il transfers the rights to receive the contractual cash flows in a transaction in which
substantially all of the risks and rewards of ownership of the financial asset are transferred or in which the
Company neither transfers nor retains substantially all of the risks and rewards of ownership and it does not
retain control of the financial asset. Any gain or loss on derecognition is recognised in the statement of profit
and loss.

Impairment

The Company recognizes loss allowances using the Expected Credit Loss (ECL) model for the financial
assets which are not fair valued through profit or loss. Loss allowance for trade receivables with no
significant financing component is measured at an amount equal to lifetime ECL. For all other financial
assets, expected credit losses are measured at an amount equal to the 12-month ECL, unless there has been a
significant increase in credit risk from initial recognition, in which case those financial assets are measured
at lifetime ECL. The changes (incremental or reversal) in loss allowance comphited using ECL model, is
recognised as an impairment gain or loss in the statement of profit and loss.
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Commercial Engineers and Body Builders Co Lid.
Notes to the financial statements for the year ended 31 March 2020
(All amounts are in INR lakhs, unless otherwise stated)

Write-off

The gross carrying amount of a financial asset is written off (either partially or in full) to the extent that there
18 no realistic prospect of recovery. This is generally the case when the Company determines that the
counterparty does not have assets or sources of income that could generate sufficient cash flows to repay the
amounts subject to the write-off. However, financial assets that are written off could still be subject to
enforcement activities in order to comply with the Company's procedures for recovery of amounts due.

ii) Financial liabilities

. Recognition and jnitial measurement

All financial liabilities are initially recognised when the Company becomes a party to the contractual
provisions of the instrument. All financial Liabilities are initially measured at fair value minus, in the case of
financial liabilities not recorded at fair value through profit or loss, transaction costs that are attributable to
the liability.

Classification and subsequent megsurement

Fmancial Fabilities are classified as measured at amortised cost or FVTPL,

Financial liabilities are subsequently measured at amortised cost using the effective interest method. Interest
expense are recognised in the statement of profit and loss. Any gain or loss on derecognition is also
recognised in the statement of profit and loss. All financial liabilities are recognized initially at fair value
and, in the case of loans and borrowings and payables, net of directly attributable transaction costs. The
Company’s financial liabilities include trade and other payables, loans and borrowings.

Derecognition

The Company derecognises a financial liability when its contractual obligations are discharged or cancelied,
or expire. Gains or losses on derecognition of financial liabilities is recognised in the statement of profit and
loss except where gains or losses arises on account of transaction with shareholders (acting in their capacity
as shareholders), wherein the gain or loss is recognised in equity.

The Company also derecognises a financial liability when its terms are modified and the cash flows under
the modified terms are substantially different, In this case, a new financial liability based on modified terms
is recognised at fair value. The difference between the carrying amount of the financial Hability extinguished
and the new financial liability with modified terms is recognised in the statement of profit and loss.

i} Offsetting

Financial assets and financial liabilities are offset and the net amount presented in the balance sheet when,
and only when, the Company currently has a legally enforceable right to set off the amounts and it intends
either to settle them on a net basis or to realise the assets and settle the liabilities simultaneously.

q) Cash and cash equivalents

Cash and cash equivalents in the balance sheet comprise cash at banks and on hand and short-term deposits
with an original maturity of three months or less, which are subject to an insignificant risk of changes in
value.

r) Assets held for sale

The Company classifies non-current assets as held for sale if their carrying amounts will be recovered
principally through a sale rather than through continuing use of the assets and actions required to complete
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Commercial Engineers and Body Builders Co Ltd. .
Notes to the financial statements for the year ended 31 March 2020
(All amounts are in INR lakhs, unless otherwise stated)

such sale indicate that it is unlikety that significant changes to the plan to sell will be made or that the
decision to sell will be withdrawn. Also, such assets are classified as held for sale only if the management
expects to complete the sale within one year from the date of classification.

Nen-cuirent assets classified as held for sale are measured at the lower of their carrying amount and the fair
value less cost to sell. Non-current assets held for sale are not depreciated or amortized.

5) Exceptional items

When an item of income or expense within Statement of profit and loss from ordinary activity is of such size,
nature or incidence that their disclosure is relevant to explain the performance of the Company for the year,
the nature and amount of such items is disclosed as exceptional items.

t) Earnings per share

Basic earings pe'r equity share is computed by dividing the net profit/loss attributable to equity shareholders
of the Company by the weighted average number of equity shares outstanding during the financial year.

Diluted carnings per equity share is computed by dividing the net profit/loss attributable to equity
shareholders of the Company by the weighted average number of equity shares considered for deriving basic
eamings per equity share and also the weighted average number of equity shares that could have been issued
upon conversion of all dilutive potential equity shares.
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Commercial Engineers and Body Builders Co Lid.
Notes to the financial statements for the year ended 31 March 2020
(All amounts are in INR lakhs, unless otherwise stated)

4. Intangible assets and intangible assets under development

Particulars Software Total  Intangible asseis
under development
Gross carrying amount
Balance ag at 1 April 2018 7.48 7.48 -
Add: Additions during the year 3212 3212 -
Less: Disposals / adjustments during the year - - -
Balance as at 31 March 2019 39.60 39.60 -
Add: Additions during the year 20.10 20.10 19.50
Less: Disposals / adjustments during the year - . -
Balance as at 31 March 2020 59.70 59.70 19.50
Accumulated amortisation
Balance as at | April 2018 7.48 7.48 -
Add: Amortisation expense for the year 3.26 326 -
Less: Disposals / adjustments during the year - - -
Balance as at 31 March 2019 10.74 10.74 -
Add: Amortisation expense for the vear 13.42 13.42 -
Less: Disposals / adjustments during the year - - -
Balance as at 31 March 2020 24.16 24.16 -
Net bbok value
As at 31 March 2020 35.54 35.54 [9.50
As at | April 2019 28.86 28.86 -
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ial Engineers and Body Builders Co Lid.

Notes 1o the financial statements for the vear ended 31 March 2020
{Allamounts are in INR lakhs, unless otherwise stated)

£

10.

MNom-current financisl assets- Invesmuents

Investments im equity shares (st Eair valme throwgh Profit and Loss)

Ungaoted equity instranents
Kailash Motors Private Limited

Nil (Previous year: 1000 equity shares
of face valve of INR 10/ cach, Aully
paid up

Total

Aggregate of Tremi unquoded in
Aggregate amount of impairment in the vabue of investienis
Moo-carrent financial assets- Loans

Unsecared, considered good
Security deposils

Total

Refer note 45 for detailed disclosure on fair value of financial assets carricd st amortised cost.

CHker now-current assers

Unsecured, comsidered good

Statulory dues paid under protest {refer nofe 40 {A))
Capital advances

Prepaid expenses

3
Capital advances

Less: Provision for doubiful capital advances

Total

Imventordes*
Valued ot lower of cowt and net realisable value

Raw marerial
Waork in progress
Stores and spates
Serap

Total

*During the year ended M March 2020, an amount of Nil (Previous year, IMR 3314 lakhs) was

Trade receivables
Linsecured, considered good
Uinsecured, considered doubtful

Less : Loss wllowance for trade recsivables (refier nole 4503}

Total

The Company's exposure to credil and curmency risks are discloscd in Note 45,

Cash and rash equivaleats

Balances with banks

- In current acconnis

- In cash eredit accounts

Cash and godd coins om hand

Total

Infi ion about Company's exp 60 credit tisks is dischosed in Note 45

Asat Asal
i March 2040 3 March 2019
- 010
- *.10
- 010
Asat As at
3t March 2020 31 March 2019
5650 768
5610 57.68
As ar As af
3 March 2020 31 March 201%
83.74 2,772.30
9761 436
626 T.26
1773 1775
0536 180217
17.7% 17.75
87t NEXIYEN
As at Az at
31 March 2020 31 March 2019
1.885.10 63966
1,765.30 GB10%
6%.09 719
37.52 3Lz
4,757.01 1,444.43
d as an exp for t camied al net realisable vaius,
Asat Asat
31 March 2020 MM Mareh 2019
L110.56 1,7714.82
1.506.67 1,474.35
26§7.23 124907
1,506.67 147435
L1056 17482
Asat Ag at
31 March 2020 31 March 201¢
1055 23009
26127 -
i0.23 218
T 230267
orY
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11

13.

14.

1%

Bank balsnces odber than eash and cash equivalemts

Fixed deposits with bank*

Total

*Deposits include INR 168,25 lakhs (Previous year: INR 87.26 lakhs) being fixed deposits held as margin money or security against b

Corrent fimancial assets- Loans

Unsecured, considered good

Senurity deposits

Loans to emphoyees {including accrued interest)
Total

Refer note 45 for detailed disclosure on fair value of financial assets carried at amortised cost,

Current financial assets - Mthers

Unsecured, comsidered good
Unbilled revenue

Interest acerued on term depaosits
Other receivables

Doubiiul .
Imer corporate deposits (nefer nole 47)

Less: Loss all

for Tnter corp d
Total

Muovement in expecied credir loss aSowance om Inter corporate deposits
Opening balance

Add: All d al exp 1 credit losses
Lews: Utilisation during the year

Clasing balanee

Refer note 45 for detailed disclosure on fair value of financial assets carried at amortised cost,

Oiber current asseds

Uusecared, considered good
Advanee to suppliess

Bal

with statulery/g
Prepaid expenses
Sales tax incentive receivable

U d, e d P
Advance to suppliers
Provident fund receivable

Legs: Provigion for doubiful advances

Total

Assets eld for sake

Plant & Machinery {Refer note 36}

Total

As at As at
31 March 2020 31 March 201%
168.25 B7.26
168.2%5 $7.26
ings, and cther
As st Asat
31 March 2020 31 March 2019
192,85 42
6.58 726
199.43 250,19
As st As at
31 March 2020 31 March 2019
2369 17949
17 3.02
13.58% 495
L0000 1,300.00
1,041.03 LI1BT.46
1,000.00 1.000.00
4103 157.46
1,000.00 1,000.00
100000 1.000.00
Asal As at
31 March 2020 31 March 2019
614.86 B9.25
305.00 4792
18.86 1298
374 32055
3929 4347
&3.00 63.00
1LA14.75 breAL
10229 10647
1,312.46 470.70
As at Az at
31 March 2020 31 March 2019
99,50 10200
99.50 102.00
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Commercal Engineers and Bedy Buttders Cs Lidd,
Nodes (o the financial st iemenly for the year ended 3t March 2020
(Al amomnls are ip INR Iskbs, ooless otherwise stated)y

6. Share capitak

Equiry shares 0.000% Prefereace shares 0001 % Prefereoce shares
Aniborised share eapital
Number of skarey Amewnt Number of shares Amsount Namber of shares Amount
As at 3 March 105 57,050,000 3,705.00 2,000,000 200000 - .
Increase durimg the year 35,000,000 350400 - - 4,800,600 6,300,600
Ag at 31 March 2619 S2050,000 9,205.00 2. 000,00 ANHR DD 4.800,000 6.E00.00
Increasef{ decrease) during the year - - - - - .
As at 3t March 2020 92,050,000 220500 2,000,000 2000.00 5,804,000 6,800.0:0
laswed equily share capitad
Equity shares of INR 10 ¢ach istued, subseribed and fally paid ap Number of shares Alomat
4521 31 Murch 2018 54,942,964 3,094.30
Increased Decrease) during the year 34,539,601 345197
As at 31 March 1419 89,482,657 £,048.27
Increasedq decrease} during the year . -
Az at 31 March 2010 ) 89,482,657 8.048.27
Eguity componeit of praference shares of INR 100 each ismed*
Mumiber of shares Ameapt
Aa gl 31 March 2018 2,000,000 39034
Increase/(decrease) diring the year . -
Asat J1 March 1469 2,000,000 30934
Transfer o capital reserve during the year pursuant 2o forfeinre - (B99.34)
Av'3t 31 March 2020 2,000,000 -

) Reconcilintion of the shares outstanding ot the bepinaing and a¢ the eod of reporting period

Equity shares

Al the commencetnent of the year
Add: shares issued during ihe year
At dhe ead of the yesr

%1 Y Freferemer shares of Re 100 each

Althe commencemens of the year

Add: shares issued during the yaar for cash

Less: shares forfrited during the year*
At ihe end of thee year

A3 at 31 March 2420
Number of shares Amoanl

Af ad 31 March 2¢1%
Nustber of shrares Amount

89,482,657 B94827 54,942,964 5,094,310
- 34,339,693 3.453.97
B0,482.657 3.948.27 89,482,657 594827

As o 31 March 2620

Agat 3L Mareb 2019

Number of share: Amount
2,000,000 1. 300N

2,000,000 1.300.00

Mumber of shures Amsunt

2,004,000 1.300.00

T SR

As 3l 31 March 2020

A3 at 3§ March 2019

Number of share: Amount Nomber #f shares Amsumi

D06, Preferenee sharex of Rs. IO each

Al the conmnencement of the year 6,748,220 5,748.23 . -
Add: shares isswed during the year as pani safisfaction of ovtstanding debt . - - 6,586,000 5,556.00
Add: shares msued during the year for cash . . - 162229 [62.23
At the end of the vear 6,T4B.120 5.748.23 5,748,219 5, 748,23
*During the curreal year, the Company has forfeited The 0.00001% Non-C ible C lative Red ble P Shares due 10 non payment of unpaid calls, These preference

shares were issued (0 erstwhile promoters in year 2014-1% amounting o INR 2,000 Lakhs of which anly INK E00 Lakhs was paid up, Oui of the paid up amount, INR 655,12 Lakhs
was classified aa TisbHity of compound financial i s under the requirement o Ind AS 102, Purmuant to the forfeiture, the Company has recognized a gabn of INR
£35.12 Lakhs as exceptional item in the sktement of profie and loss account. Funber INR 39534 Lakhs which was lying i other equily as 2guity component of compound financial
instrument transkereed 10 capital reserve.

b Terma, rights, preferences and Fesirictions avtached to shares
Equity Skares: The Company has onfy one class of equity shares having a par value of INR HF pet share. Each sharehokder is eligible for one vote per share held.,

DM01% Preferemce sharex: These are ible, ! ble and does not ¢army any voting rights. P shares carry preferendial dividend of 0.00001% per

anmam, These gre redeemable only on completion of 10 yeaes from the dale of allotment and are roe-ransferable unless fuity paid-up. {Refer Note Fia).

0081 % Frefereace shures: These are ible, ¥ d ble and does not carmy any voting rights, Preferencs shares carmy coupon rate as 0.00145 per annuti, These
are redesmable on completion of S887 days frem the date of issue.
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) Beazily of shares held by sharekodders hoMing more than 5% of the aggregate shares in the Company

Equity skares of INR 10/~ encls fully paid beld by
Jupider Wagens Ltd,

Axis Bank Lid,

Tatravagonka, A5

Tata Ceapital Growih Fund (f)

Murari Lal Lohia-HUF

©.000841% Preferonce shares of INR 100~ each nod fully paid hefd by
Dir. Kaitash Gupta and Mrs. Rekha Gupta (Joimly}

0.001% Freference shares of INR 1005 each fully paid beld by
Axis Bank Lid
Jupiler Wagons Lid

4} Dataily of call wmpaid

0L80M0 125 Preference shares

Aggregate of calls unpaid
-Dr. Katash Gupta and Mrs. Rekha Gupta (Jointly)

7. Other equity

Genaral reserve

Capital reserve

Securities Premmm account

Deemed contribution by shareholders (refer nete 48)
Retained eamings

Equity of comg
Todal

ME DO E

d Finencial i

A. Geperad veserve -
Balance as at the begiming of the vear
‘Bakance at 1be end of ihe year

B. Caplial reserve
Balance as at e beginning of the year
Add: Additieon during the year (Refer noiz 164a))
Balamce at ihe exed of the year

C. Secarities Premium sccousl
Balance as at the beginning of the year
Batanee ad the end of te year

[x. Deemed contribution by shareholders
Balawe as at the begiming of the year
Add: Addition for the year
Balawce 3t dbic end of the year

E. Retained cammings
Balance 85 at the begiraing of the year
Add: (Less profit for the year

Tems of other preh P )!‘hcome d directly in retained earmings
K of past emp benefit obl net of ax
Balsnee at ibe end of the year
F. Equity p ol ¥ i %l
2,000,000 (Previos year: 2,000,0007 MNoa-Cr ible C ive Red bk

Preference Shares (NCRPS) of INR 106/~ cach, INR, 35 {Previous year: INR 35) not
paid up

Bakince as at the beginning of the year

Lesa: Transfer to capltal reserve during the year pursuani o forfeirure

Batance 3t (ke end of the year

Tatal other equity

As at 31 Mareh 2010 As at 31 March 1019
Nomber of e of roidimg Numsber of % of holding
shares sharey
41,565,835 45.45% 40,666,835 45.45%
3,149,158 933 E. 349,158 9.33%
£.800,51 8 T.66% 6,800,518 TH0%
5,339.t36 5HTH 5,592,461 6.25%
4,533,678 IATH 4,533,676 30T
- - 2,000,000 HH%
- - 6,586,000 b
6,748,229 HMP - -
Ay at 31 Mavch 2020 As at 31 March 2H9
Number of share: Amaus Numiber of sharea Amownt
- 2000, 000 0000
Aamt Ars

31 Mareh 2020 31 March 2019

.80 LR

W06 872

12,8380 1283780

39531 398201
(17,142.84) (17.101.50)

- 399,34

595.93 &37.27

Asat As at

31 March 220 31 Marck 2019
.80 9.60
2.58 9.80
572 872
§499.33 -
2806 871
12,3780 12,837,680
1283T.58 12937 50
198311 -

- 308311

2811 340,11
(17,101,503 (25.967.68)
{13.97) #,867.2%
(2737 (1.20)
S TEAT Y T TRy CA O K2)

L] 89934

59534 -
[ . X )
59%5.93 63727
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Maotes o dhe Nrancis] siatesends for the yenr eoded 31 March 202¢
(All amoonts are in INR kakhs, unless othe roise staced)

) Naitwre and purpese of reserve

i Gemeral reserve

Pertaing 10 reserves from scheme of arangements thal took place during 2007-08. “This represents apprapriation of profic by the Company and is availeble for dlsiribution of dividend.

i Capisl reserve

Dutlng the current year, pursuant 1o forfeiture of 0.00001% Mon-Cs Ihie Cumulative Rad ble Prefs Shares due kv non payment of unpaid calks, INR §99.34 Lakhs which
o the equity : of compound financial 1 has been | to capital reserve, Further, INR 8.72 Lakhs lfying in capital reserve represents 1o excess of

purchase consideralion over nel assels lken over &5 per Scheme of Amangement took place during 2007-08. Accumulated capital surplus is nat availabie for distribution of dividend and
expected 10 femain Invested permancntly.

Iii. Securifics premiem reserve
The umgtilized accumulated excess of issue price over face value on issve of shares, The reserve is utitized in accordance with the provisions of the Act.

iv. Deemed contribition by sharehebders

in previous year, psuant to resirocruring of loans, INR 3,983.11 bas been waived off by the denders against pladge of equity shares of shareholders, Hence, the sarae has been
iderad as deemed ion by them. Also refer to note 48,

v. Retained earniags
Retained earmings represent the amount of accumutated earnings of the Company and re-measwrement differences on defined benefit plans.
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18

.

Borrowings As at Asal
31 March X020 M March 2019
Secared doans
Temi loans from banks 1,854.35 203823
Unsecured
Liability comp of compound financial i (Refer otz 164a)) - 64545
(100 1% Preference shaves {Refer note 16(b}} 835.66 2159
2.690.00 40327
Add: Curreat saturidies of son-curremé borrowings:
Secwred doans
Term loans from banks 202.04 28524
Total wrrent b imgs {imcheding t malwrliies) 2.892.05 3.688.51
Repayment terms and security disel For the ding non-current borrowings as at 31 March 2620 and 31 March 2019:
Particulars Asat M March 2029 As at 31 March 2019
Security Terms of
Terur of Borrowings Repayment
(1) Axis Bank Limited
#) Rupee term boan of TNR. 2,056.39 Lakhs (net of |Primary: Repayable in 205635 232147
processing fees (Previous year INR 2,321.47 Lakh}i.  First charge on ihe entire fixed assets, both|29  quarterly
cairying interest (@ |3.20%, mterest rale reseton  |movebles and immovables, present and future, instalimens
upgeadation of extemal rating w | 150 on | starting  from
December 2019 il Second charge of the entire current assets including| 31 March
ireceivables, present and future. 2019,
iil. Mon-disposal undertaking of 51% shares off
promaters in the Company.
iv, Guarantors:-
a) U ditional and i bi P g
of Jupiter Wagons Limited.
b} Personal guarantez of Mr. Vivek Lohia and Mr
Vikash Lohia (Directors in Jupiter Wagons Limited).
Otlver mon-carvent Minancial liabiles Asal Asat
31 March 2020 31 March 2(N%
Becurity deposits 510 310
Taital ) 510 510
The Company's exposure to inlerest rate, currency and liguidity risks related to above financial Fabilitics is disclosed in Note 45
Non-currest provisions Asal As ac
M March 2020 31 March 2019
Provision for erployee benefits (refer note 42)
- Giratuity 1438 .14
- Compensated absences 50.60 -
Trdal 124.98 24.14
Other pon-cwrrent llabilities Az at Asat
M March 2020 31 March X1%
Arnunt of duty refupdable’ payable o - - 2854.17
Totl - 3

*Includes Nil (Previous year: INR 268807 Lakhs) pursuant to the Rute 10{4) of Central Excise Rubes, 2002 which was inserted vide Maotification o, SI007-CEMT) dated st
March, 2007, the Company has been availing Cenvat credit on chassis and has been paying Excise Duty on the Fully Built Vehicle (FBY) which was fying under "other non-cument
assels” as duly paid under protest on behall'of customer. The Company has apted Sabka Vishwas (Logacy Dispute Resolution) Scheme, 2019, pursuant to which the amount payable
1o customer is also adjugied. Further, the balance of INR 168,10 Lakhs is written back. (Refer note 47 (BY)
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Commercial Engimeers and Body Builders Co Lad.
Naotes to the mamcial sttesents for the vear euded 31 March 2020
(All amoumes are in INR lakhs, awk=ss ofkerwise stated)

22, Curreat finaacisl liabilities - Borrowings

Secured loans
From banks
Cash credin Gacilities

Unsecured loans
From others

Loans and advances from related parties (refer note 43)
Loans from companies

From banks
i discounting

Total

{i} Wature of Security

Cash Credit Facilities are secuved by cither one or mare of the following as per torms of Arrangement with respective banks:

Prumnary Security:

First pan pagsu charge on the entire currenl assets of the Company, both present and fuzure,

Collateral Security:

Second Pari passu charge on entire fixed assets of the Company, both present and future.

23.  Current finaacial fiabilities- Trade payables

Total outstanding dues of Micre and Small Enterprises (refer nole 44)
Toral sutstanding dwes of creditors other than Micro and Small Enterprises

Total

The Company's exposure to inlersst rabe, currency and liquidity risks related to above financial liabilities is disclosed In Note 45,

Notes:

aj Tt inchodes Irade payable to related periics of INR 1,059.77 Lakhs (Previous year: INR 6201 Lakhs)
b) For terms and conditions of trade payables owing to related panties, refer note 43.

24, Other current financial lishillties

Capital Creditors*

interest acerved and due on borrowings

Ini¢rest accrued and not de on borrowings

Current maturities of long term bomowings {refer nate 18)
Inzrest acored on statutory dues

Depasits from contractors and others

Emplayee benefits payable

Total

The Comnpany's caposur: t interest rate, curtency and liquidity risks related to above financial liabilities is diselosed in Mote 45,
* inctudes capital creditors to related parties of INB 3701 Lakhs (Previows year: Nify -

25, Other current liahilities

Advances from customers and others *
Statulory dues payable

Total

As st As at
31 March 2020 31 Marck 2019
1,598.21 -
- 26255
- 200,00
485,34 -
2,083.55 482,55
As ar Asat
31 March 2020 31 March 201%
FEN 166,68
3al20d 2.363.72
338077 2530401
As at As at
31 March 20 31 March 2019
118.75 $8.73
- 124,97
2087 26.63
202 28524
1801 19.67
13.42 1159
97.23 §722
47032 44308
As at Asat
3 March 2010 3 March 2019
1,385.33 661,89
4100 246,83
1,435.23 908.72
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C tal Engi and Body Builders Co Ltd.
Notes to the fimancia) siadements for e yvear eaded 31 March 2020
(All pmvonmts ave im INR lakhs, waless otherwise stated)

26. Cwrrent provisions Asat Asat
. 31 March 2020 31 March 2019
Provision for employee benefiis {rfer note 42)
- Gratuity . 24.00
- Compensated absences TO9 3447
Provision for lingatons . 144,69 131270
Total : ' . 15 718
Movement in provisicn for livgations
Opening balance ) 1387 139.78
Add: Provision recognised during the year . 5.98 -
Less: Utilisation during the year - (1.07)
Closing batance 144,69 13871
7. Curremt txx linbiliHes (net) As o Asat
3£ March 2020 31 Marck 201%
Pravision for income tax [net of advance income tax Nil (Previous year: INR 682,48 lakhs)] ' . 241.78
Total o . 24178
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Comuwercial Engineers and Body Builders Co Litd.
Motes to the fimancial statements for the year ended 31 March 2020
{All amounts are im INR lakhs, unless otherwise stated)

28,

9.

Revenue from oi)eratims

Sale of products
Sale of manufactured goods

Sale of services

Joby work charpes

Other operating revenue
Sale of scrap

Sales Tax Incentive

Others

Total

Contract Balawces

Trade receivables
Unbilled cevenue

Reconciliation of revenue recognised with the contracted price is as follows
Contracted price

Reduction lowards variable consideration components

Revenue recognised

The reduction towards variable consideration comprises of discounts elc,
Other income

[nterest income

- Dreposits with banks

- Dreposits with others
Provisions/liabilities no longer required, wrinen back
Miscellaneous income

Total

Far the year ended
31 March 2020

For the year ended
31 March 2012

12,354.67 227
1.53 2.03
162.43 28218
3318 24.87
.58 0.17
12,574.39 21,579.96
For the year ended For the year ended
M March 2020 3 March 2019
i.110.56 1,774.82
2369 17849
For the year ended For the year ended
31 March 1020 31 March 2019
12,380.31 21,447.63
(2431} {174.89)
12,356.20 21,272,714
For the year ended For the year eaded
M March 2020 31 March 2019
4328 1.66
4.71 3.08
27938 63.22
1.98 1.94
329.35 75.91
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Commercial Engineers and Body Builders Co Led.
MNotes to the ftnancial statements for the year ended 31 March 2020
(All amvounis are in INR, laldhs, unless otherwise stated)

30.

31

32

Cost of materials consumed

Raw materials af the beginning of the year
Add: Purchases

Less: Raw material a1 the end of the year
Taotal cosi of materials consumed

Chapges in its of finished goods and work-in-progress
Opening stock

Work-in-progress

Scrap

Total

Choslng stoek

Work-in-progress

Serap

Toiat

Total changes in inventories of flnisked goods and work-in-progress

Salaries, wagcs; bonus, gratoity and allowanecs
Contribution Lo provident and other funds

Staff welfare expenses

Total

Refer nove 42 for diseiosure on gratuity,
Finance costs

Imerest expense on fmancial liabilities ai amortized cosL
Interest expense on delay  deposi of TDS
Cthers

Total

o laH,

p u and amorti

Drepreciation on property, plant and egquipment
Drepreciation on right ko use assets
Amortisation on intangible assets

Toal

For the year ended For the year ended
31 March 2020 31 March 201%
73162 4565.40
13,294.90 18,312.04
14,026.52 18.777.44
1.954.19 731.62
12,072.33 18,045.82
For the year ended For the year ended
31 March 2020 31 March 2019
681.08 439,74
3172 21.38
T80 461.51
2,765.30 681.08
37.52 31.72
2,802.82 71250
(2,0990,02) (251.69)
For tie year ended For the year ended
31 March 2020 31 March 201%
801.79 58337
2799 Priey)
LK 67.96
9198 479.10
Far the year ended For the year ended
31 March 2020 31 March 2019
579.86 113285
. 18.08
37.31 63.52
617.17 2,214.45
—
For the year ended For the year ended
31 March 2020 31 March 2019
811.57 1.034.65
6.75 .
13.42 126
3374 1,037.95
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Commerciat Engineers and Body Builders Co Lud.
Notes to the financial statements for the year ended 31 March 2020
{AH amounts are in INR lakbs, unless otherwise stated)

35 Onher expenses Fer the year ended For the year ended
. 3 March 2020 31 March 2019
Labour charpes 545.86 89726
Power and fue! 221.30 158,58
Repair and meintenance

- Buildings 16.44 11.30

- Plant and machinery 128.94 138.81

- Others 29.4% 38.21
Rent 201 7.53
Auditors’ remuneration
As auditors:

- Audit fee 4.50 8.50

- Limited review fae .50 7.50

= Out-of pocket expenses 597 921
In olher manner:

-Ceriification and other services - 275
Insurance 11.1% 10,04
Rates and taxes 47.68 12751
Postage and telephone expenses 847 §.03
Travelling and conveyance 5324 26,39
Vehicle Ruaning Expenses 1386 25,34
Printing and stationery .84 835
Freight and teansport 16.28 8.M
Sales expenses 2810 40,69
Security charges 7381 6i).64
Legal and professional 142.01 129.72
Director sitting feas 6.10 5.85
Loss on assets held for sale - 2545
Allowance for doubtfol debts and advances (net) 3231 ilL.6l
Miscellanecus expenses 67.55 45.76
Total 1,481.41 1,916.37
Exceptitnal itera For the year ended For the year ended

M March 2020 31 March 2019
Gain on waiver of Principal & interest {refer note 48) - 12,457
Loss on assets beld for sale® - (1,603.58)
Gain on waiver of liability comp 65512 -
note 16fa)}
Total 655.12 10,853.47

*Curing the previous year, the Company has undeniaken review of certain activities and assets beld for same. The Company has identified cettain
as3e1s having Written Down Yalue (WDV} of INR 1,700.83 Lakhs as at 31 March 2019 and included fhem under "Assets held for sale' at their
estimated net realisable valuz, The loss of INR 1,603.958 Lakhs being difference between WDV and estimated realisable value has been recorded

under the head "Exceptional ltems'.
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C ial Engineers and Body Builders Co Ltd.
Notes to the financial statements for the year ended 31 March 2020
(AR amounts are in TNR lakhs, unless otherwise stated)

39 Leases

Leases under Tnd AS 116 for the year ended 31 March 2020
The detail of the righl-of-use assets held by the Company is as follows:

Depreciation Net Carrying
. charges for the year  amaount as ag 31
Particulars ended 31 March ~ March 2020
2020 )
Land 6.75 12087
Total . 6.75 120.87

Additions to right-of-use assets during the year ended 31 March 2020 were Rs. 41.5! Lakhs

Anount regosnised in statement of Profit and Loss :

For the vear ended
31 March 2020
Interest on leases liability : 572
. 3.72
A t gnised in stat t of cash flow
For the year emded
31 March 2020
Total casl_1 outflow for leases . 540
5.40
The weighted average i I borrowing rate applied to lease liabilities as at | Aprit 20{9 is 12.20%

The difference between the operating lease commitments disclosed applying Ind AS 17 as at 31 March 2019 in the financial statements For the year then ended

and the leass Liabilities recognised as at | April 2019 in these financial slatements is primarily on account of inclusion of extension and termination oplions
Bly certain to be ised

and exclusion of shorl-tetm leases for which the Company recognises the lease Payments as an opetaling expense on a siraight-line basis over the term of the

lease, in measuring the lease: iiability in accordance with Ind AS 116

Leases under 1nd AS 17 for the year ended 31 March 2019

Operating lease - As a bessee

Particulars : ) Asat
31 March 201%
Payable within one year 540
Payable between one and five years 2160
Payable later than five years F0.20
: ¥7.20

40, Contingent liabikities and commitments

A. Contingent liahilities

As at Asal
L)

Particalars 31 March 2020 31 March 2019
Income tax matters 594.65 1593
Excise duty and Service tax matters {TMR 0.55 Lakhs (Previous Year TNR 0.55 2,061 .49 207521
Lakhs) paid under protest)

Sales tax and Entry tax matlets {INR, 78.66 Lakhs { Previous Year INE 78.66 1,584.27 1,893.23
Lakhs) paid under protest |

Total : 4,240.41 198437

L. The above matters are subject to Jegal proceedings m the ordinary course of business, The legal proceedings, when ubtimalely concluded wili not, in the
opinion of the management, have a material effect on the resuls of the operations ar financial position.

2.1t is not practical for the Comp
it iz determinable only on receipt of jud, { decisions pending with various [rums/ authorities.

0 esti the timings of cash cutflows, if any, in respect of the above pendi fhution of the ive pt dings ag

- ¥
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to the flinancial statements for the year ended 31 March 2020

{All amaamts are lo INR lakhs, unless otherwize stated)

B.

[

41.

. Other c i ts: The C

3. Pursuant to judgement by the Hon'ble Supreme Court dated 28 February 2019, it was held that basic wages for the prpose of provident fund, to include
special allowances which are common for all employces. However, ihere is uncerainty with respect 10 the applicability of the judg it and period from which
the same applies. The Company has estimated the impact of the same from | March 2019 to 31 March 2020 besed on a prospective application of the aforesaid
Judge t and has ghised the same in the financial staternents.

Owving to the aforesaid uncertainty and pending clarification from the authority in this regard, the Company has not vecognised any provision for the previous
years, Further, management also believes that the impact of the same on the Company will not be material.

4. additionatly, the Company is invohved in other disp ! its, claims, gover i and/ or
that arize from tite to time in the ordinary course of business.

gulatory inspections, inquiries including commercial matters

The Company believes thal none of above matiers, sither individvally or in aggrepate, are expected to have any material adverse effect on its fmancial
statements.

Commitments

Capitat commitments: Estimated amount of contracts remaining to be executed on capital account and not provided foc (net of advances) amounts to TNR
484.05 lakhs ¢Pravious year: TNR 3895 lakhs).

. pany dos not have any long term commitments / contracts including derivative conracts for which there witl be any material
foreseeable losses.

Earning per share
Basic and dilited caruing/(boss) per share

Basic and diluted sarning/(loss) per share is calculated by dividing the loss during the year anributable to equity sharehelders of the Company by the
weighted number of equiry shares cutstanding during the year,

Unit For the year ended  For the year ended
Particulars 31 March 2020 M March 2019
(losa)yprofit afier tax attribuiable to equity sharcholders (INR in lakhs) {1347 8,367.38
Weighted average number of equity shares outstanding during the year (in number} 22,482,657 61,472,385
Nominal value per share INR 10.00 10.00
Blasic and diluied eaming/(loss) per share TR {0.02) 14.42

Reconciliation of weiphted aversge ammber of equity shares for calculation of Basic and diluted carnings per share:

Number of eqnity Weighted average

Particulars shares mumber of shares
Equity shares of face value of INR 10 per share

Balapces as at 1 April 2018 54,942,964 24,942,964
[ssued during the year 201819 34,539,693 6,529,421
Balanee as at 3 March 2019 59,482,657 61,472,385
Issued during the year 20019-20 - -
Balance as at 31 March 2020 £9,492,657 30,452,687

At present, the Company does not have any dilutive potential equity shares
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Notes to the fingncial siatements for the year ended 3 March 2020
(Al amounts are in INR lakbs, unkss stherwise stated)

42. Emplovie bonefita

During the year, the Company has recognized following amoams in the statement of peofit and logs ©

A. Defined Coptribution plnns
The Company has recogl the following amourts in the of peofit and joss:
For the year esded For the year ended
31 March 2028 3 March 2019
Empiayer s contribulion to provident fand 2333 266
Pl *5 contribuion b pk " state i 4.83 AT
B. Drefined bemefit plans
Graluity:
The Company provides for graluity for :mpluwu in Indna as per the Paymem of Gratuity Ac1, 1972, Emphoyeas who are in continueus service for 2 period of 5 years are eligible for gramity.
The amourd of grangity payable on reth is the emph last drawn basic salary per mooth computed proportionately far 15 days salary multiplied for the aumber of years of
sErvice.

The employees™ gratuity fund scheme admmmered by the Company employess graruty fund trist through fund manager namely Life lnsurance Corporation (LIC) of India, is a defimed ben=Fit
pan. The present value of abligation is d ined on actuarial valuation dene by LIC ysing projected unit credit method o arrive the final obiigation.

The flowing dable s¢1 out the stsrus of e defined henefit obligation

33 March 2620 M Mareh 2019
Tt defined benefit liakility- Gratuiry Td.38 48.14
Total employee beneflt Uabilickes
Ton current 438 .04
Current - 4.00
For detaids about the related emplayee benedis expenses, refer oote w32
{5 Reconciliation of the ner defined bencfS Nobifity
The faliowing table shows a reconciliation from the opening balances to the chosing balances fif the nen defined benefit llabitlry and it components
Particolars 31 Murch 2020 M March 2019
Baanee ar the begirming of the year 9586 B5.04
Benelits paid (3.76) {504}
Current setvice eost 11.53 922
Interzst cost T2 6.36
Actuarial (gains) losses recognised in other } income ’
- changes in financial acsumplions 1054 “
=~ demographic assumplions - {0,02)
- enperience adjustments 1322 03}
Balance at the ¢nd of the year 13708 9556
£ Recenciliation of the present value of plan assots
The: following table shows a reconciliation from Ihe opening balinces 1o the closing balances for the plan assts
Particalary 3t March 2028 31 Mareh 2019
Balance ai the: beginning of the year 47.74 4.3
Conributions paid e the plan 16.00 9.00
Benefils pasd (176} (5.04)
[rMemst ncome .8 136
Achual retum on plai assets recognised in other comprehensive income {1213 (0.9}
Balanee ai the end of the ysar HLad 41.74
i) Expenise recapnived i profit or loss
Particulars 31 March 2020 31 March 2019
Curment service cost 11.53 L)
Interest cost : 122 636
Interest incoms (3.87 {3.36)
14.88 1127
il R, grized in oiler compre fve mcome
Particulars 31 March 2030 31 March 2819
Aciuarial {gain} loss on defmed benefit oblipation 2616 0.28
Refurn on plan assets excluding mkeres) moome: 121 3.9
. 27.37 .20
Je) Actaarial mmnm
Princhpal actuarial ot the reporting dale {exg d as weighted averages):
Particulars 31 March 2020 31 March 2019
Flaanciel assumptions (p.a.)
Discourd rate 6.50% 7.75%
Futare sabary growth T00% AL L
Expecied reurn tn Assets T50% - T.50%
Demographic 2syum ptions
Mortality rate
Withdrawal rawe
Retiremend age 50 years G0 yeans
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Notes 1o the finawctal satements for the year ended 31 March 2020
(All ampunts are in INR lakhs, noks otherwise stated)

As at 31 March 2020, the weighted average duration of the defined benefit obiigation was 1015 yoacs { Previous year : 9.58 years)

v} Sewsitivity analyss
Reasanably posible changes at the reporting date to one of e relevant actuarial assumptions, bolding other assumptions canstant, would have affected the defined benefit obligation by the
amouns shown below,

31 March 2010 31 March 2019

[nerease Decrsuss Ine Decrenie
Diveoumy rate (0. 50%:) (1.59) 388 (2.12) .19
Fuiure zalary growth {.50%) . 186 1.6 240 (2.2
Although the analysit does ot take i account of the full distibution of cash fows eapected under the plas, it docs nol provide an approsimeation of the seasitivity of the pions shown.
vl Maturity profile
The kabte below shows the expectad cash fow prafile of ibe bengFits o be paid to the current membership of the plan based on past service of the empl &5 2t ihe valuation date:
Particulars As at 31 March 2020 As st 31 March 2019
Year | 11L.8% 5.48
Year? 5.60 T8
Year 3 1% 4.71
Year4 : 276 B.76
Year § 480 826
Mexl 5 years 74934 20524

The Company expects to contribute INR Nil (Previous year : INR 24 kikhs) owards graity fund scheme In the nexi financial year,

Risk eaposare

are based on certain pliens, which are dynamic in nawce and vary over lime, As such Conpany is expesed (o various risks as Soliows:
a) Interest risk

The: present valie of the defined benefit plan Nability (denominated in Indian Rupee) |5 caleulated bsing o diseomnt rale which is determined Iy reference to market yelds at the end of the
reportmg peried on government bonds,

b) Longitiwity risk

The presend value of the defined benetit plan liability is calculated by reference 1o the best estmate of the mortlity of plan participants both during and afler their emplayment. An increase in
the life exp of the plan participants will increase the plars liabiliry.

) Balary risk

The present value of the defined benefit plan liability is calculated by reference 1o the Ruture salaries of plas panicipants. As such, an increase in the salary of the plan participants wili increase
the plans Hability.

The Company makes antwal ibution to Lifz [ C:
i 4 rype is Nl ilalde to dlzel :

poration {LIC). As LIC does pot disclose the compasition of its portfolio investments, break-down of plan investments by
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c ] Engi agd Body Builders Co Lid.
Nodes 1o the fimancial statements for the year ended 31 March 2020
(A amsowmiy are ju INR lakhs, usless otherwise stated)

43, Relnted pariy dlicksures:

In d. with the requi of Ind A3 24 on Related Party Disclosurss, the mames of the relaled partics where control exists andfor with whom Lransactions have
taken place during the year and description of refalionships, as Mentifisd and cortificd by the managenent ars:

A, Name and deseriplion of relatlonship of the relaied party

Party having significant inflwence on the Company by virtue of their sharehalding
Jupiter Wagons Linited

Key mamsperisl persosnel

8. No. _ [Name [Designation

1 M. Prakash Y. Gurav [Mon Exective Independent Crirector

2 M. M.V Rajaran Non Executive Independent Dirccior

3 M. Vineera Shriwani MNon Executive Independent Dircctor
] 4 |Mr. Asim Ranjan Das Gupta tto 22 May 2019) Mon Execuiive Diteetor

] Mrs. Madhochhandha Ch jes (w.e.k 22 May 2019) Mon Execulive Director

& Mr. Abhishek Jaiswal Wholg Time Director and Chicf Exccuiive

CHficer

7 Wie. Kaitash Gupta iupte 2} January 2019) MNon Execulive Promoter Dhrector

5 M. Sanjiv Keshri {w.e.f._ 1) August 2019} Chief Financial DRfcer

9 M. Amil Jain £ Secretal
Enterprize over which key p 1 ar ibelr relatives are able to ise sipnificant infiw
S.No. Name

Updo 21 Jamuary H1%

1 Commercial Motors Sales Private Litdied
2 Commerzial Automaobiles Private Limited
3 Kaikish Motors

B.  Tramsactions with related parties:
Party in respect of which the Company & Siznificant lavestee

For the ¥ear onded For the year emded
Particular 31 March 2420 31 March 2019

Purciaee of Raw Materials and Components

Jupiter Wagon Limited LML 69.01
Purchase of Capital Goods

Jupiter Wagon Limited 350.4%

bol Work charges

Jupiler Wagon Limited 151.7% =

Reimbursement of expenses
Jupiter Wagon Linited 20.67 -

Enterprise over which manopenieat personne] or lelr relatived ave able to exercie significant inflwence

Particulars Far the yenr ended For fise year ended
31 Mareh H20 31 March 2019

Sale of Nuishked goods .
Commercial Automobilzs Private Limited E 766501
Reimbursessent of expenses
Commerciat Automobiles Private Limited g 121
Commenciat Motors Sales Private Limited - 0.37)
Kaitash Maotors E .53
Paymend againgt reimb of exp ved
Commercini Motors Sales Private Limited - 1.2%
Comimercial Automobiles Private Limiled - 337
Kaikash Motors . E 0.53
Transactions with key masagemeat | )

) . For the year ended For the year ended

i

Particulars 3t March 2020 31 March 2019

Compensation of key £ P 1
Salaries and bonus meludmg contribuions made to providen fund -

Mr. Athishek Jaiswal 3748 EL Y
Mr. Sanjiv Keshri 26.25 -
Mr. Amit Jain 6.6 2132
Total compensation paid to key niasagement porsomoel .36 S&11
ey management personte] are coverdd under the Company's Group Grawity Scheme along with other emplosees of the Company, The gratuity and lesve libility &

d for all the employees on an overall basis, baged on the 1l valuation dane by an independent actuary. The speeific amount of gratuity and leave Kabiliby for
Key m | cannat be d ly, except for the amount actually paid.
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Commercial Engineers and Body BEwilders Co Led.
Motes 10 ihe Doancial statemenss for the year ewded 31 March T028
(AR amunis are in INR lakhs, unkess otherwine stated)

Tranaactipns with key mam emt

nel other tham above

For 1l year exded For ibe year ended
Particulars 3 March 2420 3 March 2049
Director sitting fees -
Mr. Prakash ¥. Guray 125 2,30
Mr. M. V. Rajarag

225 §.60)
Ms. Vinecta Sriwani 180 1.93

Total compensxiion paid 1o wahAgeMent personmel 618 585

C. Batamces with refaded parties

Asal A al
|Particulars . 31 Mlarch 2620 31 March 2519

Trade payable
Juplier Wagans Limited 1059.77 69.01
[Capital creditors

Jupiter Wagons Limited 310 -

Todal

|,ﬂ96.7_a| 9.1

Nodes:
Terms and tonditions of iranssctions with the refated parties
Tranzactions with the relatcd panis are made on normal jal ferms and conditi

and ar market ratss.
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Commercial Engineers and RBody Builders Co Lid,
Notes to the financial statements for the year eaded 31 March 2020
(All amounts are in INR lakhs, unless otherwise stated)

44.

Details of dues to micro and small enterprises as defined under the Micro Small and Medium Enterprises Devalopment Act (MSMEDY), 2006:

Particulars As at Asat
31 March 2020 31 March
2019
{a} The amounts remaining vnpaid to micro, small and medium enterprises as at the end of the period
- Principal 2178 166.69
- Interest 44.20 19.02
{b) The amount of interest paid by the buyer as per the Micro Small and Medium Enterprises Development Act, - -
2006
(c) The amounts of the payments made to micro and small suppli¢rs beyond the appointed day during each - -
accounting period,
(d) The amount of interest due and payable for the period of delay in making payment (which have been paid bt 14.54 -
beyond the appointed day during the period) but without adding the interest specified under Micto Small and
Mediom Enterprises Developrent Act, 2006,
{¢) The amount of interest sccrued and remaining unpaid at the end of each accounting period. 44.20 19.02

(f) The amount of further interest remaining due and payable even in the succeeding periods, untit such date -
when the interest dues as above are actually paid to the small enterprise for the purpose of disallowance as a
deductible expenditure under the Micro Small and Medium Enterprises Development Act, 2006.

Authan
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Commrreial Engivcers and Fady Buibers Co Li0,
Moter i Ihe (inancial uniemenls for tha year enided M acch 2004
(AN sy mre i MR Inides, vakers olkerwlae ainned)

a5, Fimmncia Fair md i

#. Fimpmcial indirumenis — by chsegory and fulr valwes hicenreky

T flbawing tobde shews the carrying smounts @ Gir value of financsal s and finasclal abilities, including their levels in che fale valea lotarchy.

L A1 en 3 March 2020

Furtitubirs Lwying vahw Falr vales wewnrernent wsing
F¥TFL FyvOLCt Aoy Haed dupl Total Lewel Lewed2 Lewel ¥
Finsacal awseis
Netreurrean
&) InvsLimencs - - - - -
G Loana - - 5610 5610 - -
Curreni
i) Troe rcxcivables® LHb3s LIS - -
Cash and cash eoulvalens™ . 28108 pitdid - -
fii} Bank balaees edber than (i} abswc® - 168 15 16825 - - .
tiv) Loans™ - - 142.43 15543 - . -
b dnher Nlnanclal aseis® - 4193 1.0 - . -
Towd - LAST.4L 145742
Fimumeisl jisbikities
Noveturmymi
(i) Borrowings® 76900 263001 . - -
(i} Leass liabifities" 4178 a1 - - .
(al) Colher fanancial Toshidinies"™ 5.0 xin - - -
J—
(n Bidranelngs 208155 P2 LLE - - - -
Leese [eabililze™ - 439 M - -
Teade payables! - . 148071 172 - - -
[iv) Chiber fenanciat abidities* - A 32 422 - - -
ol 73088 B,732.39
th A on 53 March 2015
Facticalars Carmying ralue Fair vahu messurement w
EVTrL FYOC] Amortined 08 Fodd i Livel 2 Level 3
Fimanciad asacls.
Nowwtmrrem
1 Invesimenls L] - - w4 - - -
iiiy Lioane= - - 5h.68 L - - -
Current
{is nvestmenis* - - - - - -
(i) ‘Frade mesjvablcs* . 1.7 L1782 - - -
{iky Cash and tash symivikents® . 2,001 67 130247 - - -
{ivh Bank batances. seher then {isi} abow™ - B4 L6 - -
(¥} Loars . 250 19 51 - - .
fep Ut fnaseial sesars” - 1BTAG 187,46 - - -
Tatal 018 - LE ) 60018
Empncind labilithes
Noawemrrent -
{i} Boavowing ¥ - 3,400.27 3.803.27 -
1) Olher fenaneial Jlabilises® - (A lH LA -
Current
i Bumeingsd . 462,53 4AL55 -
iy Tradc payable™ - - 1530.4F pE VIR - - -
i} Other finanuasl abilikes* - #41.05 Loilis] - - -
“Trand - = Tik.58 Tk Y8
¥ The Company's bomrwings Nave beon comracied ae thoaling cates ol ibertst, which resols # shrt intervals, Accordinghy, th ing vabue of such te lops (including inberest aceried bRt vl dueh appronimancs. it value,

* The tarrying ampunts of frade reosivables, rade puyables, cush and cash equivabents, Investments, bank balanes; oiher than cash e cash equlvatents. lease [abelities and othey Emeint aspeis mnad Tiabilalics. apprcncimeates. bhe far

values, due b theiw shani-leom ralure.

These harve bieen s inansfirs between |avel |, Laved 2 ond Level 3 for the yoars ended 3| March 2020 10 3 March 2019

k. Finasackal rish mansgement

i Comypany heas exposne o the follvwing mks sroang, from linancial instrumends:
- Lredie rigk ;

« Limuidity risk ; and

- hMorkef rish - Foselpn exchange

- Markel risk « Intgrest pove

R\ mamapeowut framework

It Company's hoerd of dircions Taa dweeall mzponsibeliy Br the coiablishmen and gversight ol e Conany'. sk manageaenl lramework. The baard of dimers hase suthotlsed seniss mansgemend ko eptablish The processes,

trher emsates (hal enwitive managemend conrods rivks dumugh (he medhanesm of properky defined famewark,

The Company's rish, management polkles ant caltblished wa idenlity md anwlyzs the dsks Gced by flv Comuny, o set approprlaie nak T and condraly, 1o manitor risks and slberence (o lmis, R nasosgenest policies ary
reviewed regularly 1o reflccr changes i marke! condltlond and (he Company's activites. The Compony, thraugh iz Irimng and Masagemenn smndards and ocedungs, Jims 10 mainti 3 discaplliied and CoBstnRinG camirs]

environnesnt in which all emghoyees anderscand sheir rales and obligalsons.
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Commercial Engineers and Body Builders Co Ltd.
Notes to the financial statements for the year ended 31 March 2020
(Al amounts are im INR lakhs, nnless otherwise stated)

b. Financial risk management (continued)
(i} Credit risk

The maximnm exposure to credit risks is represented by the total earrying amount of these financial assets in the Balance Sheet;

Particulars Asat 31 March 2020]  As at 31 March 2019
Investments - 0.10
Trade receivables 111456 1,774.82
Cash and cash equivalents 282.05 2,302.67
Balances other than cash and cash equivalents 168.25 87.26
Loans . 255.53 307.86
Other financial assets 41.03 187.46

Credit risk is the risk of {inancial loss to the Company if a customer or counterparty 10 a financial instrument fails to meet its contractual obligations,
and arises principaily from the Company's receivables from customers.

Credit risk on cash and cash equivalents is limited as the Company generally invests in deposits with banks with high credit ratings assigned by
domestic credit rating agencies.

The maximum exposure 1o the credit risk at the reporting date is primarily from trade receivables. Trade receivables are unsecured and are derived
from revenue earned from customers primaridy located in India. The Company does monitor the economic environment in which it operates, The
Company manages its credit risk through credit approvals, establishing credit limits and continnously monitoring credit worthiness of customers to
which the Company grants credit terms in the normal course of business.

The Company's ¢exposure to credit risk for trade receivables is as follows:

Gross carrying amount
Particulars As at 31 March 2020 | As a¢ 31 March 2019
1-90 days past due * §,001.28 1,699.75
91 to 180 days past due 108.45 37.49
More than 180 days past due # 1,507.5¢ 1,511.93
2,617.23 3,249.17

¥ The Company believes that the amounts that are past due by more than 30 days are still collectibie in full, based on historical payment behavior.

# The Company based upon past trends determine an impairment aflowance for 10ss on receivables outstanding for mere than 150 days past due.

Movement in the loss allowance in respect of trade receivables:

Particulars . . For the year ¢ended For the year ended
31 March 2026 31 March 2019
Balance at the beginning of the year 1,474.35 1,701.72
Impairment loss recognised / {reversed) - 183
Amount written off out of above 3231 {231.25)
Balance at the end of the year ) 1,506.66 1,474.35
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Commercizl Engineers and Body Bullders Co Litd.
Motes to the finamcial statements for the year ended 31 March 2020
{All amounts are in INR lakhs, unbess stherwise stated)

b. Financial visk ¢ (confinued)

{ii) Liquidity risk

Liquidity risk refers to the probability of loss arising from a situation where there will not be encugh cash and/or cash equivalents 1o mezt the needs of depositors and borrowers, safe of

illiquid assets will yield less than their fair vatue and illiquid assets will not be sold at the desired time due to lack of buyers. The primary objective of liquidity B istop
for sufficient cash and cash equivalents a1 alf times and any place in the world to enable us to meet Gur payment obligations,
Maturities of finamcial liahilities
The following are the ini tractual maturities of financial liabilities at the reporting date. The amounts are gross and undiscoumted:
Contractual cash flows
As at 31 March 2020 Carrying amount | Less than 1 year | Between | to 5 More than Total
years £ years
Non-current liabilities
Borrowings*# 1,854.35 - 1,854.35 - 1,854.35
Lease liabilities 42,78 - 335 39.43 42,78
Orther financial ltabililies 510 - - 5,10 .10
Current liabilities -
Borrowings ) 2,285.59 2,285.59 - - 2,285.59
Lease lLiabilities 039 0.39 - - -
Trade payables 344072 3,440.72 - - 3.440.72
Crher financial liabilities 470,32 470,32 - - 473,32
Total 8.099.24 6,197.02 1.857.70 34,53 8.098.8%
Contractusl cash flows
As at 31 March 2019 Carrying amount | ‘Less tham | year | Beiween 140§ More than Total
years & years
Non-current linhilities
Borrowings*# 203623 - 1,5%6.4% 439,74 203623
Other financial fiabilities 5.0 - . 510 310
Curcent Habllities
Bomowings ALY LI - - 74179
Trade payables 253041 2,530.4] - - 253041
(Orher financial liabiiities 643.05 643,05 - - 643.03
Total 5.962,58 3921.25 1,596.49 444.84 5,962.58
* Pertains to debt comp ial mstrument. The contractual cash flows are based on management's iment sincs the p shares are red ble only as fully

paid up.
#Carrying amount p

(i} Market risk

Market risk is the risk that the Tiure cash flows of a fi
interest rate risk, The objective of marker risk management is 1o manags and control market rigk

Currency risk

Currency risk is the risk that the futare cash flows of a financial instrument will fl
fluctuation in the prevailing Foreign currency exchange rates on its financial position and cash flows as there is no i

b of ¢h

withirn

¥

in foreign

1he return.

in market prices. Market sk comprises two types of risk: currency risk and
P while optimisi

because of changes in foreign exchange rates. The Company is not exposed to the effects of
y in current year and previous year,
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Commercial Engi and Body Builders Co Ltd.

Notes ko the financial seatements for the year ended 31 March 2020
(Al amoums are in INR Balhs, unbess otherwise stated)

b. Financial Hsk inaed)

(i) Market risk

Interest rate rish

Interest raie risk is ihe risk that the future cash flows of a financial § will §] b of changes in market interest rales. The Company’s main inlerest rate tisk arises
fim long-tenn bomowings with variable rates, which expose the Company to cash flow imerest rate risk,

Exposure to inferest rate rick
The Company’s interest rate tisk arises majorly from the term loans flom banks/Mon banking financial companies (NBFC) carying floating rate of interest. These obligations expases

the Company w cash flow interest rate risk. The exposure of the Company s bomrowing to interest rate changes 25 reported 1o the g al the end of the reporting period are as
follows:
_|Variable-rate instruments Asal Asat

31 March Mi20 31 March 2019

Term leans from banks (Non currend) 1,854.35 2,036.23
Tern loans from banks (Current) 1,598.21 -

(Current maturitics of bomowings . 202.04 28524
Todal ) 365460 2,321.42

Cash flow sensitivity analysis for varlable-rate tnstruments

A reasomably possible change of 100 basis points (bps) in interest rates at the reporting dave would have increased (decreased) profit of toss by the amounts shown below. This
analysis that all other variables, in particular foreigm currency cxchange rates. remain constant.

Particulars Prafit ar loss

100 bps imcrease  ; 100 bps decrease

Interest on term loans from banks _
For the year ended 31 March 2020 36.55 (36.55)
For the year eided 31 Murch 2019 2221 ) (2321

46, Capital management

For the purpose of the Company's capital capital includes issued equity capital, share premium and 2l other equity reserves atributabie w the equity holders of the
Company. The primary cbjective of the Company™s capital is @ imise the sharcholder value.
The Company manages its capital structure and makes adj in light of ch in ¢ t ditions and the requi of the financial To maintain of adjust
the capitai structere. the Company may adjust the dividend payment to sharsholders, refum capital to shareholdess or issue new shares.
Tn ordet 10 achieve thiz overail objective, the Company’s capital 45 amongst other things, aims bo ensure that it meets financial covenants attached to the interest-bearing
Joans and borrowings that define capital structure regquinsments,
No changes wers made in the obicctives, policies or p for ing capital during the years ended 31st March 2020,
Particulars Asat As ar
’ 31 March 2028 31 March 2019
Borrowings 4,075.60 415106
Less : Cash and cash equivalent {182.05) 2302.67)
Adjusted ner debt (43 . 4,691.55 1,848,390
Total equity {B) 0,544.20 2,585,549
 Adjusted met debi to adjusted equity ratia (A/B) 49.18% 19.28%
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C ial Engi and Body Builders Co Lad.
Notes 1o the financial statenvents for the vear ended 31 March 2020
{AMNamounts are in INK Inkhs, unless otherwise stated)y

47 (A) “Other Current Financial Assets” include Inter corporate deposits (ICD) of MR 1,000.09 Lakhs given to two Companies in an earlier year and which are outstanding as on
3) March 2024, These amounts have been fislly provided for, a5 doubiful of recovery, in an earlier years. The Company has, during the earlier year filed a kgal suit for
recovery of the same (along with accumulated intsrest thereon). This case is lying before the Second Additional District Judge, Jabalpur.

47 (8) Sabka Yishwas (Legacy Dispute Resobutlon) Scherne, 2019

Pursuant to the Rule 10{A) of Central Encise Rules, 2002 which was insened vide Notification no. 9/2007-CE(N.T) dated Vst March, 2007, the Company had started
paying differential Excise Duty on behaif of customer on saks made to them since September 2010 under protgst. The Excise depanment had issued demand notices in
respect of this matier aggregating Wil (Previous year @ INR 2,809, 10 Lakhg). The aggregate of tolz] payment made under protest up to the year-end is Nit (Previous vear
INE. 2,688.07 Lakhs). The liability, if any in this regard was recoverable from the costomer and accordingly thete will be no impact on Statement of Profit and Loss, as
consequence of the aulcome af this ¢ase. Further, during the year, the Company has opted SABKA YISHWAS {LEGACY DISPUTE RESOLUTION) SCHEME, 2019
In addition (e the amount paid by the Company in earlier years under protest, the amount of duiy demand under the said scheme were INR 242 64 lakhs. The entire
addivional amount is paid by the customer directly to the department. Congequently, there is no disputed liability pending in respect of the abave matter,

43, During the previous year, | e & Resolution Man, the Comp the lenders, the hile px and the 7 ing invesior entered into an agreement on |
Deczmber 2018, The Resolution Plan mainty includes partial waiver of the principal amount of loan and interest, issuance of equity shares 1o the incoming investor,
transfer of pledged promoter shares 1o the incoming invesior, prant / renewal of the credit facilities subject to certain terms and conditions and issuance of non-convertible
redeemable preference shares,

The above plan received sharsholders approval on 7 January 2019,

Following is the summary of impact of the Resolution Plan which lead to modification of loan during the year ended 2| Mearch 201%:

5. No. Farticutars Recognised in Sisiement of | Recognised in Other Equity**
(i} {The lenders have given waiver towards principal smouting 10 INR. 2,618.13 Lakhs, 2,618.13 -
The lenders have given waiver towards intevest for the perdod 1 July 2017 vl the daic of]
(i) fResolution Phn e ‘2‘2 January 2015, The 1otal relief an gecount of interest not payable as per| 3,792.95
the Regolution plan is INR. 3,792.95 Lakhs.,
Out of tolal principal amount due 10 lenders, an amount of TNR 6,748.23 Lakhs has been
lconverted 1o unlisted Non Conventible Cumulative Redeemable Preference Share (NCPRS)
of INR 13 cach amcunting to TNR 6,748.2% Lakhs. These will camy caupoa rate of 0.00 175
and will be redeemable by the Company upon cxpiry of 5,837 days.
(D In accordance with Ind-AS 109 - Financial Instruments, the Company has done the initial £.04637 .
Irecognition of NCPRS at fair value of INR 70| 86 Lakhs due to which a gain of INR )
6,046.37 Lakhs has been recognised in the siatement of profit and loss.
| The denders have exercised the pledge on 30,217,528 equity shares at price of TNR 15,44 per
chare. Thus, there is a debt settfement of INR 3.983.11 Lakhs against the mvocation of]
(v} [pledge of shares which has been considered 89 deemed contribution fram sharehoid - 38831
Tomt 12,457.45 398311
Further, one of the lenders has refinanced the existing loan into a new ferm Joan amaounting 1o INR 2,377 Lakhs.
*Distlosed as Exceptional item in note 36
**Disclosed as "Deemed contibution from sharcholders” in Other Equity

The management believes that the above Resolution Plan together with continued customer suppar and ownership change will result in revival of operations of the
Company.

Pursuant io the Resolution Plan as mentioned above, the share capial of the Company has andergone 2 change during the year ended 31 March 2019 which is explained
below:

Authorized Share Capital - Increased from INR 7,705.00 Lakhs to INR. 18,005.00 Lakhs, the details are a5 under

- ST,050.000 equity share capital of [NR 10 sach ameunting to TMR 5,705.00 Lakhs has been increased to 92,050,000 equity share capilal of INR H0 each amounting to
TNR 9,205.00 Lakhs.

- 2,008 000 preference share of INR {00 each amounting to INR 2,000.00 Lakhs has been increased o 8,800,000 prefertnce share capitsi INE 100 each amounting to
THR §,800.00 Lakhs.

Paid op capital :- Increased from INB 6,794.30 Lakhs to IMR 16.996.49 Lakhs, detailed as under:

- Equity share capital has increased from 54,942,964 cquity shares of INR, 10 sach amounting INR 5,494,30 Lakhs to 89,482,657 cquity shates of INR 10 each amounting
1o INE 8,948.27 Lakhs.

- Issue of 6,748,22% Nan Converiible Cumulative Red ble Py Share Capital of INR 100 2ach amounting to INFR. 6,748.23 Lakhs,

- 2000000 Non C ible Cumulative Red bl Share Capital of INR 65 ench amaounting to INR 1,300.00 L akhs (there is 0o change in same).
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